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NOTICE OF UNITED STATES POSTAL SERVICE 
OF FILING OF SECOND ERRATA TO LIBRARY REFERENCE J-64 

(November 27,200l) 

The United States Postal Service hereby provides notice that it is today filing 

errata to USPS LR-J-64. USPS LR-J-64 was filed on September 24, 2001, and the first 

errata (which made a single change in Attachment B, Page 7, Footnote 4) was filed on 

November 8,200l. The changed pages are Attachment A at pp. 1,17,18,19,25, and 

26; Attachment B at pp. 5, 6, 9, 10, 11, 12, 13, 14 and 15; and Attachment I at pp. 4, 5, 

8, 9, 14, 15, 16, 17, 19 and 20. 

This erratum is being filed to make the following corrections. First, it has been 

pointed out that the “weighted average model cost” equation on page 1 of Attachment A 

contained an invalid reference. The equation was incorrectly linked to the “model 

weight” instead of the “weighted modeled cost” in the intra-BMC machinable Parcel 

Post mail processing model (page 11 of Attachment A). The equation has been 

corrected. Second, it has been pointed out that the wrong piggyback factors were used 

in the “crossdock at destination SCF” and “crossdock at destination BMC” operations in 

three mailproccesing mailflow models: DSCF machinable, DSCF nonmachinable and 

DSCF oversize. These three models, found in LR-J-64, Attachment A, pages 17, 18 and 

19, have been corrected. Moreover, because the end results of LR-J-64, Attachment A 



feed into LR-J-64, Attachment I (Final Adjustments), this spreadsheet has also been 

revised. 

Furthermore, since these revisions impact the Parcel Post final adjustments, this 

erratum also incorporates another revision that impacts the Parcel Post final 

adjustments. It was pointed out in POIR-2, question 4, that the Parcel Post 

transportation model in LR-J-64, Attachment B used a slightly different Parcel Post 

DBMC volume distribution than that which was used by witness Kiefer in LR-J-106. At 

that time, the results of making that change were filed in response to the POIR but not 

the revised spreadsheets. This erratum also incorporates this change to the calculation 

of final adjustments. 

A complete, revised electronic copy of Library Reference J-64 is also being 

provided to the Commission. 

Respectfully submitted, 

UNITED STATES POSTAL SERVICE 

By its attorneys: 

Daniel J. Foucheaux, Jr. 
Chief Counsel, Ratemaking 

Brian M. Reimer 
Attorney 

475 L’Enfant Plaza West, SW. 
Washington, DC. 20260-l 137 
(202) 268-3037 Fax -5402 
November 27,200l 



CERTIFICATE OF SERVICE 

I hereby certify that I have this day served the foregoing document upon all 

participants of record in this proceeding in accordance with section 12 of the Rules of 

Practice. 

Brian M. Reimer 

475 L’Enfant Plaza West, SW. 
Washington, D.C. 20260-l 137 
(202) 2683037 Fax -5402 
November 27,200l 



PARCEL POST MAIL PROCESSING COST SUMMARY AND DEVELOPMENT 

WI IQ1 
(4h] ,4kl. 



Machinable DSCF Mail Processing Cost Model 

III PI 131 I41 I51 161 

Destination SCF 
Unload Palle”Pallet Box 0.6770 12.2 61.2 1.66 $0.0676 S0.05M 

Unload B&loaded Sacks 
Crossdock PaneVPallet Box 
Crossdock bedloaded sacks 
Load PalWPalh?! Box 
Bedload Sacks 
Destination Delivery Unit 
Unload PalleuPalkt Box 
Unload Bedloaded Sacks 
Dump Sacks 
Move Containers from Dock 
sort Parcels 

0.0000 
0.6770 
0.0000 
0.8770 
0.0000 

153.5 
7.0 
7.0 

13.3 
181.8 

1.0000 12.2 
0.0000 153.5 
0.0000 110.4 
1 .oooo 28.0 
1.0000 460.6 

10.0 1.66 $0.0330 $0.0000 
61.2 
146.1 
61.2 1.66 $0.0621 $0.0544 
10.0 1.66 $0.0279 $0.0000 

scLl909 
61.2 1.66 $0.0676 $0.0676 
10.0 1.66 $0.0330 $0.0000 
10.0 1.66 $0.0456 $0.0000 
61.2 1.47 $0.0263 $0.0263 
1.0 1.46 $0.0968 $0.0968 

Column (1,: Attachment A. page 4. arrival and dispatch profiles. 
Column [Z]: Attachment A, page 3. units per workhour. 
Column [3]: Attachment A. page 7. conversion factors. 
Column [4]: Attachment A. page 5. piggyback factors. 
Column (51: (Adjusted wage rate * column 141) i (column [Z] * column 131 ). 
Column 161: (Column (1) )‘( column [51 ). 

