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MOTION OF THE UNITED STATES POSTAL SERVICE
SUBMITTING STIPULATION AND AGREEMENT AND FOR THE ESTABLISHMENT
OF A PRELIMINARY PROCEDURAL MECHANISM AND SCHEDULE

: (December 17, 2001}

The Postal Service hereby submits for consideration and further proceedings a
Stipulation and Agreement for settiement of the instant docket. The Postal Service
offers this agreement for signature by participants, and proposes that it provide the
basis of a Commission Recommended Decision, in accordance with 39 U.S.C. §§ 3622
and 3623. As discussed below, the Postal Service also moves that the Commission
adopt preliminary procedures and a schedule governing further proceedings related to
- settlement. Lastly, the Postal Service requests that the Presiding Officer seek
comments from participants on the appropriate approach to supplementing and
updating the record, in the event settlement should fail.

On October 25, 2001, during the Prehearing Conference in this docket, the
Presiding Officer directed the participants to consider the possibilities for settiement.
Noting the extraordinary events of the past several weeks, and the potential effects that
changed circumstances might have on the Postal Service’s Request for a
Recommended Decision, Chairman Omas requested all participants to consider

whether substantial agreement on issues and objectives might permit a beneficial

resolution of the current proceeding. He asked the intervenors to consider his remarks




within the next few days, and asked the Postal Service to consult with them and report
on whether a settiement might be possible. In suggesting settlement, Chairman Omas
emphasized that, if no preferred alternatives were forthcoming, the Commission was
prepared to deal in conventional ways with the situation that had developed in the
aftermath of the terrorist attacks of September 11, and in light of the effects of those
eQents, and the effects of other developments since the filing of the Postal Service’s
Request. In this regard, he noted that, in previous cases, the Commission had taken
account of actual data and developments occurring during the litigation of the
proceedings. He pointed out, however, that a primary objective was to find the “best
way to assure that the Postal Service gets through the current crisis intact.”' He
summarized by saying,

None of us wants to be here in May arguing about this case,

knowing that the Postal Service is at risk, and is preparing to file an

additional request to make up for losses incurred while this docket .

was going forward. | urge all participants to recognize that
extraordinary times warrant extraordinary acts.

Id. at 4.

On QOctober 26 and November 16, 2001, the Postal SeNiée and other interested
parties and the Office of the Consumer Advocate (OCA) participated in two general
settlement conferences at Postal Service Headquarters.? During the conferences, the

Postal Service, the OCA, and a broad spectrum of intervenors discussed numerous

' “Portion of Statement of Vice Chairman Omas, Postal Rate Commission Prehearing

Conference, October 25, 2001,” Docket No. R2001-1 (distributed by the Commission,

Oct. 25, 2001) (hereinafter Chairman Omas Statement).

? Notice of the United States Postal Service Regarding Informal Settlement
(continued...



issues pertaining to the Postal Servic_e’s Request and proposals, as the possibie bases
for a joint settlement agreement. After both informal conferences, the Postal Service
met and consulted with numerous intervenaors individually and in smaller groups to
discuss settiement.

The Postal Service wishes to thank the Chairman and all parties involved in the
settlement discussions up to this point. The Chairman has shown significant wisdom
and initiative in proposing an alternative path in this case to meeting the financial and
other needs of the Postal Service, its customers and competitors, and the public. The
parties involved in negotiations have conducted themselves professionally and have
exhibited substantial understanding and cooperation in these “extraordinary times.”
Understandably, we have not all always agreed. Mailers and competitors have
substantial economic interests in postal rates, fees, and classifications that are not easy
to reconcile in the context of postal rate litigation. More importantly, all American
businesses are feeling the effects of economic adversities that have been amplified and
complicated by the terrorist attacks and related events. In other words, these are not
easy times for anyone. Nevertheless, all interested parties have acted in a good faith
spirit of cooperation that has been very helpful to these efforts.

After much discussion and balancing of conflicting interests, the Postal Service

has arrived at a basic settlement proposal that we believe conforms to the Chairman's

expectations regarding the least complicated and most direct way to deal with the

(continued...)

Conference, Docket No. R2001-1 (Oct. 26, 2001); Notice of the United States Postal
Service Regarding Informal Settlement Conference, Docket No. R2001-1 {Oct. 26,
2001).



Postal Service’s Request in this docket. The proposed settlement agreement, with
which the Postal Service’s Board of Governors has concurred, essentially embodies the
Postal Service’s original proposals for rate, fee, and classification changes. We have
departed in relatively minor ways from those proposals in several respects, based on
our settlement discussions with intervenors, our assessments of financial need, the
prospects for obtaining agreement from the broadest base of participants, and the
challenges and opportunities facing the Postal Service in the future.

We believe that all interested parties have had a fair opportunity to participate in
the settlement process, and we have not failed to consider any proposal. Even those
proposals and positions that the Postal Service ultimately concluded could not be
reconciled with its own needs and policies have been given serious consideration.
Furthermore, the Postal Service will consider, for future action, meritorious proposals
suggested by participants that it has not incorporated in the settlement agreement here.
Of greatest importance in this regard have been the parties’ views urging the Postal
Service to defer the filing of the next rate proceeding as long as possible. While that
goal is consistent with policies that have been expressed by postal management and
the Board of Governors in the past, any commitment regarding the timing and nature of
subsequent rate cases would be premature. Nevertheless, the Postal Service intends
to seriously consider all suggestions for future action, and will pursue the course that is
most appropriate in light of its financial and other needs, as well as the needs of the
mailing public.

The other major element of the Postal Service’s settlement position consists of its

decision to implement changes no sooner than June 2, 2002. Numerous parties



advocated later dates. The Postal Service concluded, however, that settlement on the
basis of the Postal Service’s original proposals would only make sense, if
implementation were possible significantly in advance of the earliest that
implementation could have taken place under a normal, 10-month case. It reached this
conclusion in light of the certainty that its proposed rate and fee changes have been
overtaken substantially by the need for a more realistic revenue requirement. In
particular, waiting to implement until October or November of 2002 — the preference
most commonly expressed by many intervenors during initial negotiations — offered
virtually no benefits to the Postal Service. Implementation no sooner than June 2,
furthermore, while it would provide additional revenues approximately four months prior
to expected implementation in a normal case, will nevertheless present a major
challenge in future months, if currant trends continue or worsen. In this regard, the
Postal Service believes that the proposed settlement agreement strikes an acceptable,
but not risk-free, balance among conflicting objectives.

Historically, implementation of proposed rates and fees no more than four
months prior to the beginning of the test period is within the scope of practice that has
been followed in the past. Furthermore, as it has in the past, when the rates are
adopted, the Board of Governors has the authority to conclude that a later
implementation would be consistent with operational needs and the Postal Service'’s
financial situation at that time.

Chairman Omas suggested that, in evaluating settiement options, the Postal
Service “consider steps it could take to ease the impact of large increases and minimize

disruption.” Omas Statement at 4. In this regard, the Postal Service carefully evaluated




a proposal that it consider phasing implementation of rate and fee increases. The
Postal Service concluded, however, that in the current context, the merits of that
app.roach were outweighed by other important considerations. First, the proposed
overall rate increases in the current proceeding, while larger than those produced in the
most recent two cases, are relatively moderate in historical perspective. Second, at the
crux of the Postal Service’'s immediate financial needs lie increased financial
requirements during FY 2002, as a result of unforeseen expenses, impaired volume and
revenue performance, and the critical need to ensure appropriate levels of investment.
Finally, in electing to implement no sooner than June 2, rather than earlier, the Postal
Service believes that its settlement proposal has already struck a balance that
considers mailers’ financial situations. Admittedly, it may not be a perfect solution for
everyone, but the Postal Service has concluded that it is the most prudent in current
circumstances.

Unlike in previous attempts to settle omnibus rate proceedings, the Postal
Service is filing the Stipulation and Agreement today with only its signature attached.
This approach is the product of the timing of the current settlement effort, rather than
preference.® Frankly, the Postal Service did not anticipate that settlement might be an

option in the current situation. While it has made substantial progress in the last few

? Settlement has been attempted in two prior general rate cases. In Docket No. R74-1,
efforts to settle were not begun until after the proceeding had already been pending for
a year, and the hearings had already been concluded. In Docket No. R94-1, settiement
was an integral objective with the filing of the case, but many of the compromises
embodied in the settlement agreement were negotiated prior to filing, and were
incorporated in the Postal Service's original proposals. Furthermore, those proposals
were streamlined, involving a widely supported, but simplistic, across-the-board rate
{(continued...)




weeks in negotiations and discussions with intervenors, delays on all sides have
impeded more rapid development of settlement. In particular, the unpredictable nature
and immense challenges of recent events have made substantial demands on the time
and attentions of all participants, including postal management and the Board of
Governors.

As a consequence, the Postal Service has not had the time to assemble
signatures prior to filing the Stipulation and Agreement. Rather, pursuant to a directive
from its Board of Governors,* the Postal Service is requesting intervenors who intend to
settle to transmit signature pages to the Postal Service by December 28. The Postal
Service will file the signatures with the Commission.

