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WP1. page &

Automation
Latters
Basic 3,744.552.480Q 2.440,885013 2r.231an 25,438,388
J-agi 12.066.235.188 8.708,986.739 4.408,824.219 857,445,231
S-cigd 9.268.185.060 2,770.993.809 3,204,837.363  3.292,561,888
Totai leiter TS 0TT.ae2.108
Fiats
Basic 183,091,208 183,044 066 78287752 157,359,754 4,451 485 1,260.15@ B 175,675,568 §,344,842 2.024.756 B 75,410,071 2.075.963 BO1,718
35-dign 6,003,485 491 5,748,734.931 1.935,500,041 2,301, 367,165 2.342.827 850 1,350,254, 448 B 1,554,703 411 2,043,548,438 2,150.085.132 - 566,218,872 851.852.031 TI7.431,138
Tolal fiat £.166,560,888 5.631,779.047 2,011, TR7. 793
31,244 543,828 5,831,778.947
Total Auter 37.176.323.575
Presort
Latters
Basc 1.313.008.221 1,125.258,608 145,840,143 41,099,472
A5-dight 2.076,288,006 1,441,527,825 A11.242.813 621517458
Total letler 3.389,386,317
Non-letters
Basic 375,680,378 492,268,455 230,332,891 1,484,617 26,486.822 7,748,839 - 438 B68,601 45,299,873 9,101,881 - 204 385,268 22007157 3,880,466
3/5-dgt 622,124,973 874,088,796 489,842,624 263,964,262 126,370,855 229,789,858 - 488,725,333 233,547,786 280,766,668 - 270,549,105 121,200,335 98,192,184
Tolal NL 997 805,351 1,467,337 241 720,275,515
Total L mnd NL 4.387,191,668 1,487,337 241 720,275,515
Total Presort [ 5854578008 |
Total Ragular [ 43030852484 |
Ravenus Adjustment Factor .
Enhancad Carrier Roule
Latters
Baxc 4,225 185,060 1,048,343 471 897,071,381 1,081.875,735 187,884,482
Auto 1,675,687.850 475,280,823 758,802,512 712,203 869 31,534,546
Hgh-D 415,884,368 28,330,520 15,780,893 322,480,600 49,082,255
Saturalion 3,848,337 832 325,268,880 177,882,000  2,488,232,724 858,848,428
10,265,185.31@
Non-laiters
Baac 6,300,000.0984 5.562,671,022 1.771,733.889 621,583,091 1,288,513,062 4,183,703 605 307,190,248 243,161,351 B3, 794 967 4,304,582, 838 83,802,137 275447328 1.386.434.758 48,049,663
Hygh-0 864,434,504 688,102 471 245457141 18,203 585 11,470,814 471,685,008 383,005,297 5.781.358 708,804 248,383,040 1.834.542 230,708 88,532,050 166,858,840
Saluralcn 68.350,318.797 2,736,286,224 850,813 423 178,740,718 215,184,390 2.456,213,020 3,500,168,721 98,202,399 8,605,689 558,749,557 18.287.402 2,526,266 108,408 401 881,463,363
8.995.050. 717 2,860,004.453
23,780.230.614 8.995.050.7T17
Tota) ECR

