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RESPONSE OF POSTAL SERVICE WITNESS KOROMA (USPS-T-37) TO INTERROGATORY OF THE OFFICE OF CONSUMER ADVOCATE 
OCA/USPS-T37-10. The following questions refer to a library reference you are

sponsoring, USPS-LR-J-110.

(a)
In order to test the impact of a change in the Test Year number of money order transactions and a change in the Test Year money order fee, please confirm that one would need to change the worksheet titled “Money Order,” cell B012 (transactions) and cells AJ25 to AJ27 (fees). If you are unable to confirm, please explain.

(b)
Please confirm that there are no forecasted money order volumes for the $700.01 to $1000.00 range for Test Year Before and After Rates. If you are unable to confirm, please explain.

(c)
Please explain why the USPS did not forecast money orders volumes for the $700.01 to $1000.00 range for the Test Year Before and After Rates.
RESPONSE:

(a) Not Confirmed. Modifying cell BO12 (After Rate Volume Forecast) will affect transaction volumes for all money order categories. Modifying AJ 25 to AJ 27 will change fee levels for domestic money orders only. 

(b-c)
Not confirmed. See attached revised version of WP-11, which will be filed as errata, and clarifies my intent to project one TYAR volume (22,747) for the new $500-$1000 category.  Since the value levels $500.01-$700 and $700.01-$1000 are in the same fee category proposed in my testimony, I did not attempt to divide the volume between these two value levels in my workpapers.  Nonetheless, I do expect that some of this volume will be in the $700.01-$1000 value level.  For example, a customer who currently
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purchases a $100 and a $700 money order to get $800 in money orders would be expected to simply purchase one $800 money order, if my proposal is implemented.

Test Year Before and After Rates transaction volume forecasts were obtained from Library Reference J-125, Tables 125-1 and 125-2, respectively.  The TYBR volume is all in the $500-$700 value level, since the $700 limit is increased only in TYAR.  My WP-11, USPS-LR-J-110 allocates the total money order TYAR forecast volume to the types and fee categories of money orders based on FY 2000 volumes. (This classification of volume is clarified in the attached version of WP-11.)  
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