The Postal Service is reasonably optimistic that a majority of participants in
Docket No. R2001-1 will appreciate the logic of settlement, and will adhere to the
agreement. Nonetheless, at present it has been informed that many intervenors are still
undecided. ® In this situation, it is proposing a preliminary procedure and schedule
calculated to lead to the issuance of a procedural mechanism and schedule for further
proceedings. If settlement resuits in supplanting the full scope of proceedings, these

will be needed to facilitate consideration of the views of any parties opposing

settliement, and to expedite proceedings, consistent with the terms of the Stipulation and

(continued...)

increase, a moderate (for that time) 10.3 percent revenue requirement proposal, and no

proposed classification changes.

* At its December meeting, the Board of Governors directed the Postal Service to seek

from parties a commitment to settlement, one way or another, by December 28.

® Given the accelerated timing of these settlement efforts, it may be difficult for all

parties, particularly associations that must poll their memberships, to meet the
{continued...)




Agreement. The proposed preliminary procedure and schedule consists of the following
elements:

1. The Presiding Officer should establish January 18, 2002, as the deadline for
parties not signing the Stipulation and Agreement to give notice of their
intentions to oppose settlement. At that time, the parties electing to oppose
should identify specifically all issues on which they intend to challenge the
Postal Service, and to describe generally what testimony they intend to file as
their cases-in-chief. Under the terms of the Stipulation and Agreement,
signatories will be prohibited from filing pleadings or testimony opposing the
settlement in whole or in part, or advocating that the Commission make
recommendations other than those embodied in the Stipulation and

Agreement.

By proposing that parties be afforded until after the completion of scheduled
hearings to consider the Postal Service's direct case, the Postal Service
hopes to avoid part of the controversy associated with the proposed
procedural mechanism for settlement in Docket No. R94-1.% In that case,
several parties objected to the requirement that they state what parts of the
settlement proposals — which were identical to the Postal Service’s filing —

they intended to challenge, before the completion of discovery, and before

{(continued...)
December 28 target for signing. The Postal Service would urge parties to try to decide
by that date.




hearings had been conducted to cross-examine the Postal Service's
witnesses. The Commission resolved the opposition by permitting parties to
continue discovery against the Postal Service’s direct case and to proceed
through hearings, before giving notice of opposition to settlement. Order No.

1015, at 7-8, 10.

In Docket No. R94-1, the Commission did not require statements of
opposition to settlement and identification of issues of material fact until after
intervenors had filed their direct cases. In the current situation, the Postal
Service is proposing earlier notice, but after completion of discovery and
hearings against the Postal Service. We believe that such earlier notice is
justified and would not strain the due process rights of parties who might
oppose settlement. Discovery against the Postal Service was fully conducted
almost from the week after filing in September to the end of November, for the
first stage of Postall Service witnesses, and until December 10, for the second
stage. By the time they are completed, hearings to consider the Postal
Service’s case will have spanned more than a month. The proposed
settlement, which is mostly identical with the Postal Service’s filing, will have
been before the parties for a month, and parties adhering to settlement will
have already signed. Even if a detailed description of the testimony they

expected to file were not possible, any non-signatory who expected to oppose

(continued...) _
® See Order Establishing Procedural Mechanisms Concerning Settlement, Order No,
' {continued...)
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settlement should have decided to do so by then anyway, just as any party
who expected to file testimony on January 30, under the current schedule of
proceedings — which will not be suspended until a superceding schedule is

issued — should have already made that decision.

2. The Presiding Officer should establish a deadline of January 21, 2002, for
parties to propose a new procedural mechanism and schedule to consider
testimony filed challenging the settlement. Replies would be permitted no
later than January 28, 2002. Presumably, the new schedule would supplant

. the existing schedule for conduct of the case up to the Commission’s
Recommended Decision, and would provide an expedited path to enable the
Commission to issue its recommendations in time {o implement by June 2,
2002, in the event the Commission decides to accept the nonunanimous
settiement. The Postal Service believes that this requirément is justified by
the need for expedition in the current case. The logic of settlement only hoids
for the Postal Service, if it is able to implement rate and fee changes

significantly in advance of the time it would be able to implement them if the

case were fuily litigated. In order to implement by June 2, 2002, the Postai
Service estimates that the Commission would have to issue a Recommended
Decision based on the settlement agreement by March 25, 2002. The

Stipulation and Agreement incorporates that date as a condition for

{continued...)
1015, Docket No. R94-1 (May 17, 1994).
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withdrawal from the agreement, in the event the Commission has not issued

its Recommended Decision.

If the settlement is likely to fail because its terms are not capable of being
achieved in the time available, the Postal Service must take measures at
once to ensure that the record reflects its need for a more realistic revenue
requirement, as suggested by Chairman Omas. Requiring parties to propose
~ procedures and a schedule the Monday after non-signing parties give notice
of intention to oppose settiement is therefore reasonable within the context of

the need for expedition. Allowing one week for replies is also reasonable.

. The Presiding Officer should issue an order establishing a procedural
mechanism and schedule no later than January 31, 2002. The Stipulation
and Agreement conditions the right to withdraw from settlement on the
issuance of a procedural schedule to consider opposition by January 31. In
light of this provision, the Postal Service considers it critical that this deadline
be established. It is justified and reasonable in light of the need for

expedition, as explained above.

Furthermore, the Stipulation and Agreement also provides for voluntary
withdrawal from the settlement agreement on February 4, 2001, if the
condition regarding a procedural schedule is not met, or if any signatory,

including the Postal Service, determines that continued adherence to the
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settlement agreement is not in its interests.” The Postal Service considers
this escape mechanism to be important, in light of the objectives
contemplated when Chairman Omas first proposed settlement. The
extraordinary events of September 11 and the following months created a set
of circumstances affecting the national economy and the Postal Service's
financial needs in ways not anticipated in the current filing. Settlement was
seen as a way to expedite meeting those needs by permitting implementation
of rate increases earlier than would have been possible under a 10-month
rate case. The alternative to settlement was perceived to be a complicated
effort to supplement and update the record to incorporate the effects of actual
experience and changed financial projections, in order to reflect more
realistically the Postal Service’s revenue requirement. Issuance by the
Presiding Officer of procedures and a schedule to deal with oppositions to
settlement amounts to pivotal information that will permit the Postal Service to

determine whether a workable settlement can be accomplished..

4. Finally, the Postal Service requests that the Presiding Officer act
expeditiously to request comments from participants concerning the prdcess
of correcting and updating the record,in order to account for actual
information that has become available since the filing of the Postal Service's

Request, as well as to account for the consequences of the dramatically

" Under the Stipulation and Agreement, parties other than the Postal Service wishing to
withdraw from the agreement on February 4 must give notice of withdrawal on January
(continued...)
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changed circumstances that have developed in the last several months.
Chairman Omas’s remarks at the Prehearing Conference make clear the
Commission’s expectation that, if settlement should fail, such an inquiry could
be conducted. As noted above, supplementing and updating the record
would be a complicated and time-consuming effort for which specialized
procedures would have to be formulated. The process of establishing those
procedures, in case they should prove to be necessary, should begin at once.
Comments from all interested parties on the appropriate approach and limits
would be a good place to start.

Respectfully submitted,

UNITED STATES POSTAL SERVICE

By its attorney: -

Daniel J. Foucheaux, Jr. z
Chief Counsel, Ratemaking

(continued...)
31. Any ruling establishing procedures should incorporate this condition.
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Postal Rate and Fee Changes, 2001 Docket No. R2001-1

STIPULATION AND AGREEMENT

This Stipulation and Agreement is submitted pursuant to Rule 29 of the Postal
Rate Commission's Rules of Practice and Procedure, by and between the undersigned
parties, through their respective attorneys, and represents a negotiated settlement of
the Postal Service’s Request for recommendations on changes of postal rates, fees,
and classifications. The undersigned parties hereby stipulate and agree to the
following:
l. BACKGROUND

On September 24, 2001, the Postal Service filed with the Postal Rate
Commission a Request for a recommended decision on new rates and fees, pursuant
to 39 U.S.C. § 3622(a). The Postal Service’s Request was based on cost, volume and
revenue projections using FY 2000 as a Base Year, and a Test Year running from
October 1, 2002 through September 30, 2003. The Postal Service proposed rate and
fee increases for existing classes of mail and special services, and proposed changes
in the Domestic Mail Classification Schedule (DMCS). The Postal Service’s Request
was supported by the written direct testimonies of 40 witnesses and numerous other
documents submitted pursuant to the Commission’s Rules.

On September 26, 2001, the Commission issued Order Nos. 1324 and 1325
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noticing the Postal Service's Request and designating the instant proceeding as Docket

No. R2001-1. The Commission gave interested parties until October 24, 2001, to
intervene in the proceeding. Shelley S. Dreifuss, Acting Director of the Office of the
Consumer Advocate, was designated as the representative of the general public. Fifty-
eight parties have intervened in this proceeding.