32,775.000.331
Revenus Adjustmant Factor

Source  Biling Delerminants, USPS-LR-J-68



FY0O Billing Determinants (percentages) - Standard - Commercial

WP 1,page B

pe-rated Ib-ratad parcent Ib-rated Ibipc for % Piece-ated pieces dropshipped to: % of Pound-ated pounds dropshipped to:
pieces pieces Ihorated pounds Ibrated Nona BMC SCF DU Total Nane BMC SCF DDU Total
(1} ] (&3] (4} 5 (6) o] (8) 9 10 {11 {12) (13) (14} (15)
Automation
Letters
Basic 3,744,552,490 92.05% 7.27% 0.68% 0.00% 100.00%
3.digit 12,065,235,189 5561% 37.20% T11% 0.00% 100.00%
S-digit 9,268,195,060 2980% 3458% 3553% 0.00% 100.00%
Total letter 25,077,982,73%
Flats
Basic 463,091,298 183,044 966 52.88% 78,287,752 04268 9649% 2.73% 0.78% 000% 100.00% 96.32% 2.65% 1.02% 0.00% 10000%
3/5-digit 6,003,469,491 5,748,734 981 48.92% 4,935,600,041 0337 38.33% 39.02% 2264% 0.00% 100.00% 29.25%  3368% 37.07% 0.00% 10000%
Total Kat 6,186,560,889 5,931,779.947 49.03% 2,013,787.,793 0.339
31,244,543,628 5,931,779,947
Total Auto 37,176,323,575
Presort
Letters
Basic 1,313,096,221 B569% 11.11% 3.20% 0.30% 100.00%
3/6-digit 2,076,288,096 54.98% 1499%  30.03% 0.00% 100.00%
Total letter 3,369,386,317
Non-etters
Basic 375,680,378 493,268,455 56.77% 230,332,691 0467  90.8%% 7.05% 2.06% 0.00% 100.00% 88.73% 9.55% 172% 0.00% 100.00%
3/5-digit 622,124,573 974,068,786 61.02% 489,942,624 0503 4243% 2063% 36.94% 0.00% 100.00% 56.22% 24.74% 20.04% 0.00% 100.00%
Total NL 997 805,351 1,467,337.241
4,387 ,191,668 1,467,337,241
Total Presort 5,854,528,909
Total Regular 43,030,852,484
Enhanced Carrier Route
Letters
Basic 4,225,185,069 2481% 2360% 46.91% 4 68% 100.00%
Auto 1,875.997,950 2405% 3830% 236.05% 160% 100.00%
High-D 415,664,368 £482% 380% 77.58% 11.80% 100.00%
Saturation 3.648,337.932 8.92% 48B% 6820% 18.01% 100.00%
10,265,185,319
Non-letters
Basic 6,300,999,594 5,592,671,022 47.02% 1,771,733,689 0.317 8.28% 2045% 66.40% 4 88% 100.00% 4.73% 1555% 77.12% 260% 100.00%
High-D 864,434,504 666,102,474 43.52% 245457141 0.368 211% 133% 5456% 4200% 100.00% 0.75% 009% 3525% 63.91% 100.00%
Saturation 6,350,319.797 2,736,286,224 30.11% 850,813,423 0311 281% 339% 38.66% 5512% 100.00% 2.16% 0.30% 19.79% 17.75% 100.00%
13515,754,295 B8,995,059,717
23,780,939.614 8,995,059,717
Total ECR 32.775,999,331

1.2}

Page A, Coi (1,2)

(3) Col (2)/ [Cal (1} + Col (2)]
4 Page A, Col (3}

(5) Col {4}/ Col (2}

{B) Page A, Cot (4)/ Col (1)

(7) Page A, Cal (5}/ Col (1)
{8) Page A, Col (6)/ Col (1)
(9) Page A, Col {1}/ Cal (1)
(10} Sum Cols (6 te 9)

(31} Page A, Col (12)/ Col (4)

{12) Page A, Coi {13}/ Col {4}

(13} Page A, Col (14)/ Col (4)
(14) Page A, Col {15}/ Col (4)
(#5) Sum of Cols (11 to 14}

BD%



Line

1
2
3
4
5
6
7
8

9

10
11
12
13
14
15
16
17
18
19
20
21
22

Volume Forecast (in millions)
GFY2003

Regular + ECR TOTAL 82,298.337 80,421.874
Regular Subclass TOTAL 48,424 .553 47,296.185
Presort 4,390.785 4,106.231
Basic Letters
Basic NL
3/5 Letters
3/5 NL

Automation 44,033.768 43,189.954
Basic Letter
Basic Flat
3-D letters
5-D letters
3/5-D flats

ECR 33,873.784 33,125.689
Auto
Basic letters
Basic NL
HD letters
HD NL
Sat letters
Sat NL