’ Weights derived from volumes in Attachment A. page 6. 

LR-J-64 
Attachment A 
Page 17 Of 27 

Revised 11127/01 



Nonmachinable DSCF Mail Processing Cost Model 

Destination BMC 
Unload PalleYPallet Box 
Crossdock Pallet/Pallet Box 
Load PalleVPalkt Box 
Destination SCF 
““load PalleVPallet Box 
cro.5sdodl PalleVPalkt BOX 
Load PalkVPaUet Box 
Destination Deliver Unit 

VI 
# handling8 

0.1230 
0.1230 
0.1230 

0.6770 
0.6770 
0.6770 

121 
unitslhr 

12.2 
7.0 
13.3 

12.2 
7.0 

13.3 

(31 (41 (51 161 
conversion piggyback J Per op.?,. S per facility 

20.5 1.66 $0.1854 $0.1626 
$0.3776 

““load Pak”Pallet Box 1 .oooo 12.2 20.5 1.66 $0.2024 $0.2024 
Move Containers from Dock 1 .oooo 26.0 20.5 1.47 $0.0765 $0.0765 
sort Parcels 1 .oooo 460.6 1.0 1.46 $0.0968 $0.0968 

Column [I]: Attachment A, page 4, arrival and dispatch profiles. 
Column [2]: Attachment A, page 3. units per workhour. 
Column [3]: Attachment A. page 7, conversion factors. 
Column [4]: Attachment A. page 5. piggyback factors. 
Column [S]: (Adjusted wage rate * column 141) I (column [Z] * column (31 ). 
Column IS]: (Column 11) ) ‘( column 151 ). 

-‘- ‘Weights derived from volumes in Attachment A. page 6. 

LR-J-M 
Aliachment A 
Page 10 of 27 

Revised 11127101 



Nonmachinable DSCF Mail Processing Cost Model 
Length plus Girth Between 108” and 130” 

LR-J-64 
Attachment A 
Page 19 of 27 

Revised 1 l/27/01 

Destination BMC 
Unload Pallets 
Cross dock pallets 
Load Pallets 
Destination SCF 
Unload Pallets 
Cmssdock Pallets 
Load Pallets 
Destination Delivery Unit 
Unload Pallets 
Move Containers from Dock 
sort Parcels 

$0.9216 
1.0000 12.2 7.0 1.66 $0.5943 J0.5M3 
1.0000 26.0 7.0 1.47 $0.2305 $0.2305 
1 .oooo 460.6 1.0 1.46 $0.0966 $0.0966 

Column [I]: Attachment A, page 4. arrival and dispatch proiiles. 
Column [Z]: Attachment A, page 3. units per workhour. 
Column [3]: Attachment A, page 7. conversion factors. 
Column [4]: Attachment A, page 5, piggyback factors. 
Column [5]: (Adjusted wage rate * column [4]) I (column [2] * wlumn [3] ). 
Column [6]: (Column [I] ) ‘( column [5] ). 

I-- 
’ Weights derived from volumes in Attachment A, page 6. 



