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Interrogatories of ADVO. Inc. to USPS Witness Baron (USPS-T-17)

ADVO/USPS-T17-7. Please refer to Equation (7) and your statement on page 19

that: “The delivery effect is properly measured as the second line of ,e_quation 7."

(@)

(b)

(c)

Please state how the two elasticities were calculated and identify the
sources of the data used and lines of code which calculate the elasticities:
(1)  (oLT/0AD)/(LT/AD)
(2)  (0AD/OV)/(ADNV)
Piease confirm that the elasticities in (a) were muitiplied together to develop
the delivery effect elasticities shown in Tables 6 and 7. If you can not
confirm, explain how the delivery effect elasticities were calculated and why.
Please specify the lines of code in USPS LR-H-137 which enters the two
elasticities into the program and multiplies them together to develop the

“delivery effect” as specified in the second line of equation 7.