(1) USPS-LR-J-125, Table 125-1
(2) USPS-LR-J-125, Table 125-2

VOLUME

WP 1, page C



WP 1, page D

Test Year Volume Forecast - Before Rates

GFY2003
% dropship to: Pleces {pc-t) dropshipped: Pounds {ibs-rt) dropshipped: (1) Fortetters, Cot (1), page C
pisces  pounds BMC SCF Dou BMC SCF Dou BMC SCF boy For pe -rated nonletters, (Col (13, p.C) * (1- Coil3).p B)
™ 2) @ ) 5 16} 71 [T IE]] (10} ) For Ib.-rated nonletiers, (Col {13, p-3) " (Col(3).p. C)
Automation Category
Letters
Basic 4,266.195 T3T% 068% 0.00% 310155 28.980 0.000
3-Digit 14.001.128 37.29% 7T11% 0.00% 5220610 995 024 0.000
5-Digit 12,651.383 3458% 3553% 0O00% 4,374.433 4494 455 0.000
Flats-Plece rated
Basic 202 568 273% 0.78% 0.00% 5529 1.590 0000 {6) Col {1) " Cal (3}
¥5 Digit 6,480.050 39.02% Z2264%  0.00% 2526811 1467158 0000 {7T) Cal (1) Cot (4)
Flats-Pound rated (B} Col {1}~ Col (5}
Basic 227.351 97 237 265% 1.02% 0.00% 2.578 0996 0.000 (9} Col {2)° Cal (3}
/5 Digit 6205003 2089148 3368% ITO0T% 0.00% 703593 774 384 0000 {10} Col (2) " Col {4}
Total Automation 44033768 2,186.385 12,430.598 6,987 207 0.000 706 177 775380 0000 {11) Col (2)* Cal {5)
SubTotal - Letters 30218706
SubTotal - b, rated flats 6,432 444
SubTaotal - pc. rated flals 6,682.617
Presort Category
Letters
Basic 1212717 11.11% 3.20% 0.00% 134 802 38821 0000
A5 digit 899 967 14.99% 3003% 0.00% 134 908 210.264 0.000
Non-letters-FPlece rated
Basic 350707 7.05% 2.05% 0.00% 24707 7.234 0.000
A5 digit 571.349 2083% 364% 0.00% 117.894 241.035 0.000
Non-etters-Pound rated
Basic 460.478 245.021 9.55% 1.72% 0.00% 20.544 3697 0.000
5 digit B94 568 440055 2474% 2004% 0.00% 111.308 90.179 0.000
Total Presort 4,300.785 664976 412312 527353 0.000 131.853 53,878 0.000
SubTotal - Latters 2113684
SubTotal - Ib. rated pes. 1.355.046
SubTotal - pc. rated NL 922 055
Totaf Regular Subclass. 48,424 553 12,851.909 7,514.580 0.000 B3B030  B69.256 0000

Enhanced Carrier Route Subclass

Letters
Basic 3,545 808 2360% 4691% 4.68% 836750 1,663.205 166.075
Aulo 2,104 822 38.30% 3805%  1.60% - 806248 758732 33.590
High-Dr 380,088 3B80% T7758% 1160% 13.680 279.363 42.502
Saturabon 3,804 202 488% 6820% 1801% 185.462 2.594.541 685.012
Non-letters-Plece rated
Basic 6,694,822 2045% 66.40% 4.88% 1.360.047 4445102 326,290
High-D 1,035.508 133% 5456% 42.00% 13748 565227 435121
Saturation 6,700,502 336% 3868% 55.12% 227061 2591664 3.603.180
Non-letlers-Pound rated
Basic 5042222 1882470 1555% T712% 2.60% 292 663 1451839 48928
High-D 796824 294147 00%% 3525% B39% 0276 100697 187.975
Saturation 2,887 178 897. 721 030% 1979% T7.75% 2666 177693  697.971
Total ECR 33,873.784 3,074 348 3452015 12897.924 5.38187M1 205805 1733229 934874
SubTotal - Letters 9,814,920
SubTotal - pc. rated 24246153
SubTotal - Ib. rated NL 9,627.632
SubTotal - pe. rated NL 14,431.233