On October 25, 2001, during the Prehearing Conference, the Presiding Officer
directed the participants to consider the possibilities for settlement. Noting the
extraordinary national events experienced during September, and the potential effects
that changed circumstances might have on the Postal Service’s Request, Chairman
Omas requested all participants to consider whether substantial agreement on issues
and objectives might permit a beneficial resolution of the proceeding. He asked the
intervenors to consider his remarks, and asked the Postal Service to consult with them
and report on whether a settlement might be possible. |

Counsel for the Postal Service, the Office of the Consumer Advocate, and
participating intervenors have discussed the issues presented by this case at
conferences, on October 30, and November 16, 2001, to which all intervenors and the
Office of the Consumer Advocate were invited. The Postal Service has also consulted
with intervenors individually and in smaller groups. The undersigned parties believe
that this case can be completed most expeditiously and economically, if the
Commission adop{s this Stipulation and Agreement as the basis for its recommended
decision to the Governors.

[I. TERMS AND CONDITIONS

1. Settiement discussions open to all participants have been held concerning




the matters provided for herein.

2. This Stipulation and Agreement represents a negotiated settlement of the
Request of the United States Postal Service for a Recommended Decision on Changes
in Rates of Postage and Fees for Postal Services, filed September 24, 2001,

3. For purposes of this proceeding only, the undersigned parties agree that,
taken in their entirety, the Request, testimony, and materials filed on behalf of the
Postal Service in this docket provide substantial evidence for establishing rates and
fees, as agreed to herein and set forth in Attachment B to the Postal Service's Request,
as revised, and for establishing the classification changes set forth in Attachment A to
the Request, as revised." The undersigned parties stipulate that the Request, the
attachments thereto (as revised), and the accompanying testimony and exhibits, to
whatever extent not entered into evidence during hearings, be entered into evidence in
this proceeding, pursuant to this Stipulation and Agreement.

4. The undersigned parties agree that the rates, fees, and classification changes
adopted in this agreement will be implemented no sooner than June 2, 2002. They
further agree not to take any action intended to prevent rates, fees, and classification
changes that might be recommended and approved pursuant to this agreement from

taking effect, as determined by the Postal Service Board of Governors.

5. For purposes of this proceeding only, the undersigned parties agree that, as

discussed in USPS-T-28 through T-38, the rates and fees set forth in Attachment B of

' A copy of Attachment A (revised on November 7, 2001), and a copy of Attachment B
(revised on November 7 and 21, 2001), which are appended to the Postal Service’s
Request, filed September 24, 2001, are hereby incorporated in this Stipulation and
Agreement. Revised pages in accordance with this Stipulation and Agreement are




4 .
the Postal Service's Request, as revised, and the classification changes set forth in

Attachment A of the Request, as revised, are in accordance with the policies of Title 39,
United States Code, and, in particular, the criteria and factors of 39 U.S.C §§ 3622 &
3623.

6. This Stipulation and Agreement is offered in total and final settlement of this
docket. The undersigned parties agree that they will file no pleadings or testimony that
opposes this agreehent, or that proposes or advocates terms other than those
embodied in it.

7. Each signatory reserves the right to withdraw from this Stipulation and
Agreement under one or more of the following conditions: |

(@)  If the Postal Service withdraws from this Stipulation and Agreement,

(b)  If the Postal Service alters the proposed rates, fees, and classification

changes set- forth in Attachments A and B, as revised, appended to this

Stipulation and Agreement;

{¢) If the Commission fails to issue a Recommended Decision based on the

Stipulation and Agreement by March 25, 2002;

(d) If the Commission adopts a Recommended Decision that deviates from

the rates, fees, and classification changes set forth in Attachments A and B, as

revised, appended to this Stipulation and Agreement; or

(e)  If the Governors of the Postal Service fail to approve a Commission

Recommended Decision adopting the rates, fees, and classification changes set

forth in Attachments A and B, as revised, appended to this Stipulation and

attached.




Agreement.
Any signatory withdrawing under the terms of this paragraph must provide written
notice of withdrawal to all parties within five (5) business days of the occurrence of the
specified event giving rise to the right to withdraw. Any exercise of such right by one or
more signatories shall not affect the operation of this Stipulation and Agreement as to
other signatories.

8. The signatories expect the Presiding Officer and the Commission to establish
a procedural mechanism and schedule to consider the Postal Service’s Request, in light
of this Stipulation and Agreement. Each signatory reserves the right to withdraw from
this Stipulation and Agreement on February 4, 2002, under the following conditions:

(@)  If the Presiding Officer or the Commission, by January 31, 2002, fails to

issue a final ruling establishing procedures and a schedule governing

proceedings requested by participanfs who oppose this Stipulation and

Agreement, including participants not adhering to the agreement who propose

changes not embodied in this Stipulation and Agreement; or

(b)  If the signatory concludes that its interests are not furthered by settlement

under the terms embodied in the Stipulation and Agreement.
Any signatory, other than the Postal Service, intending to withdraw on February 4,
2002, under this paragraph must give notice of its intention no later than January 31,
2002, for withdrawal to be effective. The Postal Service’s withdrawal will be effective
upon notice given on February 4, 2002.

9. This Stipulation and Agreement pertains only to the proposed settiement of

the Postal Service's Request in Docket No. R2001-1. By signing, the parties do not
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agree with, or concede the applicability of, any ratemaking principle, any method of cost

of service determination, any method of cost savings measurement, any principle or
method of rate or fee design, any principle or method of mail classification, any terms
and conditions of service, or the application of any rule or interpretation of law, that may
underlie, or be fhought to underlie, this Stipulation and Agreement.

10. In any future negotiation or proceeding (other than any proceeding involving
the honoring, enforcement, or construction of this Stipulation and Agreement), the
parties shall not be bound or prejudiced by this Stipulation and Agreement. The
undersigned parties also agree that, as the matters presented in the Postal Service's
Request, in any Commission Recommended Decision, or in any decision of the
Governors of the Postal Service in this proceeding have not actually been litigated, they
are not entitled to precedential effect in any other proceeding.

11. The undersigned parties request that the Commission expeditiously issue a

recommended decision consistent with this Stipulation and Agreement.

12. This Stipulation and Agreement represents the entire agreement of the

signatories, and supersedes any understandings or representations not contained

herein.

*Signature pages are attached.
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and is published for the purpose of furthering the objects of the department.

416 Foreign Publications
Foreign newspapers and other periodicals of the same general character as
domestic publications entered as Periodicals class mail may be accepted
on application of the publishers thereof or their agents, for transmission
through the mail at the same rates as if published in the United States. This
section does not authorize the transmission through the mail of a
publication which viclates a copyright granted by the United States.

420 DESCRIPTION OF SUBCLASSES

421 Outside County Subclass

421.1 Definition.

The Outside County subclass consists of Periodicals class mail that is not
mailed under section 423 and that:

a. Is presorted, marked, and presented as specified by the Postal
Service; and

b. Meets machinability, addressing, and other preparation requirements
specified by the Postal Service.

421.2 Outside County Pound Rates

An unzoned pound rate a
lass mail fahd’ by
i A zoned pound rate applles to the advert:smg port|on and may
be reduced by applicable destination entry discounts. The pound rate
postage is the sum of the nonadvertising portion charge and the advertising
portion charge.

llesto the nonadvertlsm ortion of Outs&de

421.3 Outside County Piece Rates
421.31 Basic Rate Category.

The basic rate category applies to all OQutside County subclass mail not
mailed under section 421.32, 421.33, or 421.34.

421.32 Three-Digit {City and Five-Digit] Rate Category.
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The three-digit rate category applies to Outside County subclass mail
presorted to single or multiple three-digit ZIP Code destinations as specified
by the Postal Service.

421.33 Five-Digit Rate Category.

The five-digit rate category applies to Outside County subclass mail
presorted to single or multiple five-digit ZIP Code destinations as specified
by the Postal Service.

421.34 Carrier Route Rate Category.

The carrier route rate category applies to Qutside County subclass mail
presorted to carrier routes as specified by the Postal Service.

421.4 Qutside County Subclass Discounts
421.41 Barcoded Letter Discounts.

Barcoded letter discounts apply to letter size Qutside County subclass mail
mailed under sections 421.31, 421.32, and 421.33 which bears a barcode
representing not more than 11 digits (not including “correction” digits) as
specified by the Postal Service, and which meets the machinability,
addressing, and barcoding specifications and other preparation
requirements specified by the Postal Service.

421.42 Barcoded Flats Discounts.

Barcoded flats discounts apply to flat size Outside County subciass mail
mailed under sections 421.31, 421.32, and 421.33 which bear a barcode
representing not more than 11 digits (not including “correction” digits) as
specified by the Postal Service, and meet the flats machinability,

addressing, and barcoding specifications and other preparation
requirements specified by the Postal Service.

421.43 High Density Discount.

The high density discount applies to Outside County subclass mail mailed
under section 421.34, presented in walk sequence order, and meeting the
high density and preparation requirements specified by the Postal Service.