BMC PRESORTED PARCEL POST COST PER PIECE 

Ill I21 ]31 L41 151 bl 
#handling units/hr conversion piggyback $ per oper cost Operation 

“a-hh.hh RMC P?mL,wi .“” _....,_-.- -...- ---. . 
Origin BMC 
Unload Pallet Box 

Crossdock Pallet Box 
Load Pallet Box 

Destination BMC 
““load Pallet 00% 

Nonmachlnrble BYC Presort 
Origin BMC 
Unload Pallets 
Crossdock Pallets 
Load NMOs Pallets 

1 .oooo 12.2 95.4 1.76 50.0466 T 
1.0000 7.0 95.4 
1 .oooo 13.3 95.4 

1 .oooo 12.2 95.4 1.76 $0.0466 $0.0466 

1 .oooo 12.2 22.3 
1.0000 7.0 22.3 
1 .oooo 13.34 22.3 1.76 ~$0.1636 $0.1636 

Destination BMC 
Unload Pallets 1 .oooo 12.22 22.3 1.78 $0.2005 $0.2006 

Column 111: Each handled only one time. 
Column i2i: Attachment A, page 3 (units per workhour). 
Column 131: ConverSion factor. ReRectS the average between the minimum requirements and maximum fullness. 

‘Mach min 52”. max 69”. NM0 min 42”. max 46 *. 

LR-J-64 
Attachment A 

.Page 25 of 27 
Revised 11127101 

Column 141: Attachment A, page 5. test year operation specific piggyback factors, 
Column (51: (Wage rate * column 141) i ( column 121* column [3] ). 
Column 161: Column [5, - column [I]. 



Prebarcoding Cost Savings Development Summary 

LR-J-64 
Attachment A 
Page 26 of 27 

Revised 1 l/27/01 

PI PI [31 141 [51 1'31 171 WI PI 
cfw Prop 

* V”S ---.-. ..___ . ..~.. 

# handlings unitslhr conversion piggyback operation facility and label costs 

Adjust. Adjusted 
Factor Costs 

BARCODED 

Scan (Primary] ’ 1 .oooo 1224.0 1.0 2.140 $0.0535 $0.0535 
$0.0612 $0.0024 

’ Secondary productivity is used as a proxy for Scan produCtiVity. 

Column 111: Number of handling* for scan is reduced to reflect pavCel singulators 
Column i2j: Attachment A. page 3 (units per workhour). 

Column [3]: Handle one parcel at a time. 
Column [4]: Attachment A. page 5. piggyback factors. 

Column (51: (TY wage rate ’ column [4]) I ( column [2]’ column [31]. 
Column [6]: Column [1] * column 151. 

Column [7]: Docket No. R97-I, USPS-T-29, Exhibit E. page 6. column 5. 
Column [S]: Column [6] + column [7]. 
Column [9]: Attachment A, page 1, row 3. 
Column [IO]: Modeled Cost [6] * proportional adjustment factor [9]. 

Row I,: Non-Barcoded adjusted cost[lO] - barcoded adjusted Cost [lo] 



23 

:: 
26 
27 



Parcel Post Cubic Foot and Cubic Foot Mile Input Data 
Summary 0‘ Cubic Feet and Cubic Foot Miles by Rate Cate9ory and Zone 

PI 
DBMC 

. - .._ ^_ - ._ _I -- - 





Parcel Post Transportation Costs By Rate Category and Zone 
Calculation of Inter-BMC Transportation Costs per Cubic Foot by Zone 

feet 
11.39% 
17.79% 
26.54% 
16.81% 
9.83% 
6.57% 

11.07% 
100.00% 

I91 
Intmnsdiats 

unit cost* 

1.65% 
5.49% 

15.34% 
16.37% 
13.98% 
12.65% 
34.51% 

100.00% 



Parcel Post Transportation Costs By Rate Category and Zone 
Calculation of Intra-BMC Rated Parcel Costs per Cubic Foot by Zone 

Intra-BMC parcal tran~portatlon co& by function and mm relation 

131 14 151 161 

Average 
Cubic foot- 

legs 
1.092.866 

24.171.929 

I”tW- 
mediate 

Tra”, CO& 
4.33% 

95.67% 
§l 

100.00% 

50.00% 51 



USPS-J-64 
Attachment B 
Page 12 Of 15 

Revised 1 l/27/01 
Parcel Post Transportation Costs By Rate Category and Zone 

Calculation of DBMC Rated Parcel Costs per Cubic Foot by Zone 

DBMC parcel transportation costs by zone relation 
Local costs incurred by DBMC parcels (NZR) 
Intermediate costs incurred by DBMC parcels (ZR) 
Long distance costs incurred by DBMC parcels 
Total DBMC parcel costs 

VI RI 131 141 151 

Percentage of Percentage of Inter- 
DEW cubic DBMC cubic DBMC cubic Local costs mediate 