TYBR VOL



WP 1, page E

Test Year Revenue - Before Rates

ECR Subclass

(Volumes and Revenues in Millions)

Categories Unit Volume Revenue
(2) (3)
Letters
1 Basic per piece 3,545.808 631.154
2 High Density per piece } 360.088 55.093
3 Saturation per piece 3,804.202 551.609
4  Automated per piece 2,104.822 330.457
4a  SubTotal 9,814.920 1,568.314
Nonletters, Piece-Rated 5
5 Basic per piece } 6,694.822 1,191.678
6 High Density per piece 1,035,908 161.602
7  Saturation per piece 6,700.502 998.375
8  SubTotal 14,431.233 2,351.655
Nonletters, Pound-Rated
9 Basic per piece 5,942,222 273.342
10 High Density per piece 798.234 19.158
11 Saturation per piece 2,887.176 49.082
12 SubTotal 9,627.632 341.582
13 Basic per pound 1,882.470 1,201.016
14 High Density per pound 204,147 187.666
15 Saturation per pound 897.731 572.752
16  SubTotal 3,074.348 1,961.434
17  Total pieces 33,873.784
Dropship Discounts:
Piece-Rated
18 BMC per piece 3,452.015 {65.588)
19 SCF per piece 12,887.924 (309.550)
20 DDU per piece 5,381.871 {156.074)
21 SubTotal 21,731.809 {631.213)
Pound-Rated
22 BMC per pound 295.605 (27.491)
22a SCF per pound 1,733.229 (197.588)
22h DDU per pound 934.874 (130.882)
22¢  SubTotal 2,963.708 (355.962)
ECR Subclass Summary
23 Net Revenue from Rates (L.4a+L 8+L.12+L.16+L.21+1.22c}) 5,335.810
24 Revenue Adjustment Factor {page A) 1.000020
25 Adjusted Revenue from Rates (L.23L.24) 5,335.917
26 Fees (page K) 13.218
26a Revenue from residual shape surcharge (P.1) 2.382
27 Total Revenue (L.25+L.26+L.26a) 5,351.516
28 Revenue per piece {L.27 / L.17) 0.1580

(1) USPS Rate Chart, July 2001
{2} Page D. Columns 1,2 for category volumes. Col. 6-11 for dropship total by subclass.
(3) Col(1) x Col(2)}

TYBR REV CAT



USPS-LR-J-131
REVISED 01/03/02

Test Year Before Rates Summary

Cost With
Revenue Contingency Contribution Coverage
(H (2} (3) (4}
NECR 306.880
ECR 5,3561.52
TOTAL  5658.406 2908.465 2.058

(1) Page E, Line 27 for ECR;
(2) USPS-T-12, WP F, Table E
(3) Gol (1) - Col (2)
(4) Col (1}/ Col (2)

TYBR SUM

WP 1, page F



WP 1, page F

Test Year Before Rates Summary

Cost With
Revenue Contingency Contribution Coverage
(1) (2) (3) (4)
NECR 306.890
ECR 5,351.52
TOTAL 5658.406 : 2908.465 2.058

{1) Page E, Line 27
(2) USPS-T-12, WP F, Table E
(3} Col (1) - Col (2)
(4) Col (1)/Col (2)

TYBR SUM



Development of Destination Entry Discounts

and Value of the Discounts

Dropship Savings:

per piece
Destination (2)
BMC 0.02421
SCF 0.03036
DDU 0.03812
Breakpoint 1/ 3.3 ounces

Enhanced Carrier Route

Cost  Passthrough Discount Volume Value
Piece-rated (3 (4) (5) (6) (7)
BMC 0.02421 85.0% 0.021 3,452.015 72492
SCF 0.03036 85.0% 0.026 12,897.924 335.346
DDU 0.03812 85.0% 0.032 5,381.871 172.220
Pound-rated
BMC 01174 85.0% 0.100 295.605 29.561
SCF 0.1472 85.0% 0125 1,733.229 216.654
DDU 0.1848 85.0% 0.157 934874 148775
Value of Discounts 973.048

(1) USPS-LR-J-68

(2) Discount based on breakpoint weight, which is consistent with existing discounts.

