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PSAIUSPS-T33-9. 

Please refer to your response to PSA/USPS-T33-6’and USPS-LR-J-106. Also, please 
assume for the purpose of this interrogatory that before the implementation of the 
nonmachinable outside (NMO) parcel surcharge for destination bulk mail center 
(DBMC) parcels in January 2001, twelve percent of DBMC parcels were NMOs and 
that, in response to the implementation of the NM0 surcharge, the NM0 percentage 
decreased to 7.3 percent. 

. . . 

(d) Please confirm that the Postal Service did not include a final adjustment to 
Parcel Post costs to reflect differences in the percentage of Parcel Post DBMC 
parcels that were NMOs before and after the introduction of the DBMC NM0 
surcharge. If not confirmed, please explain fully. 

. 

(f) Please confirm that, if the change in the DBMC NM0 percentage described in 
the introduction to this interrogatory did indeed occur, the Postal Service’s Test 
Year After Rates Parcel Post attributable costs would be overstated. If not 
confirmed, please explain fully. If so, by how much would the Postal Service’s 
Test Year After Rate Parcel Post attributable costs be overstated? 

RESPONSE: 

(d) Confirmed. 

(f) Not Confirmed. If the roll-forward, and therefore, TYAR costs assumed that 12 

percent of DBMC were nonmachinable and the final adjustments model were changed 

to account for a decrease in DBMC nonmachinables for each fiscal year, then this 

interrogatory could be confirmed. However, there is only one source for the estimate of 

DBMC that is nonmachinable in the base year. This is USPS LR-J-67. This library 

reference shows that 5.5 percent of DBMC were nonmachinable (6.03 if oversize is 

included). It is my understanding that this percent is calculated using weight and 

dimension criteria. While this percent may not include some nonmachinable parcels, it 

is the only base year estimate available. Therefore, I can only assume that the current 

rollfotiard process assumes that 5.5 percent of DBMC is nonmachinable in the base 



RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS JENNIFER L. 
EGGLESTON TO INTERROGATORY OF PARCEL SHIPPERS ASSOCIATION, 

REDIRECTED FROM WITNESS KIEFER 
year. Therefore, changing this percent to 7.3 is actually increasing the percent of 

DBMC assumed to be nonmachinable. This change, an increase in the DBMC 

nonmachinable percentage, is not consistent with the change described in the 

introduction to this interrogatory. However, it is the only change possible with the 

current data. In addition, it is my understanding that there is no data available to 

estimate the true impact of the DBMC NM0 surcharge on DBMC nonmachinable 

volume. Therefore, this interrogatory cannot be confirmed. 



DECLARATION 

I, Jennifer Eggleston, declare under penalty of perjury that the foregoing 
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