ZOIW 
t-2 

3 

4 

5 

Total 

zone 
1-2 

3 
4 

5 

Total 

feet feet foot miles (000) costs (000) 
52.85% 

36.25% 

10.02% 

0.86% 

100.00% 

161 17) 181 PI 

LOCal Intermediate Total DBMC Reconcile to 
Unit casts Unit Costs Unit Costs Total Costs 

Stamped Envelope 

Row ti: Attachment B, page 9, row 30. 
Row 2,: Attachment B, page 9. row 30. 
Row 3,: Attachment B, page 9. row 30. 
Row 4,: Row (1) + row (2, + row (3). 

Column [l]: Attachment B, page 6, column 3. 
Column 121: Column 1. DBMC cubic feet in the given zone divided by total DBMC cf.. 
Column 131: Attachment B. page 6. ~lumn 7. DBMC c.f.m. in the given zone divided by total DBMC c.f.m 
Column 141: Row (1) * column [ZI. 
Column [S]: ROW (2) * column [31. 
Comm [6): Column (41 * 1000 I column III. 
Column VI: Column (51 * 1000 I column Lll. 
Column 161: Column 161 + column 171. 
Column 191: Column [B] * column (I] I 1000. 

COIW-W [lo]: Average cost per cubic fwt. Used as a proxy for stamped evelopes. 
Row (4) ’ 1000 i Total in Column [I]. 



LR-J-64 
Attachment 6 
Page13of15 

Parcel Post Transportation Costs By Rate Category and ZoneRevised “‘27’o’ 
Calculation of DSCF Rated Parcel Costs per Cubic Foot by Zone 

DSCF parcel transportation costs by zone relation 
Local costs incurred by DSCF parcels (NZR) 
Total Cubic Feet 
Cost per cubic foot 

Row 11: Attachment 8. page 9. row 31. 
Row 21: Attachment B, page 6, column 4 
Row 31: Row (1 )“l 000 / Row (2). 

I/ 
7.762.813 21 

31 



LR-J-64 
Attachment B 
Page 14 of 15 

Parcel Post Transportation Costs By Rate Category and Zone Revised 1 l/27/01 

Calculation of DDU Rated Parcel Costs per Cubic Foot by Zone 

Calculation of DDU cost per cubic Foot 
Local costs incurred by DDU parcels (non-distance related) 
Total Cubic Feet 
DDU cost per cubic foot 

Calculation of number of local legs for DDU 
Percentage of intra-SCF highway and POV costs avoided by DDU parcels 
Test year local parcel post transportation costs 

Highway and POV 
Water 
Total 

83.57% 41 

$81.998 51 
$804 61 

$82,803 ‘I 

Percentage of local transportation casts avoided by DDU parcels 82.76% 81 

Number of local legs of transportation for DDU parcels 17.24% 91 

Row l!: Attachment B. page 9. row 32. 
Row 2/: Attachment B, page 6, column 5. 
Row 3/: Row (1) * 1000 I row (2). 
Row 41: Docket No R2000-1. USPS-T-26, Attachment N. page 5, row 10 
Row 5/: Attachment B, page 8. row 13. 

P Row 6/: Attachment 8, page 8, row 13. 
Row 71: Row (5) + Row (6). 
Row 8/: Row (4)‘row (5) / row (7). 
Row 9/: 1 _ row (8). 



Inter-BMC 

zone 

l-2 

3 

4 

5 

6 

7 

6 

Intra-BMC 

Zone 

LOcal 

1-2 

3 

4 

5 

DBMC 

ZOIW 

l-2 

3 

4 

5 

DSCF Costs 

DDU Costs 

Summary of Parcel Post Unit Transportation Costs by Zone 
Cost per Cubic Foot by Zone for Each Rate Category 

LR-J-64 
Attachment 8 
Page15of15 

Revised 1 l/27/01 

PI [41 WI 
Long Dist Lana Dist Total inter-BMC 

ZR costs NZR ;osts cost6 

$0.3623 $0.1257 

$0.6153 $0.1257 

$1.5262 $0.1257 

$2.5710 $0.1257 

$3.7549 $0.1257 

$5.0835 SO. 1257 

$6.2320 SO. 1257 

VI 
Intermediate 

Ial 
Total intra-BMC 

costs 

IlOl 
tntermediate 

Column [I]: Attachment 8, page 10. column 6. 
Column 121: Attachment B, page IO. column 9. 