421.44 Saturation Discount,
The saturation discount applies to Outside County subclass mail mailed

under section 421.34, presented in walk- sequence order, and meeting the
saturation and preparation requirements specified by the Postal Service.
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421.45 Destination Entry Discounts.

Destination entry discounts apply to Outside County subclass mail which is
prepared as specified by the Postal Service and addressed [destined] for
delivery within the service area of the destination area distribution center
(ADC). destination sectional center facility (SCF) or the destination delivery
unit (DDU) at[in] which it is entered, as defined by the Postal Service. The
DDU discount only applies to Carrier Route rate category mail.

421.46 Ncnadvertising Discount.

The nonadvertising discount applies to all Qutside County subclass mail
and is determined by multiplying the proportion of nonadvertising content by
the discount factor set forth in Rate Schedule 421 and subtracting that
amount from the applicable piece rate.

421.47 Preferred Rate Discount.
Periodicals Mail qualifying as Nonprofit or Classroom mail under sections

422.2 and 422 .3 is eligible for the Preferred rate discount set forth in Rate
Schedule 421.

421.48 Pallet Dlscount Tr]e pallet discount applies to OutSI Countv subclass

422 Preferred Qualification Categories
4221 Definition.

Preferred Qualification Outside County Subclass Periodicals consist of
Periodicals Mail, other than publications qualifying as Requester
Publications, that meets applicable requirements in sections 422.2, 422.3,
or422.4.

422.2 Nonprofit
The Periodicals Outside County Subclass Nonprofit category consists of

publications entered by authorized nonprofit organizations or associations
of the following types:
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a. Religious, as defined in section 1009,
b. Educational, as defined in section 1009,
c. Scientific, as defined in section 1009,
d. Philanthropic, as defined in section 1009,
e. Agricultural, as defined in section 1009,
f. Labor, as defined in section 1009,
g. Veterans’, as defined in section 1009,
h. Fraternal, as defined in section 1009, and

422.3

422.4

422.41

Associations of rural electric cooperatives,

and the publications of the following types:

J-

one publication, which contains no advertising (except advertising of

the publisher) published by the official highway or development agency
of a state,

program announcements or guides published by an educational radio
or television agency of a state or political subdivision thereof or by a
nonprofit educational radio or television station, or

one conservation publication published by an agency of a state which .
is responsible for management and conservation of the fish or wildlife
resources of such state.

Classroom

The Periodicals Outside County Subclass Classroom rate category
consists of religious, educational, or scientific publications designed
specifically for use in school classrooms or religious instruction classes.

Science of Agriculture

Definition.

Science of Agriculture mail consists of Periodicals class mail devoted to the
science of agriculture if the total number of copies of the publication
furnished during any 12-month period to subscribers residing in rural areas
amounts to at least 70 percent of the total number of copies distributed by
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any means for any purpose.
422.42 Rates.

Science of Agriculture mail is subject to pound rates, piece rates, and piece
rate discounts (except for the discount set forth in section 421.47) for
Qutside County Subclass Periodicals Mail, except for DDU, DSCF and
Zone 1 & 2 pound rates. Rates for Science of Agriculture are set forth in
Rate Schedule 421.

422.43 Nonadvertising Discount.

The nonadvertising discount for Outside County Subclass Periodicals Mail
applies to Science of Agriculture Periodicals, and is determined by
multiplying the proportion of nonadvertising content by the discount factor
set forth in Rate Schedule 421 and subtracting that amount from the
applicable piece rate.

422.44 Destination Entry Discounts.

Destination entry discounts apply to Science of Agriculture Periodicals mail
which is prepared as specified by the Postal Service, and addressed [which
are destined] for delivery within the service area of the_destination area
distribution center (ADC), destination sectional center facility (SCF) or the
destination delivery unit (DDU) [in] at which it is entered, as defined by the
Postal Service. The DDU discount only applies to Carrier Route rate

category mail.
423 | Within County Subclass
423.1 Reserved
423.2 General

423.21 Definition.

Within County mail consists of Periodicals class mail, other than
publications qualifying as Requester Publications, mailed in, and addressed
for delivery within, the county where published and originally entered, from
either the office of original entry or additional entry. In addition, a Within
County publication must meet one of the following conditions:

a. The total paid circulation of the issue is less than 10,000 copies; or

b. The number of paid copies of the issue distributed within the county of
publication is at least one more than one-half the total paid circulation
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of such issue.
423.22 Entry in an Incorporated City.

For the purpose of determining eligibility for Within County mail, when a
publication has original entry at an independent incorporated city which is
situated entirely within a county or which is contiguous to one or more
counties in the same state, such incorporated city shall be considered to be
within the county with which it is principally contiguous. Where more than
one county is involved, the publisher will select the principal county.

423.23 Pound Rate.
One pound rate applies to Within County pieces presorted to carrier routes

to be delivered within the delivery area of the originating post office, and
another pound rate applies to all other pieces.

423.3 Within County Piece Rates
423.31 Basic Rate Category.

The basic rate category applies to Within County Periodicals not mailed
under section 423.32, 423.33, or 423.34.

423.32 Three-digit Rate Category.
The three-digit rate category applies to Within County Periodicals that are
presorted to single or multiple three-digit ZIP Code destinations as specified
by the Postal Service.

423.33 Five-Digit Rate Category.
The five-digit rate category applies to Within County Periodicals presorted

to single or multiple five-digit ZIP Code destinations as specified by the
Postal Service.

423.34 Carrier Route Rate Category.

The carrier route rate category applies to Within County Periodicals
presorted to carrier routes as specified by the Postal Service.

423.4 Within County Discounts

423.41 Barcoded Letter Discounts.
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Barcoded letter discounts apply to letter size Within County Periodicals
mailed under sections 423.31, 423.32, and 423.33 which bear a barcode
representing not more than 11 digits (not including “correction” digits) as
specified by the Postal Service, and which meet the machinability,
addressing, and barcoding specifications and other preparation
requirements specified by the Postal Service.

423.42 Barcoded Flats Discounts.

Barcoded flats discounts apply to flat size Within County Periodicals mailed
under sections 423.31, 423.32, and 423.33 which bear a barcode
representing not more than 11 digits (not including “correction” digits) as
specified by the Postal Service, and meet the flats machinability,
addressing, and barcoding specifications and other preparation
requirements specified by the Postal Service.

423.43 High Density Discount.

The high density discount applies to Within County Periodicals mailed under
section 423.34, presented in walk sequence order, and meeting the high
density and preparation requirements specified by the Postal Service.
Alternatively, Within County mail may qualify for such discount also by
presenting otherwise eligible mailings containing pieces addressed to a
minimum of 25 percent of the addresses per carrier route.

423.44 Saturation Discount.
The saturation discount applies to Within County Periodicals mailed under

section 423.34, presented in walk sequence order, and meeting the
saturation and preparation requirements specified by the Postal Service.

423.45 Destination Entry Discount.

A destination delivery unit discount applies to Within County carrier route
category mail which is destined for delivery within the destination delivery
unit (DDV) in which it is entered, as defined by the Postal Service.

430 " PHYSICAL LIMITATIONS
Periodicals Mail may not weigh more than 70 pounds or exceed 108 inches
in length and girth combined. Additional size limitations apply to individual
Periodicals rate categories.

440 POSTAGE AND PREPARATION

441 Postage.
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Postage must be paid on Periodicals class mail as set forth in section 3000.
442 Presortation.

Periodicals class mail must be presorted as specified by the Postal Service.
443 Attachments and Enclosures
443.1 General.

First-Class Mail or Standard Mail may be attached to or enclosed with
Periodicals class mail. The piece must be marked as specified by the
Postal Service. Except as provided in section 443.2, additional postage
must be paid for the attachment or enclosure as if it had been mailed
separately. Otherwise, the entire combined piece is subject to the
appropriate First-Class or Standard Mail rate for which it qualifies (unless
the rate applicable to the host piece is higher), or, if a combined piece with
a Standard Mail attachment or enclosure weighs 16 ounces or more, the
piece is subject to the Parce!l Post rate for which it qualifies. Otherwise, the
entire combined piece is subject to the First-Class Mail, Standard Mail, or
Package Services rate for which it qualifies.

443.1a “Ride-Along” Attachments and Enclosures.

A limit of one Standard Mail piece, not exceeding the weight of the host
copy and weighing a maximum of 3.3 ounces, from any of the subclasses
listed in section 321 (Regular, Enhanced Carrier Route, Nonprofit or
Nonprofit Enhanced Carrier Route) may be attached to or enclosed with an
individual copy of Periodicals Mail for an additional postage payment of ten
cents. Periodicals containing “Ride-Along” attachments or enclosures must
maintain uniform thickness as specified by the Postal Service. The
Periodicals piece with the “Ride-Along” must maintain the same shape and
automation compatibility as it had before addition of the “Ride-Along”
attachment or enclosure and meet other preparation requirements as
specified by the Postal Service.

