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RESPONSE OF UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF UNITED PARCEL SERVICE

UPS/USPS-13. Refer to the Postal Service's response to Interrogatory
OCA/USPS-60(c) and (d).

(@)  Are the legal costs of defending the Postal Service’s Priority Mail
advertisements caused by the provision of Priority Mail? if not, what product or
group of products caused these costs to be incurred?

{(b) I the legal costs of defendant (sic) the Postal Service’s Priority Mail
advertisements were caused by the provision of Priority Mail, explain the
discrepancy between this and the statement that there is “no appropriate
accounting or economic basis for attributing these costs to Priority Mail.”

(c)  Has the Postal Service studied the costs of defending the Postal Service’s
Priority Mail advertisements? If so, has the Postal Service made the
determination based on such studies not to attribute them to Priority Mail? If the
Postal Service has not studied these costs, explain what is meant by “the
judgement of the Postal Service.”

RESPONSE:

(a) Not necessarily. Please see the response to UPS/USPS-T30-8, redirected
to the Postal Service.

(b) Not applicable. For a general discussion on these matters, however, please
see the response to UPS/USPS-T30-8, redirected to the Postal Service.

(c) No. The exercise of judgment can be sufficient to conclude that more formal
analysis {e.g., a study) is not warranted. It is the judgment of the Postal Service,
given the nature of the legal services it employs, that its legal expenses are

fundamentally common fixed costs and institutional in nature.
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