Col(1} x breakpoint weight {in pounds)
{3} Col (1,2)
(4) Selected passthrough
(5) Col (3)x Col (4)
(6) Page D, Col (6 to 11}, total for subclass, by entry point
(7) Col (5) x Col (B); in $millions

1/ Selected breakpoint

DROP DIS

WP 1, page G

/[0
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USPS-LR-J-131 WP 1, page H
REVISED 01/03/02

Mail Processing and Delivery Costs Per Piece
Test Year (in cents)

Mail
Enhanced Carrier Route Processing Delivery Total
Letters 1) (2) (3)

Auto ‘ G 6.211
Basic 9.150
High-density 5353
Saturation 4.043
Basic 9.401
High-density 6.014
Saturation

5.183

(3) Col (1) + Col (2).

COST



WP 1, page H

Mail Processing and Delivery Costs Per Piece
Test Year (in cents})

Mail
Enhanced Carrier Route Processing Delivery Total

1 Letters (1) {2} (3)

2 Auto ! 6.211
3 Basic 9.150
4 High-density 5.353
5 Saturation 4.043
6 Flats

7 Basic 9.401
8 High-density 6.014
g Saturation 5.183

(1) USPS-T-43 and USPS-LR-J-59
(2) USPS-LR-J-59
(3) Col (1) + Col (2).

i



Expected Revenue from Residual Shape Surcharge
For Calculation of Test Year Before Rates Revenue

Before Rates
Enhanced Carrier Route Subclass

TYBR Volume Nonletters 24,058.865 1/
% Residual Shape

Expected residual volume
x Surcharge (cents)

=Expected Revenue ) 2.382 5/
(Millions)

1/ Page D, total nonletters in ECR.

2/ Assume residual shape percentage remains constant at A/B.
Source: USPS-LR-J-98, G 5,p. 2and G 6, p. 2.

3/ Volume of nonletters x % residual shape pieces.

4/ Current surcharge.

5/ Expected volume x current surcharge.

RES SHAPE REV

WP 1, page |

A



Expected Revenue from Residual Shape Surcharge
for Use in Expected After Rates Revenue

for GFY2003

BEFORE RATES
Enhanced Carrier Route Subclass
TYBR Volume Nonletters 24,058.865
% Residual Shape 0.066%
Net Projected Volume 15.879
x Surcharge (cents) 3 0.200
=Expected Revenue $ 3.176
{Millions)

1/ Page D, total nontetters in ECR.

1/
2/

3
4/

5

AFTER RATES

Enhanced Carrier I-Route Subclass

TYAR Velume Nonletters
% Residual Shape

|Expected Residual Volume
x Surcharge {cents)

=Expected Revenue
{Millions)

23,567.013
0.066%

15.554
$ 0.200

$ 31N

2/ Assume residual shape percentage remains constant. See footnote #2, p. |.

3/ Volume of nonletters x % residual shape pieces.

4/ Proposed surcharge for ECR pieces.

5/ Expected volume x proposed surcharge.
Col (2). See footnotes for column (1). Volume in first line for each subclass is from page P,

RES SHAPE LEAK

Col {1}, sum of nonletters.

