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entry are presented by witness Mayes (USPS-T-23).  The following chart compares the current measured cost savings in dollars presented by Mayes with those presented in Docket No. R2000-1 by witness Crum (USPS-T-27).

Table #9

COMPARISON OF DESTINATION ENTRY

COST SAVINGS IN R2000-1 and R2001-1



       Cost Savings Per Pound

                 Difference

R2000-1
R2001-1
(Cents)
(Percentage)

DBMC
0.114
0.117
0.003
2.6%

DSCF
0.140
0.147
0.007
5.0%

DDU
0.173
0.185
0.012
6.9%

Source for R2000-1: Moeller, WP 1at  7

Source for R2001-1: USPS-LR-J-68, “Results,” Table 9

To maintain the integrity of the rate design, and to facilitate a smooth transition from minimum-per-piece-rated rates to piece-pound-rated pieces, there must be uniform destination delivery passthroughs for pound- and piece-rated pieces at each of the respective destination entries.  Also, a standardized breakpoint, 3.3 ounces, must be used as the weight for calculating the piece-rated discounts.  In other words, if the per pound passthrough at destination BMCs is x percent, then the per piece passthrough at destination BMCs must also be x percent, and the discount must assume a 3.3 ounce piece.  In this docket, the Postal Service proposes an 85 percent destination entry passthrough for all subclasses of Standard Mail.  This percentage is applied to witness Mayes’ cost savings analysis and results in increased savings for mailers at all destination entry points.

It is difficult to compare the passthrough percentages proposed by the Postal Service in Docket No. R2000-1 with those recommended by the 
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