Column 131: Attachment 8, page 10, column 10. 

Column [4]: Attachment B, page 10, column 11. 

Column [5]: Column [I] + column [Z] + column [3] + column [4]. 
Column [6]: Attachment B. page 11, column 7. 

Column [n: Attachment B. page II, column 8. 

Column [a]: Column [6] + column 171. 
Column [9]: Attachment B. page 17, column 6. 

Column [lo]: Attachment B, page 17. column 7. 

Column [ll]: Column [9] + column [IO]. 

Row I/: Attachment 9. page 13. row 3. 

Row 2/: Attachment B, page 14. row 3. 
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LR-J-64 
Attachment I 

Page 16 of 20 
Revised 1 l/27/01 

Summary of Final Adjustments by Cost Segment (000s) 

Mail Processing (c/s 3.1) 
First-Class Presort 
First-Class Presort Cards 
Priority (For Presort) 

2001 2002, BR 2003 AR 2003 

(46,416) (74,572) (86,802) (85,463) 

(2,024) (2,173) (2,719) W55) 
(514) (4,141) (4,514) (4,254) 

Window Service (c/s 312) 
First-Class Presort 99 93 89 239 
Standard Regular 67 
Parcel Post 338 (1.6::) (3.1::) (3,5::) 

City Carrier (c/s 6 8 7) 
First-Class Presort (7,675) (14,173) (18,520) (18,302) 
First-Class Presort Cards (207) (298) (443) (412) 

Standard Regular (26,835) (31,752) (35,928) (38,263) 
Vehicle Service Driver (c/s 8) 

First-Class Presort 230 217 208 557 
/- 

Standard Regular GWQ) c&=3 (2,541) (2,727) 

Parcel Post (4,624) (83’9) (11,784) (12,547) 
Rural Carrier (c/s 10) 

First-Class Presort (2.111) (3,221) (3,970) (4,343) 
First-Class Presort Cards (47) (67) (100) (93) 

g Standard Re ular 19,208) (20,441) 
Transportation (c/s 14) 

First-Class Prkorl 
Standard Regular 

3,973 3,059 2,770 7,415 

Total 
First-Class Presort 
First-class Presort Cards 
Priority (For Presort) 
Standard Regular 

(51,899) (88,598) (106,226) (99,897) 
C=%W G’.538) KG=‘) (4.460) 

(514) (4,141) (4,514) (4,254) 



LR-J-64 
Atlachment I 

Page 17 Of 20 

Inputs From Other Cost Models Revised 1 l/27/01 

.- 

First-Class Presort 
Non-auto Presort 
Auto Basic Letters 

Auto Mixed AADC Presort Letters 
Auto AADC Presort Letters 

Auto 3digit Presort Letters 
Auto 5digit Presort Letters 
Auto Carrier Route Presort Letters 
Auto Basic Flats 

Auto Mixed AADC Presort Flats 
Auto AADC Presort Flats 

Auto 3digit Presort Flats 
Auto 5digit Presort Flats 

First-Class Presort Cards 
Non-auto Presort 
Auto Basic 

Auto Mixed AADC Presort Cards 
Auto AADC Presort Cards 

Auto j-digit Presort 
Auto 5digit Presort 
Auto Carrier Route Presort 

Priority Mail 
ADC Presort 
j-digit Presort 
5digit Presort 

Standard Mail 

Mail Processing 

[II 
n/a 

$0.155 
n/a 

$0.049 
$0.041 
$0.039 
$0.029 
$0.020 

n/a 
$0.407 
$0.316 
$0.314 
50.217 

n/a 

$0.032 
n/a 

$0.026 
50.022 
50.021 
$0.016 
50.011 

(cost avoidance) 