WP 1, page J

I



Calculation of Expected Fee Revenue
(Millions)

Test Year Before Rates Fees

ECR

Test Year After Rates Fees

ECR

(1) USPS-T-36, WP 14
(2) USPS-T-36, WP 15

Calculation of Fee Revenue at Proposed Level,
Using Before Rates Volume

(Millions)

Proposed Fees

ECR

(3) USPS-T-36, WP 16

FEES

WP 1, page K

'



Test Year Volume Variable Costs

(Millions)
TYBR Cost
(1) 2) 3
Volume Variable Cost Total
with Contingency Ratio with Contingency

ECR 2,536.82

(1) USPS-T-12, WP F, Table E

(2) USPS-LR-{-166 (WP1, p. 16 and WP2, p. 16) for ratio of ECR Costs to ECR + NECR Costs

{3) Col {1) x Col (2}

VOL VAR

WP 1, page L

/s~



WP 1, page M

Development of Passthrough Percentages
For Enhanced Carrier Route Subclass

WORKTABLE A WORKTABLE B
UNIT COSTS UNIT COST DIFFERENCES
{Cents par Pleca)
Density Density
Letters Flais
Letters L-F Diff Flats Unit Cost L-F Diff Unit Cost
Unit Cost + Unit Cost = Unit Cost Diff. Unit Cost Ditf
Basic 915 + 0281 = 2401 Basic 0.251
3797 3387
High D 5353 + 0661 = 6.014 High D 0.661
1.31 0.831
Sat 4.043 + 114 = 5,183 Sat 114
Source: Page H Source. Worktable A, subtraction of adjacent cells
canter column is difference between Jetlers and flats
WORKTABLE C WORKTABLE D
PASSTHROUGH PERCENTAGES COST PASSTHROUGHS
(Cents par Piece) {Cents par Placa)
Density Density Letters L-F Dift Fiats
Letters L-F Fiats Unit Cest Unit Cost Unit Cost
%Passthrough % Passthrough %Passthrough Passthrough Passthrough Passthrough
Basic 0.0% Basic 0
80.0% 73.8% 3 NiA
High D B2.0% High & 05
85.0% 108.3%;| 11 NFA
Sat £5.0% Sat 0.7
Source: Assumed, excepl for flat presorl passthrough, Source Worktable B cost differencess * Worktable C passthroughs,
which = Workiabte E disc. 7 Worktable B cast as applicable; See Worktable E for flat passthrough amount
WORKTABLE E
CALCULATION OF FLAT DENSITY SUMMARY WORKTABLE
PASSTHROUGHS
{Cants per Place)
{Cents per Piece)
Cumuy- Cumu- by Density Cumu- by Density Cumu-
lative lative Level lative Level lative
Letter L-F Diff Flats
Passthrough Passthrough Passthrough Flat Basic a 0 0 o
with Base with Base Passthrough
= SAT = BAT Amount High D 3 3 2.5 2.5
Basic 41 + 0 = 4.1 Sat 11 4.1 0.e 34
25
High D 11 +* 0.5 = 16 Letier Discount o
0.9
Sat 0 + 0.7 = 07
Source: Worktable D Source, Worklable E
ECR PASS

<



Enhanced Carrier Route Subclass

Development of Density and Automation Discounts

WP 1, page N

MP + Del Cumulative
Unit Cost Differential Passthrough Discount Discount Pigces Value
Itern (Cents) (Cents) percent (Cents) (Cents) (Millions) (Millions)
(1) (2) (3) 4) (5) ® 7)
Nonletters:
1 Basic 9.401 -— —wan - 12,637.04 aamn
2 High Density 6.014 3.387 73.8% 2.5 2.5 1,834.14 45.854
3 Saturation 5.183 0.831 108.3% 0.9 34 9,587.68  325.981
4 Subtotal --- - - 24,058.86 371.835
Letters:
5 Basic 9.150 0.251 0.0% 0.0 0.0 3,545.81 0.000
6 Automated 6.211 2.939 78.0% 23 2.3 2,104.82 48 411
7 High Density 5.353 3.797 80.0% 3 3 360.09 10.803
8 Saturation 4,043 1.310 85.0% 1.1 4.1 3,804.20 155972
9 Letter Discount 0.0 4,164.29 0.000
10 Subtotal 9,814.92 215186
11 Total 33,873.78 587.020

(1) Page H, col.3

(2) Difference between relevant cost figures in Col (1)

(3) Automation passthrough selected; italicized are from page M, worktabie C.
{(4) Col (2) x Col (3)

(5} Cumulative discount for that category.