[This provision expires on February 26, 2002 ]

443.2 Incidental First-Class Mail Attachments and Enclosures.

First-Class Mail that meets one or more of the definitions in section 210 b
through d may be attached to or enclosed with Periodicals class mail, with
postage paid on the combined piece at the applicable Periodicals rate, if the
attachment or enclosure is incidental to the piece to which it is attached or
with which it is enclosed.
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444

445

446

450

451

452

453

470

Identification

Periodicals class mail must be identified as required by the Postal Service.
Nonsubscriber and nonrequester copies, including sample and
complimentary copies, must be identified as required by the Postal Service.

Filing of Information

Information relating to Periodicals class mail must be filed with the Postal
Service under 39 U.S.C. 3685.

Enclosures and Supplements

Periodicals class mail may contain enclosures and supplements as
specified by the Postal Service. An enclosure or supplement may not
contain writing, printing or sign thereof or therein, in addition to the original
print, except as authorized by the Postal Service, or as authorized under
section 443.2.

DEPOSIT AND DELIVERY

Deposit

Periodicals class mail must be deposited at places and times designated by
the Postal Service.

Service

Periodicals class mail is given expeditious handling insofar as is practicable.

Forwarding and Return

Undeliverable-as-addressed Periodicals class mail will be forwarded or
returned to the mailer, as specified by the Postal Service. Undeliverable-
as-addressed combined First-Class and Periodicals class mail pieces will
be forwarded or returned, as specified by the Postal Service. Additional
charges when Periodicals class mail is returned wili be based on the
applicable First-Class Mail rate.

RATES AND FEES

The rates and fees for Periodicals class mail are set forth as foliows:

Schedule
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a. Qutside County 421
b. Within County 423
c. Science of Agriculture 421
d. Fees 1000
480 AUTHORIZATIONS AND LICENSES
481 Entry Authorizations

Prior to mailing at Periodicals rates, a publication must be authorized for
entry as Periodicals class mail by the Postal Service. Each authorized
publication will be granted one original entry authorization at the post office
where the office of publication is maintained. An authorization for the
establishment of an account to enter a publication at an additional entry
office may be granted by the Postal Service upon application by the
publisher. An application for re-entry must be made whenever the publisher
proposes to change the publication’s title, frequency of issue or office of
criginal entry.

482 Nonprofit, Classroom and Science of Agriculture Authorization

Prior to entering Nonprofit, Classroom, and Science of Agriculture
Periodicals Mail, a publication must obtain an additional Postal Service
entry authorization to mail at those rates.

483 Mailing by Publishers and News Agents

Periodicals class mail may be mailed only by publishers or registered news
agents. A news agent is a person or concern engaged in selling two or
more Periodicals publications published by more than one publisher. News
agents must register at all post offices at which they mail Periodicals class
mail.

484 Fees

Fees for original entry, additional entry, re-entry, and registration of a news
agent are set forth in Schedule 1000.
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FIRST-CLASS MAIL
RATE SCHEDULE 221
LETTERS AND SEALED PARCELS

Current Proposed Settlement
Single-Piece
First ounce $0.340 $0.370
Additional ounces 0.230 0.230
Nonmachinable surcharge 0.110 0.120 o
Qualified Business Reply Mail 0.310 0.345 0340
Presorted
First ounce 0.322 0.352
Additional ounces 0.230 0.225
Nonmachinable surcharge 0.050 0.055
Heavy piece discount, per piece 0.046 0.041
Automation Letters
Basic 0.280 . N/A
Mixed AADC N/A 0.309
AADC N/A 0.301 '
3-digit 0.269 0.294 .0.292
5-digit 0.255 0.280 . 0.278
Carrier route 0.245 0.275
Additional ounces 0.230 0.225
Heavy piece discount, per piece 0.046 0.041
Automation Flats
Basic 0.312 N/A
Mixed ADC N/A 0.341
ADC N/A 0.333
3-digit 0.287 0.322
5-digit 0.277 0.302
Additional ounces 0.230 0.225
Nonmachinable surcharge 0.050 0.055

Heavy piece discount, per piece 0.046 0.041
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FIRST-CLASS MAIL
RATE SCHEDULE 222
CARDS
Current Proposed Seftlement
Regular )
Single-piece cards $0.210 $0.230 Co
Qualified Business Reply Mail 0.180 0.205 . :0.20
Presorted 0.190 0.212
Automation
Basic 0.174 N/A
Mixed AADC N/A 0.194
AADC N/A 0.187
3-digit 0.168 0.183
5-digit 0.161 0.176

Carrier route 0.150 0.170
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PERIODICALS
RAYTE SCHEDULE 421

OUTSIDE-COUNTY ({INCLUDING SCIENCE-OF-AGRICULTURE)

Unit Current Proposed Settlement
Qutside-County N :
Advertising .
Destinating delivery unit Pound $0.153 $0.160 ¢ .0.158
Destinating SCF Pound 0.195 0204 § . .0.203
Destinating ADC Pound N/A 0.225 .:§. 0223
Zones 1 &2 Pound 0.238 0250 § 0:248
Zone 3 Pound 0.253 0268 § 0.267
Zone 4 Pound 0.282 0.317 % 0315
Zone 5 Pound 0.351 0.380 $ . 0:389
Zone 6 Pound 0.413 0467 § 0468
Zone 7 Pound 0.488 0560 % .0.559
Zone 8 Pound 0.552 0640 § 0838
Nonadvertising $-0.193
Nonadvertising :
—All other zones Round 8470 0203
Sclence-of-Agriculture
Advertising : :
Delivery unit Pound 0.115 0120 § 0119
SCF Pound 0.146 0.153 B 0182
DADC Pound N/A 0.168 § 0167
Zones 1&2 Pound 0.178 0187 . §  :0186
Zone 3 Pound 0.253 0268 § 0.267
Zone 4 Pound 0.292 0317 § 0315
Zone 5 Pound 0.351 0390 § 0:38%
Zone 6 Pound 0413 0467 $ 0466
Zone 7 Pound 0.488 0560 § 0559
Zone 8 Pound 0.552 0640 § 05638
Nonadvertising ' $

0.193

vorismme
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PERIODICALS
RATE SCHEDULE 421 (CONTINUED)
OUTSIDE-COUNTY {INCLUDING SCIENCE-OF-AGRICULTURE)

Unit Current Proposed Settlement

Outside-County and Science-of-Agriculture :
Basic _

Nonautomation Piece $0.333 30.369 $ . 0373

Automation letter Piece 0.266 0277 $ 0281

Automation flat Piece 0,291 0.321 $ 0328
3-Digit o :

Nonautomation Piece 0.283 0320 $. 0324

Automation letter Piece 0.231 0.245 § .0.249

Automation flat ' Piece 0.248 0279 §. 0.283
5-Digit _ _

Nonautomation Piece 0.219 0252 % 0.258

Automation letter Piece 0.178 0.191 $ 0195

Automation flat Piece 0.194 0222 $ 0.226
Carrier Route :

Basic Piece 0.139 0158 §- 0.163

High density Piece 0.113 0127 % 0131

Saturation Piece 0.095 0108 & 0.112
Discounts

Percentage editorial discount Piece 0.00067 0.00074

Woarksharing discount DDU Piece 0.017 0.018

Worksharing discount DSCF Piece 0.008 0.008

Worksharing discount DADC Piece NIA 0.002

Worksharing discount pallets Piece N/A 0.005

Worksharing dropship pallet discount $ . 0.010
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Attachment B
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{lbs.) 18&2 Zoneld Zoned Zone5 Zone6 Zone7 Zone 8 (lbs) 182 Zoneld Zoned Zone5 Zoneb Zone7 Zone$8
1] 5342 $345 $345 $345 $345 $345 3345 1 $369 $3.75 39375 $3.75 $375 $375  $3T5
2 3.42 3.45 3.45 345 345 3.45 3456 2] 385 3.85 4.22 4.22 457 4.57 4,57
3 3.90 423 4.66 471 476 4.81 4.86 3| 485 4,65 5.66 577 583 5.89 6.44
4 4.05 4.51 5.33 5.80 595 6.00 6.05 4| 4.96 5.20 6.42 7.07 7.28 7.34 8.02
§ 4.19 4.76 578 7.00 7.15 7.20 7.25 5| 5.13 575 7.07 7.80 8.75 8.81 8.61
6 433 5.01 6.20 7.70 8.03 8.25 B.84 6 574 6.13 7.59 B.67 971 1010 11.72
7 4486 5.23 6.59 8.38 B.90 949 10.69 7] 591 6.40 8.07 9.38 1055 1162 13.08
8 4.60 5.44 692 - 896 960 1074 1253 8] 610 6.66 847 1004 1134 1279 1534
9 4.70 563 7.28 9.50 1030 1199 1420 9] 6.23 6.89 881 1066 1207 1365 17.38

