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MPA-USPS-T5-2. Please refer to Witness Baron's responses to MPA/USPS-
T17-2 and 3, Table 1 of this interrogatory, the FY 1996 Cost Segments and
Components report, and the BY 1996 Cost Segments and Components report.

c. Please explain fully why the distribution of attributable Rural Carrier costs to
mail classes changed between FY 1996 and BY 1596.

d. Was there any change in the distribution key? If so, please describe the
change.

Response:

Parts (c) and (d). Several updates were made to the base year calculations in
the rural carrier worksheets (USPS-T-5, WP-B-10) to ensure that current data are
used whenever available.

The average allowance values per route (see WP-B-10, 10.2.1, column 2)
and the rural letters and flats adjustment factor (see USPS LR H-183, Attachment
A) have been updated for the BY 1996 using FY 1996 rural mail counts and the
FY 1996 rural carrier cost system. Please refer to USPS LR-H-192 and USPS
LR-H-193 that accoﬁpany the testimony of Witness Alexandrovich (USPS-T-5).

Fiscal year 1996 costing still uses the average allowance values per route
documented in Docket No. R80-1, LR-F-178 (see Section V!, page 15). In
addition, the rural carrier letters and flats adjustment factor used in fiscal year
1996 was last updated in Docket No. R-94-1, through the use of the FY 1993
rural carrier cost system data (see testimony of Witness Dana Barker, Docket No.

R94-1, USPS-T-14, WP-B, worksheet 10.0.3))
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The average allowance values per route are used to assign portions of
rural carrier volume variable cost to each evaluation item. For example, the
portion of costs allocated to flats increases from 45.5% in FY 1996 to 48.7% in
BY 1996. Refer to Witness Alexandrovich, USPS-T-5, WP-B, 10.2.1, column 7.

The rural carrier letters and flats adjustment factor (also called the mail
shape adjustment) changes from 17.32% of letters reclassified as flats FY 1986
(1 out of every 5.77452) to 14.66% of letters reclassified as flats in BY 1996 (1
out of every 6.81994). The following tables shows the effects of these alternative
rural carrier letters and flats adjustments on fiscal year and base year cost
distributions. The last two columns of each table show the percentages of each
mail subclass in the adjusted letters and flats distribution keys

The remaining update for the base year adds costs for DPS and sector
segment mail. This is not a change in methodology, but rather an update of the
current methodology to reflect additions to the rural carrier evaiuation factors.
This change in the base year can be seen in the workpapers of Witness
Alexandrovich, WP-B, 10.1.1 and 10.2.1.

All of the above changes will affect the costs distributed to individual
subclasses and classes of mail by 1) changing the percentage of costs géing to
each evaluation item, and thus the weight the evaluation item and its distribution

has in the total rural carrier cost, and 2) changing the letters and flats distribution
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keys, which distribute the costs in the letter and flat evaluation items to

subclasses and classes of mail.

Table 1. Fiscal Year 1996 Letter and Flats Distribution Keys
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Table 2. Base Year 1996 Letter and Flat Distribution Keys
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MPA/USPS-T5-3. Please refer to Docket No. R80-1, USPS-T13, Appendix F,
Section lll. This section describes the FY 1989 Rural Carrier mail shape
adjustment. This adjustment reclassified 1 out of every 6.0106 letters as flats so
that 4858R survey data had the same percentages of letters and flats as the
National Mail Count.

a. Please confirm that the Postal Service made this shape adjustment in the
current case before distributing attributable costs to Classes and Subclasses
of mail.

b. If part a. is confirmed, piease identify where this adjustment is documented.

c. If part a. if confirmed, please provide the proportion of letters in Base Year
1996 that were reclassified as flats.

d. If part a. is confirmed and the reclassified proportion of letters is smailer than
in Docket R90-1, please explain fully why the proportion has decreased.

e. If part a. is not confirmed, please explain fully why the Postal Service did not
make the rural carrier mail shape adjustment.

f. If part a. is not confirmed, please state whether there is still a discrepancy
between the 4858R survey and the National Mail Count in terms of
percentages of letters and flats.

Response:

Part (a). Confirmed.

Part (b). This adjustment is documented in LR H-193. See the answer to parts b
and ¢ in the previous interrogatory.

Part (c). Attachment A of LR H-193 shows that 6.81994 letters are reclassified as
flats.

Part (d). N/A
Part (e). N/A

Part (f). N/A
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