50.209 
50.283 
$0.455 

n/a 

City Carrier Rural Carrier 

PI [31 

$0.051 $0.011 
$0.033 $0.008 

$0.032 $0.008 
$0.030 $0.008 
$0.050 $0.011 
$0.085 $0.007 

50.085 $0.007 
50.085 $0.007 

$0.021 $0.006 
$0.021 $0.006 

50.021 50.006 
50.020 50.006 
50.032 50.006 

,-- 

Non-auto Basic Presort Letters 
Non-auto 315 Digit Presort Letters 
Non-auto basic presort Flats 
Non-auto 3/5 digit Presort Flats 
Auto Basic Presort Letters 

Auto Mixed AADC Presort Letters 
Auto AADC Presort Letters 

Auto 3digit Presort Letters 
Auto 5digit Presort Letters 
Auto Basic Presort Flats 
Auto 315 Digit Presort Flats 

Parcel Post 
Inter-BMC 
Intra-BMC 
DBMC 
DSCF 
DDU 

50.134 
50.120 
$0.197 
50.128 

nla 

50.050 
50.043 

$0.040 
50.031 
50.177 

50.035 50.010 
50.037 50.011 
50.060 50.023 
50.060 50.023 
50.031 50.008 

$0.031 $0.007 
50.030 $0.007 
50.060 50.023 

50.117 
n/a 

$0.060 50.023 
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Calculation of Vehicle Service Driver Costs for Final Adjustments 

cls a costs 
Unit Total Piece5 Pounds Density Cubic Feet 

1st Class Presort 
Letters 
Flats 
Parcels 
Total 

Standard A Regular 
Letters 
Flats 
Parcels 
Total 

Parcel Post 
Inter-BMC 
Intra-BMC 

.[I1 PI [31 t41 151 161 

$0.0005 $27,042 50.463,785 1,833,856 24.28 75,529 
50.0032 $2,613 824,219 131,855 18.07 7,297 
50.0050 556 11,208 1,368 8.72 157 
50.0006 529,711 51,299.213 1.967.078 82,983 

50.0005 522,252 42,038,422 2,008.734 28.42 70,680 
50.0039 567,753 17,549,985 4,443,951 20.65 215,203 
50.0226 517,635 779,433 454,839 8.12 56,015 
$0.0018 $107.641 60,367,839 6.907,524 341,898 

Sourcep 

Column [I]: Column (21 I column [3]. 

Column [2]: Total Costs distributed by cubic feet in column [6] (Parcel Post distributed in Attachment B, electronic version). 

Column 131: LR-J-98. 

Column [4]: LR-J-98. 

Column [5]: Docket R2000-1, LR-I-98 

LR-J-64 
Attachment I 

Page 19 of 20 
Revised 1 l/27/01 



Calculation of Transportation Costs for Final Adjustments 

C/S 14 Total C/S 14 Air/Water CIS 14 hwylrail 
Unit Total Unit Total Unit Total Pieces Pounds Cubic Feet 

1st Class Presort [l] 
Letters $0.007 $360,060 50.463,785 1.833,856 75,529 
Flats $0.042 $34.785 824,219 131,855 7.297 
Parcels $0.067 $748 11,208 1,368 157 
Total $0.008 $395,593 51.299.213 1.967.078 82,983 

Standard A Regular [2] 
Letters $0.002 $99,790 $0.000 $10.737 $0.002 $89,052 42,038,422 2.008.734 70,680 
Flr,s 50.017 $294.896 $0.001 $23,754 $0.015 $271,142 17,549.985 4.443,951 215.203 .__- _... 
Parcels $0.094 .$+3:006 $0.003 $2,431 $0.091 $70,575 779,433 454,839 56,015 

Total $0.008 $467,691 $0.001 $36,922 $0.007 $430,769 60.367,839 6.907.524 341,898 

From Parcel Post Traosportabon Modal El 

Total Trans 
Volume 

42,557 

26,941 
220,682 

9,525 
105,929 
405,634 

- 
[l]: Total transportation costs are distributed to shape by cubic feet, and then unit costs by shape are calculated by dividing total cost by shape 

by volume by shape. 
[2]: Total airlwater costs are distributed to shape by pounds. and highway/rail cost are distributed to shape by cubic feet. Total costs by shape are 

calculated as the sum of the components. Then unit costs are calculated by dividing total costs by shape 
19: Parcel Post unit transportation costs are calculated as the total costs per rate category as distributed in Attachment 8. page 0 (electronic version) 

Does not include vehicle service driver costs. 

-. “. 