10 4.83 5.82 758 1001 1100 1324 1526 10| 6.40 7.72 8928 1123 1275 1446 1850
1 4.93 6.00 789 1048 1170 1420 16.14 11l 6.54 7.96 966 11.77 13392 1522 1953
12 5.03 6.16 817 1092 1240 1515 1698 12| 6.67 817 1000 1228 1400 1593 2050
13 513 6.30 843 11.33 1310 16.10 17.79 13] 6.80 835 1032 1276 1457 1660 21.4%
14 5.23 648 869 1172 1380 17.05 1857 14| 6.93 859 1064 1321 1511 17.24 2228
15 5.32 5.62 8.94 12.08 1444 1766 1933 15| 7.05 878 1094 1364 1562 1784 2310
16 540 6.76 9.17 1242 1486 1820 2005 16] 7.16 896 1122 1405 1611 18.41 23.687
17 5.50 6.88 940 1274 1528 18.72 20.76 17] 7.29 912 1151 1444 1657 18.96 24.62
18 5.58 7.01 960 13.04 1565 1919 21.44 18] 740 93¢ 11.75 1481 1701 1948 2532
19 5.67 7.14 981 1333 16.01 1986 2210 19] 7.52 947 1201 1517 1743 1997 2599
20 5.74 7.25 998 1361 1635 2009 2274 201 7.61 961 1222 1551 1783 2045 2664
21 582 7.38 1017 1388 1669 2051 23.36 21| 772 879 1245 1583 1822 2090 27.25
22 5.89 748 1035 1413 1699 2090 23.97 221 7.8 9982 1267 1614 1859 21,33 2785
23 597 761 1054 1435 1728 21.27 2456 231 792 1000 1290 1644 1894 21.75 2841
24 6.02 770 1069 1459 1757 2163 2514 24] 798 1021 13.08 1672 1928 2215 2895
25 6.10 780 1086 1480 1784 2196 2570 25| 809 1034 1329 17.00 1961 2254 29048
26 6.16 790 1101 1502 1810 2229 26.25 26| 817 1048 1348 1726 1992 2291 29.98
27 6.24 800 1115 1521 1834 2259 26.79 271 827 1061 1365 1752 2022 2326 3046
28 6.29 809 1132 1541 1858 2288 27.31 28] 834 1073 1386 1776 2051 2360 3093
29 6.36 819 1146 1558 1880 23.16 27.83 28] 843 1086 14.03 18.00 2079 23.94 31.38
30 6.42 828 1158 1575 19.01 2344 2833 30f 851 1098 1417 1822 2107 2425 31.81
K| 6.49 835 1172 1592 1923 2371 28.82 3 8.61 1107 1435 1844 2133 2456 3223
a2 6.54 845 1185 16.08 1942 2396 29.30 32| 867 1120 1450 1866 2158 2486 3264
kK] 6.60 854 1198 1624 1961 2420 2978 33 875 1132 1466 1886 2182 2515 33.03
34 6.66 860 1209 1639 1979 2442 30.24 34| 883 1140 1480 19.06 2206 2543 3340
35 6.72 869 1222 1654 1996 2484 3070 35! 891 1152 1496 1925 2229 2570 3377
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PACKAGE SERVICES
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Proposed Settlement

Waeight Zones

Attachment B
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(bs) 1&2 Zone3 Zoned Zone5 Zone6 Zone7 Zone$ (lbs) 1&2 Zone3 Zoned4d Zone5 Zone6 Zone7 ZoneB
36] $6.77 3876 $12.35 $16.68 $20.14 $24.85 $31.14 36| $8.98 $11.62 $15.12 $19.44 $2251 $2596 $34.12
37 6.82 883 1244 1682 2030 2506 31.58 371 904 1471 1523 1962 2272 2621 3447
38 6.88 892 1256 16.94 2045 2525 32.01 38 9.12 1183 1537 1979 2293 2645 3480
39 6.94 898 1266 1706 2060 2543 3243 39 920 1191 1550 1996 2313 2669 3512
40 6.99 906 1277 1719 2076 2583 3285 40{ 9.27 1201 15863 2013 2333 2692 3543
41 7.05 914 1287 17.31 2090 2580 33.26 41 935 1212 1575 2028 2352 2714 3574
42 7.10 920 1287 1741 21.03 2596 33.66 42 941 1220 1588 2044 2370 27.36 36.03
43 7.14 927 1307 1752 2117 2613 34.05 43 947 1229 1600 2059 2388 2757 3632
44 719 932 1316 1762 2129 2628 3444 44 953 1236 1611 2074 2405 2798 36.60
45 7.24 940 1326 17.73 2142 2643 3474 45| 960 1246 1623 2088 2422 2797 36.87
46 7.29 g46 1335 1784 2154 2658 34.93 46] 967 1254 1834 2102 2439 2847 3713
47 7.35 953 1343 1792 2166 2672 3512 471 975 12864 1644 2115 2455 2836 37.38
48 7.39 959 1353 18.02 2175 2685 3530 48] 9.80 1272 1656 2128 2470 2854 3763
49 7.43 965 1362 1811 2187 2699 3546 49 985 1280 1667 2141 2485 2872 3787
50 7.48 970 1368 1820 2198 2713 3563 50{ 992 1286 1674 2153 2500 28.89 3811
51 7.53 977 1378 1828 2208 2724 3578 51 998 1296 1687 2165 2514 2906 3834
52 .57 983 1386 1837 2218 2736 3594 52| 1004 13.03 1696 2177 2528 2922 3856
53 7.62 988 1392 1845 2228 2748 3610 53] 1010 1310 1704 2188 2542 2938 38.78
54 7.66 895 1401 1853 2237 2760 3624 54| 1016 1318 1715 2200 2555 2954 38.99
55 7.70 9988 1409 18860 2245 2770 3638 55] 10.27 1323 17256 2210 2568 2969 30.19
56 7.76 1006 1416 1868 2255 27.81 36.52 56] 1029 13.34 17.33 2221 2580 2984 3940
57 780 1011 1424 1875 2263 2792 3664 57} 1034 1341 1743 2231 2593 2998 3959
58 784 1016 1430 1882 2271 2801 3677 58] 1040 1347 1750 2241 2604 3012 39.78
59 789 1021 1438 1889 2280 28.1Q¢ 36.89 59| 1046 1354 1760 2251 2616 3026 39.97
60 783 1026 1446 1885 2286 2820 3702 60| 1052 1360 17.70 2261 2627 3033 4015
61 799 1033 1452 19.02 2295 2830 37.18 61] 1059 1370 17.77 2270 2639 3052 4033
62 803 1037 1458 19.09 2301 2837 37.33 62| 1065 1375 1785 2279 2649 3065 4050
63 805 1043 1466 1914 23.09 2846 3749 63] 1067 1383 17894 2288 2660 3077 40.67
64 8.09 1047 1472 1919 2315 2854 3763 64} 1073 1388 1802 2287 2670 30.90 40.83
65 814 1052 1478 1926 2323 2862 37.97 65| 1079 . 1395 18.09 2305 26.80 31.01 41.00
66 819 1058 1484 1931 2328 2870 37.90 66| 1086 1403 1816 2313 2690 3113 41.15
67 824 1062 1491 1938 2336 28.7v7 38.04 67| 10.83 1408 1825 2321 2700 3124 41.31
68 827 1067 1498 1943 2341 2885 3818 68| 1097 1415 1834 2329 2709 3135 4146
69 831 1071 1504 1948 2348 28983 38.29 69| 11.02 1420 1841 2337 2718 3146 4180
70 835 10.77 1510 1954 2353 2899 3843 70| 11.07 1428 1848 2344 2727 3157 4175

Over- Over-
sized] 3475 3894 4510 5487 6641 8214 106.31 sized| 4253 4766 5520 6716 8129 9467 123.14




Postal Rates and Fees, Docket No. R2001-1
Rate and Fee Schedules/Settlement Proposal

