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OCA/USPS-T29-1.
Please refer to your testimony at page 16, lines 13-14.

a. Please confirm that the own-price elasticity of demand for single-piece letters subject to the nonstandard surcharge is relatively inelastic (i.e., elasticity between –1 and 0).  If you do not confirm, please explain.

b. Please confirm that the own-price elasticity of demand for single-piece letters subject to the proposed nonmachinable surcharge is relatively inelastic (i.e., elasticity between –1 and 0).  If you do not confirm, please explain.

c. Please provide the own-price elasticity of demand for single-piece letters subject to the nonstandard surcharge.

d. Please provide the own-price elasticity of demand for single-piece letters subject to the proposed nonmachinable surcharge.

e. Please confirm that the own-price elasticity of demand for workshare letters subject to the nonstandard surcharge is relatively inelastic (i.e., elasticity between –1 and 0).  If you do not confirm, please explain.

f. Please confirm that the own-price elasticity of demand for workshare letters subject to the proposed nonmachinable surcharge is relatively inelastic (i.e., elasticity between –1 and 0).  If you do not confirm, please explain.

g. Please provide the own-price elasticity of demand for workshare letters subject to the nonstandard surcharge.

h. Please provide the own-price elasticity of demand for workshare letters subject to the proposed nonmachinable surcharge.

i. Please confirm that the own-price elasticity of demand for single-piece First-Class letters is a reasonable approximation of the own-price elasticity of demand for single-piece letters subject to the nonstandard surcharge.  If you do not confirm, please explain.

j. Please confirm that the own-price elasticity of demand for workshare First-Class letters is a reasonable approximation of the own-price elasticity of demand for presort letters subject to the nonstandard surcharge.  If you do not confirm, please explain.

k. Please confirm that the own-price elasticity of demand for single-piece First-Class letters is a reasonable approximation of the own-price elasticity of demand for single-piece letters subject to the proposed nonmachinable surcharge.  If you do not confirm, please explain.

l. Please confirm that the own-price elasticity of demand for workshare First-Class letters is a reasonable approximation of the own-price elasticity of demand for presort letters subject to the proposed nonmachinable surcharge.  If you do not confirm, please explain.

OCA/USPS-T29-2.  Please refer to your response to POIR No. 4, Question 6.

a. Please confirm that the response calculates the “current nonstandard” single-piece volume of 412,179 as follows:  (44,198 / 47,899,389) * 46,542,265.  If you do not confirm, please explain. 

b. Please confirm that the “current nonstandard” single-piece volume should be 415,041 = (44,198 / 47,899,389) * 46,865,402.  If you do not confirm, please explain.
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