(8) Page D, Col {1). Flat volumes are sum of piece- and pound-rated pieces.
{7) Col (5) x Col (6)

ECR DIS

I



Rate Design Formula
Enhanced Carrier Route Subclass

(Millions)
Item Source Amount
1 Volume Variable Costs Page L 2,536.821
2 Markup assumed 2.2400
3 Revenue Requirement L1xL2 5,682.478
4 Residual shape surcharge Page J, Col(1) 3.1786
5 Fees Page K, Col (1) 13.218
6 Revenue Requirement from Postage L.3-L.4-L.5 5,666.084
7 Value of Discounts Pages Gand N 1,660.068
8 RevReq+Discounts (RR+D) L&+L.7 7,226.152
9 Total Pcs - Piece rated (Vr) Page D, Col(1) 24,246,153
10 Total Pcs - Pound rated (Vrp) Page D, Col{1) 9,627.632
11 Total Pounds - Pound Rate {(Vp) Page D, Col(2) 3,074.348
12 Break point (BP) Current {approx.) 33
13 Pound Rate (P) proposed 0.598
14 FORMULA:
M = Basic minimum rate for nonletters
i = per piece rate for pound-rated pieces
15 RR+D=(Vr)M+Vrp(i}+Vp(P}
16 M =i+ [(BPM1B)Y(P)]
17 RR+D=(Vr)[i+[BP/18]*P]+Vrp(i)+Vp{P)
18 i = [RR+D-Vr(BP/16)P-VpPI/(Vr+Vrip)
19 Intercept (pc rate for ib-rated pieces} (i) 0.071
20 Basic Piece Rate for Flats (M) 0.194
21 Actual Breakpoint (0z.) {L.20-L.19) x 16/L.13 3.2910
Line

15 Revenue required from Basic Rates in order to fund discounts =

{Rev. from min/pc rate) + (rev. from pc. elernent of pound-rated mail) +

(rev. from pound element for pound-rated mail)

16 min/pc rate = per piece for pound rated mail + pound rate rev. from breakpoint

weight piece
17 Substitute equation for M (line 16) into line 15 equation.
18 Solve fori
20 Solve for M using equation in line 16

ECRRD
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WP 1, page Q
TY Revenue - After Rates
Enhanced Carrier Route Subclass
(Volumes and Revenues in Millions)

Categories Unit Rates Volume Revenue
1) (2} (3)
Letters
1 Basic per piece 0.194 3,432.723 665.948
2 High Density per piece 0.164 351.119 57.583
3 Saturation per piece 0.153 3,736.326 571.658
4  Automated per piece 0.171 2,038.508 348.585
4a  SubTotal 9,558.676 1,643.775
Nonletters, Piece-Rated
5 Basic per piece 0.194 6,539.426 1,268.649
6 High Density per piece 0.169 1,020.241 172.438
7  Saturation per piece 0.160 6,581.021 1,052.963
8  SubTotal 14,140.788 2,494 .050
Nonletters, Pound-Rated
9 Basic per piece 0.071 5,804.294 412,105
10 High Density per piece 0.046 786.238 36.167
11 Saturation per piece 0.037 2,835.603 104.921
12 SubTotal 9.426.225 553.192
13 Basic per pound 0.588 1,838.775 1,099.588
14 High Density per pound 0.508 289.727 173.257
16 Saturation per pound 0.598 881.723 527.270
16  SubTotal 3,010.225 1,800.114
17 Tofai pieces 33,125,689
Dropship Discounts:
Piece-Rated
18 BMC per piece -0.021 3,360.244 (70.565)
19 SCF per piece -0.026 12,609.837 {327.856)
20 DDU per piece -0.032 5,282.265 {169.032)
21 SubTotal 21,252.346 (567.453)
Pound-Rated
22 BMC per pound -0.100 288.760 (2B.876)
23 SCF per pound -0.125 1,694.803 {211.850)
24 DDU per pound -0.157 918.467 (144.199)
25 SubTotal 2,902.031 (384.926)