PACKAGE SERVICES

RATE SCHEDULE 521.2B

PARCEL POST INTRA-BMC RATES

Attachment B

Revised 12-14-01 Page 32

Current Proposed Settlement
Weight Local Zones Woeight Local Zones

{Ibs.) Zone 182 Zoned Zonhed4 Zoneb {Ibs.) Zone 1&2 Zoned Zoned Zones
1 $2.74 $3.04 $3.04 $3.04 $3.04 1 %$2.81 $2.96 $2.99 $3.05 $3.14
2| 274 3.04 3.04 3.04 3.04 2 3.19 3.60 3.63 an 3.81
3 2.98 344 347 347 3.47 3 3.51 416 4.20 4.28 4.41
4 3.20 3.60 3.86 3.86 3.93 4 3.80 4.37 4,72 4.81 495
5 3.40 3.74 418 4.21 4.40 5 4.07 4.54 5.12 5.26 5.45
6 3.56 3.88 448 450 483 6 4.31 471 5.48 5.62 5.91
7 3.63 4.00 474 477 5.23 7 444 4.85 5.80 5.96 6.34
8 3.72 414 498 5.02 581 8 455 544 6.10 6.27 6.73
9 3.80 4.24 5.18 527 5.896 g 4.65 5.57 6.34 6.58 7.09
10 388 4.37 5.44 5.51 6.29 10 4.75 5.74 6.66 6.88 7.42
1" 3.95 4.47 5.62 572 6.59 11 483 5.87 6.88 7.14 7.73
12 4.03 4,59 5,78 5.93 6.90 12 493 6.03 7.07 7.40 8.03
13 4.10 4.69 592 6.13 7.18 13 5.02 6.16 7.25 7.65 8.30
14 417 478 6.02 6.33 7.43 14 5.10 6.28 7.37 7.90 8.55
15 423 4.87 6.16 6.50 7.68 15 5.18 6.40 7.54 8.12 8.79
16 4.3 495 6.30 6.67 7.91 16 5.28 6.50 7.7 8.33 9.02
17 4.36 5.05 6.43 6.85 8.13 17 5.34 6.64 7.87 8.55 9.23
18 4.42 512 6.56 7.00 8.36 18 5.41 6.73 8.03 8.74 943
19 4.47 522 6.68 7.15 8.56 19 547 6.86 8.18 8.93 962
20 4.55 5.29 6.80 7.28 8.75 20 5.57 6.95 8.32 9.09 9.79
21 4.59 5.36 6.92 7.40 8.94 21 5.62 7.04 8.47 9.24 9.96
22 464 5.45 7.02 7.52 9.12 22 5,68 7.16 8.59 9.39 10.12
23 470 5.51 7.15 7.63 9.30 23 5.75 7.24 8.75 9.53 10.28
24 475 5.58 7.25 7.73 9,46 ‘24 5.81 7.33 8.87 9.65 10.42
25 4.81 5.64 7.35 7.83 9.62 25 5.89 7.41 9.00 9.78 10.56
26 4.85 5.72 7.44 7.93 9.78 26 5.94 7.52 9.11 9.90 10.69
27 4.90 5.78 7.55 8.02 9.92 27 6.00 7.60 9.24 10.01 10.81
28 495 5.84 7.65 8.10 10.06 28 6.06 7.67 9.36 10.11 10.93
29 5.01 5.91 7.75 8.19 10.20 29 6.13 7.77 9.49 10.23 11.04
30 5.07 597 7.83 8.27 10.35 30 6.21 7.84 9.58 10.32 11.15
31 5.11 6.03 7.80 8.34 10.47 31 6.25 7.92 8,67 10,41 11.28
32 5.15 6.10 8.00 842 1059 32 6.30 8.02 979 10.51 11.36
33 5,21 6.15 8.08 849 1073 33 6.38 8.08 989 1060 1145
34 5.25 6.21 8.15 8.55 10.83 34 6.43 8.16 9.98 10.67 11.54
35 5,29 6.26 8.24 862 1094 35 6.47 8.23 1008 10.76 1163
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PACKAGE SERVICES
RATE SCHEDULE 521.2B (CONTINUED)
PARCEL POST INTRA-BMC RATES

Current Proposed Settlement
Weight Local Zones Weight Local Zones
(Ibs.) Zone 182 Zoned Zoned Zoneb (lbs.) Zone 1&2 Zone3 Zoned Zoned
36 $5.33 $6.31 $8.31 $8.68 $11.07 36| $6.52 $8.29 $10.17 %1084 S$11.71
- 37 537 6.38 8.38 8.74 11.17 a7 6.57 B8.38 10.26 10.91 11.79
38| 54 6.43 8.46 8.80 11.28 38 6.62 8.45 10.36 10.99 11.86
39 5.47 6.49 8.54 8.85 11.37 39 6.70 8.53 10.45 11.05 11.94
40 5.51 6.53 8.60 890 1148 40 6.74 8.58 1053  11.11 12.01
41 5.56 6.60 8.69 8.95 11.57 41 6.81 867 1064 1117 12.07
42 5.60 6.64 8.75 9.00 11.66 42 6.85 873 10.71 11.24 1214
43 5.64 6.68 8.82 905 11.76 43 6.90 878 1080 1130 1243
44 570 6.74 8.88 9.10 11.84 44 6.98 8.86 10.87 11.36 12.73
45 5.73 6.78 8.94 923 1193 45 7.01 8.9 1084 1152 13.04
46 5.77 6.85 9.02 9.27 12.01 46 7.06 9.00 11.04 11.57 13.35
47 5.82 6.90 9.07 9.3 12.09 47 7.12 9.07 11.10 11.62 13.67
48 5.86 6.94 9.14 9.35 1219 48 717 9.12 11.19 11.67 13.99
49 5.89 6.99 9.20 939 12.26 49 7.21 919 1128 1172 1432
50 5.93 7.02 9.26 9.42 12.34 S50 7.26 9.22 11.33 11.76 14.66
51 5.98 7.09 9.31 9.46 12.41. 51 7.32 9.32 11.40 11.81 15.00
52 6.01 713 9.39 949 1248 52 7.36 937 1148 1185 1535
53 6.05 7.16 9.43 9.52 12.55 53 7.41 9.41 11.54 11.88 16.71
54 6.10 7.20 9.47 9.56 12.63 54 7.47 9.46 11.59 11.84 16.08
55 6.14 7.25 9.50 9.60 12.69 55| 752 9.53 11.63 11.99 16.45
56 6.17 7.30 9.53 963 1275 56 7.55 959 1166 1202 16.83
57 6.21 7.35 9.55 9.65 12.83 - 87 7.60 9.66 11.69 12.05 17.22
58 6.25 7.39 9.58 9.68 12.89 58 7.65 9.71 11.73 12.09 17.62
59 6.29 743 9.61 9.7 12.95 59 7.70 9.76 11.76 12.12 18.02
60 6.31 7.48 9.63 9.73 13.02 60 7.72 9.83 11.79 12.15 18.43
61 6.38 7.53 9.66 9.76 13.08 61 7.81 9.8¢ 11.82 12.19 18.85
62 6.40 7.57 9.68 9.81 13.13 62 7.83 9.95 11.85 12.25 19.28
63 6.44 7.61 9.70 9.87 13.19 63 788 1000 11.87 1232 19.72
64 6.48 7.65 9.72 9.91 13.25 64 7.93 10.05 11.90 12.37 2017
65 6.52 7.69 9.75 9.96 13.30 65 7.98 10.11 11.83 12.43 20.62
66 6.54 7.75 9.77 10.02 13.37 66 8.00 10.18 11.96 12.51 21.08
67 6.60 7.79 9.79 10.07 13.41 67 8.08 10.24 11.98 12.57 21.556
63 6.63 7.81 980 1011 13.46 68 812 1028 1200 12562 2203
69 6.64 7.86 982 1016  13.562 69 813 1033 12.02 1268 22.52
70 6.65 7.90 9.84 10.21 13.57 70 8.14 10.38 12.04 12.75 23.02
Over- Over-
sized 19.82 28.99 28.98 28.99 28.99 sized| 2426 35.16 35.48 36.19 37.26
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PACKAGE SERVICES
RATE SCHEDULE 521.2C
PARCEL POST
PARCEL SELECT DESTINATION BULK MAIL CENTER RATES
Current Proposed Settlement
Waight Zonhes 1 Weight Zones1

(Ibs.) &2 Zone3 Zoned Zone$s {lbs.} &2 Zone3 Zoned4 Zone$5
1| %213  $248  $2.75  $2.99 1| $2.01 $2.26  $249  $3.09
2 213 248 2.75 2.99 2 2.24 2.76 3.19 3.69
3 2.36 2.89 KRcy! 342 3 249 3.27 3.84 428
4 2.57 3.27 a.81 3.88 4 272 3.75 4.41 4.81
5 2.78 3.63 4.18 4.35 5 2,94 4.20 4.82 5.30
€ 2.96 397 4.45 4,78 6 3.15 4.60 5.16 5.75
7 3.14 428 4.72 518 7 3.34 4,96 547 6.18
8 3.31 4.59 4.97 5.56 8 3.53 5.32 5.76 6.56
) 3.47 4.87 5.22 5.91 9 3mn 5.64 6.05 6.91
10 3.63 5.15 5.46 6.24 10 3.88 5.97 6.71 7.24

