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VI. SUBSEQUENT COST REVISIONS FOR NECR

The costs used in calculating the Nonprofit Enhanced Carrier Route (NECR) rates in USPS-LR-J-131, WP 2, page H (“NCOST”) should parallel the commercial Enhanced Carrier Route (ECR) costs specified in USPS-LR-J-131, WP1, page H (“COST”). The implicit passthroughs reflect the revised cost inputs; the NECR rates themselves have not changed.


The following is a comparison of the passthroughs as originally proposed and the implicit passthroughs that result from comparing the revised costs to the proposed rates.  (These are the passthroughs that, if entered into the rate design workpapers for NECR, along with the correct cost data, would generate the rates as proposed.) 

NECR passthroughs:



As filed


Implicit 


Presort Letters (WP2, page M)

Basic to High Density

High Density to Saturation
70%

90%
62%

50%


Letter-Flat (WP2, page M)

High Density

Saturation
110%

100%
115%

 80%


Automation (WP2, page N)


 65%
 50%

The proposed NECR rates, which are unchanged from the original filing, meet the revenue requirement mandated by Public Law No. 106-384, 114 Stat. 1460.