11 377 5.41 5.67 6.54 11 4.04 6.27 6.96 7.54 -
12 3.91 5.66 5.88 6.85 12 4.20 6.56 7.22 7.84
13 4.05 5.87 6.08 7.11 13 4.35 6.80 7.46 8.10
14 418 597 6.28 7.38 14 4.50 6.92 7.7 8.35
15 4.30 6.1 6.45 7.63 15 4.64 7.08 7.92 8.58
16 4.42 6.25 6.62 7.86 16 4.77 7.24 8.13 8.81
17 453 6.38 6.80 8.08 17 4.91 7.39 8.35 9.01
18 4.65 6.51 6.95 8.31 18 5.03 7.54 8.53 9.21
19 4.75 6.63 7.10 8.59 19 5.16 7.68 8.72 9.40
20 4.86 6.75 7.23 8.70 20 5.28 7.82 8.88 9.56
21 4.96 6.87 7.35 8.89 21 5.40 7.96 9.02 9.73
22 5.06 6.97 7.47 9.07 22 5.51 8.08 9.17 9.89
23 5.15 7.10 7.58 9.25 23 5.62 8.23 9.31 10.05
24 5.24 7.20 7.68 9.41 24 5.73 8.34 9.43 10.18
25 5.33 7.30 7.78 9.57 25 5.84 8.46 9.55 10.32
26 542 7.39 7.88 9.73 26 5.94 8.56 9.67 10.45
27 5.50 7.50 7.97 9.87 27 6.05 8.69 9.78 10.57
28 5.59 7.60 8.05 10.01 28 6.14 8.81 9.88 10.68
29 5.67 7.70 8.14 10.15 29 6.24 8.92 10.00 10.79
30 575 7.78 8.22 10.30 30 6.34 9.02 10.09 10.90
31 5.82 7.85 8.29 10.42 31 6.43 9.10 10.17 11.01
32 5.90 7.95 837 10.54 32 6.52 9.21 10.27 11.11
33 597 8.03 8.44 10.68 33 6.81 9.30 10.36 11.19
34 6.04 8.10 8.50 10.78 34 6.70 9.39 10.43 11.28
35 6.11 8.19 8.57 10.89 ‘ 35 6.78 9.49 10.52 11.37
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PACKAGE SERVICES
RATE SCHEDULE 521.2C (CONTINUED)
PARCEL POST
PARCEL SELECT DESTINATION BULK MAIL CENTER RATES

Current Proposed Settlement

Welght Zones 1 . Weight Zones 1

(Ibs.) &2 Zone3 Zone4 Zoneb {lbs.) &2 Zone3 Zone4 Zone$s
36| %6.18 $8.26 $8.63 $11.02 36| $6.87 $9.94 $1060 $11.45
37 6.25 8.33 B8.69 11.12 37 6.95 10.03 10.66 11.53
38 6.31 8.41 8.76 11.23 38 7.03 10.12 10.74 11.60
39 6.37 8.49 8.80° 11.32 39 7.1 10.21 10.80 11.68
40 6.44 8.55 8.85 11.43 40 7.19 10.29 10.86 11.74
a1 8.50 8.64 8.90 11.52 41 7.27 10.40 10.92 11.80
42 6.56 8.70 8.95 11.61 42 7.34 10.47 10.99 11.87
a3 6.62 8.77 9.00 11.71 43 7.42 10.56 11.05 12.16
44 6.67 8.83 9.05 11.79 44 7.49 10.63 11.11 12.45
45 6.73 8.89 9,18 11.88 45 7.56 10.69 11.26 12.76
46 6.79 897 9.22 11.96 46 7.63 10.79 11.31 13.06
47 6.84 9.02 9.26 12.04 47 7.70 10.85 11.36 13.37
48 6.89 9.09 9.30 12.14 48 7.77 10.94 11.41 13.69
49 6.94 9.15 9.34 12.21 49 7.84 11.01 1146 14.01
50 6.97 9.21 9.37 12.29 50 791 11.08 11.50 14.35
51 7.04 9.26 9.41 12.36 51 7.97 11.15 11.55 14.68
52 7.08 9.34 9.44 12.43 52 8.04 11.23 11.59 15.02
53 7.11 9.38 9.47 12.50 53 8.10 11.28 11.63 15.38
54 7.15 9.42 9.51 12.58 54 8.16 11.33 11.68 15.74
55 7.20 9.45 9.55 12.64 55 8.23 11.37 11.73 15.89
56 7.25 9.48 9.58 12,70 56 8.29 11.40 11.75 15.96
57 7.30 9.50 9.60 12.78 57 8.35 11.43 11.78 16.06
58 7.34 9.53 9.63 12.84 58 8.41 11.47 11.82 16.14
59 7.38 9.56 9.66 12.90 59 8.47 11.50 11.85 16.21
€0 7.43 9.58 9.68 12.97 60 B.52 11.53 11.88 16.30
61 7.48 9.61 9.71 13.03 61 8.58 11.56 11.92 16.38
62 7.52 9.63 8.76 13.08 62 8.64 11.59 11.98 16.44
63 7.56 9.65 9.82 13.14 63 8.69 11.61 12.05 16.52
64 7.60 9.67 9.86 13.20 64 8.75 11.64 12.10 16.59
65 7.64 8.70 9.91 13.25 65 8.80 11.67 12.16 16.65
66 7.70 9.72 9.97 13.32 66 8.86 11.70 12.24 16.74
67 7.74 9.74 1002 13.36 67 8.3 11.72 12.29 16.79
66| 776 975 1006  13.41 68| 896 1173 1234 1686
69 7.81 9.77  10.11 13.47 69 9.01 11.75 12.40  16.93
70 7.85 9.79 10.16 13.52 70 9.06 11.77 12.47 16.99
Oversized| 18.85 20.65 27.84 28.94 Oversized] 18.14 24.33 32.81 34.10
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PARCEL POST
PARCEL SELECT DESTINATION SECTIONAL CENTER FACILITY RATES
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Weight Proposed
(lbs.) Current Settlement
1 $1.71 $1.53
2 1.71 1.71
3 1.85 1.85
4 1.89 1.99
5 212 212
6 224 2.24
7 235 2.35
8 245 245
9 2.56 2.56
10 265 2.65
11 2.74 2.74
12 2.83 2.83
13 292 292
14 3.00 3.00
15 3.08 3.10
16 3.15 3.18
7 3.22 3.28
18 3.29 3.36
19 3.36 3.45
20 343 3.53
2 349 3.61
22 3.55 3.68
23 3.61 3.76
24 3.67 3.83
25 3.73 3.90
26 3.78 3.97
27 3.83 4.04
28 3.89 41
29 3.94 417
30 3.99 4.24
31 4.03 4.30
32 4.08 4.36
33 413 442
34 417 4.48
35 4.21 4.54

Weight Proposed
{ibs.) Current Settlement
36 $4.26 $4.59
37 4.30 4.65
38 434 470
39 .4.38 4.76
40 442 4.81
41 4.46 4.86
42 450 4.91
43 4,53 4.96
44 457 5.01
45 4.81 5.08
46 464 5.11
47 4.87 5.16
48 4.71 5,20
49 474 5.25
50 477 5.28
51 4.80 534
52 4.84 5.38
53 4.87 542
54 4.90 5.46
55 4.93 5.51
56 4.96 5.55
57 4.98 5.59
58 5.01 5.63
59 5.04 5.67
60 507 5.7
61 5.10 5.74
62 512 5.78
63 515 5.82
64 517 5.86
65 5.20 5.89
66 522 5.93
67 5.25 5.97
68 5.27 6.00
69 5.30 6.04
70 5.32 6.07
Oversized 11.35 11.95
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PACKAGE SERVICES
RATE SCHEDULE 521.2E
PARCEL POST
PARCEL SELECT DESTINATION DELIVERY UNIT RATES
Weight Proposed Weight Proposed
{Ibs.) Current Settlement {Ibs.) Current Settlement
1 $1.28 $1.23 36 $2.15 2.15
2 1.28 1.28 37 216 2.16
3 1.33 1.33 38 2.7 217
4 1.38 1.38 39 2.18 2.18
5 1.43 1.43 40 219 219
6 1.47 1.47 41 220 220
7 1.51 1.51 42 2.24 2.21
8 1.55 1.55 43 222 222
9 1.58 1.58 44 2.23 2.23
10 1.62 1.62 45 2.24 224
1 1.65 1.65 46 2.25 225
12 1.68 1.68 47 2.26 226
13 1.71 1.71 48 2.27 227
14 1.74 1.74 49 2.28 228
15 1.77 1.797 50 2.29 229
16 1.79 1.79 51 230 2.30
17 1.82 1.82 52 2.31 2.3
18 1.85 1.85 53 2.32 232
19 1.87 1.87 54 2.33 233
20 1.89 1.89 55 2.34 234
21 1.92 1.92 56 2.35 2.35
22 1.94 1.94 57 2.36 2.36
23 1.98 1.96 58 2.37 237
24 1.98 1.98 59 2.38 2.38
25 2.00 2.00 60 2.39 - 239
26 2.02 2.02 61 2.40 240
27 2.04 2.04 62 2.41 2.41
28 2.06 206 63 242 242
29 207 207 64 243 243
30 2.09 209 65 2.44 244
kY| 2.10 2.10 66 245 . 245
32 2.1 2.1 67 2.46 248
a3 212 212 €8 2.47 247
34 213 213 69 248 248
35 2.14 2.14 70 249 249
Oversized 6.98 6.98
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| hereby certify that | have this day served the foregoing document upon all

participants of record in this proceeding in accordance with section 12 of the Rules of

Mpniitd Decaloasn f

aniel J. Foucheaux, Jr.

Practice.

475 L'Enfant Plaza West, S.W.
Washington, D.C. 202601137
(202) 268-268-2989, Fax 5402
December 17, 2001