ECR Subclass Total

26|Net Revenue from Rates (L.4a+L.8+L.12+L.16+L.21+L.25) 5,538.752
27 |Revenue adjustrnent factor (Page A) 1.000020
28| Adjusted revenue from rates (L.26 x L.27) 5,538.863
29]Fees (Page K) 13.683
30]Revenue from residual shape surcharge (Page J, Col.2) 3111
31{Total Revenue (L.28+L.29+L.30) _5,555.656
32|TYAR revenue per piece (L.31/L.17) 0.1677

(1) Llines 5,9,13,14,15 from formula, page O. Dropship discounts from page G.
Other rates calculated by subtracting discounts {page N) from Basic rates
from formula.

(2) PageP, Col (1,260 11)

(3} Col{1)x Col(2)

TYAR REV



ECR and NECR Cost Coverage

Test Year After Rates
Total Volume Variable Cost
Total with Cost
Revenue Contingency Contribution | Coverage
(1) (2 (3) (4)

ECR 5,555.66
NECR
TOTAL 3,180.14 24775

{1) Page Q, Line 31. WP 2, Page Q, Line 31
(2) USPS-T-12, WP-H, Table E

(3) Col (1} - Col (2).

(4) Col {1}/ Col (2)

FIN SUM

WP 1, page R
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WP 1,page S
Determination of Percent Rate Change Using Before Rates Volume Mix
TY Revenue - Proposed Rates with Before Rates Volume
Enhanced Carrier Route Subclass
(Volumes and Revenues in Millions)

Categories Unit Rates Volume Revenue
M @) 3)
Letters
1 Basic per piece 0.194 3,545.808 687.887
2 High Density per piece 0.164 360.088 59.054
3 Saturation per piece 0.153 3,804,202 582.043
4  Automated per piece 0.171 2,104,822 359.925
4a  SubTotal 9,814,920 1,688.909
Nonletters, Piece-Rated
5 Basic per piece 0.194 6,694,822 1,298.796
6 High Density per piece 0.169 1,035.908 175.068
7  Saturation per piece 0.160 6,700.502 1,072.080
8  SubTotal 14,431.233 2.545.944
Nonletters, Pound-Rated
9 Basic per piece 0.071 5,042.222 421.898
10 High Density per piece 0.046 798.234 36.719
11 Saturation per piece 0.037 2,887.176 106.826
12 SubTotal 9,627.632 565.442
13 Basic per pound 0.588 1,882.470 1,125.717
14  High Density per pound 0.598 294 147 175.800
15 Saturation per pound 0.598 897.731 536.843
16 SubTotal 3,074.348 1,838.460
17 Total pieces 33,873.784

Dropship Discounts
Piece-Rated

18 8MC per piece -0.021 3,452.015 (72.492)
19 SCF per piece -0.026 12,897.924 {335.346)
20 DDU per piece -0.032 5,381.871 (172.220)
21 SubTotal 21,731.809 {580.058)
Pound-Rated
22 BMC per pound -0.100 295.605 (29.561)
23 SCF per pound -0.125 1,733.229 (216.654)
24 DDU per pound -0.157 934.874 (146.775)
25  SubTotal 2,963.708 (392.988)
ECR Subclass Total
26|Net Revenue from Rates (L.4a+L.8+L.12+L.16+L.21+L.25) 5,665.708
27|Revenue adjustment factor (Page A) 1.000020
28] Adjusted revenue from rates {L.26 x L.27) 5,665.821
29|Fees (Page K, Col (1)) 13.880
30}Revenue from Residual Shape Surcharge (Page J, Col (1}) 3.176
31|Total Revenue (L.28+L.29+L.30) 5,682.877
32 TYAR revenue per piece (L.31/L.17) 0.16777
33 TYBR revenue per piece (Page E, L.28) 0.1580
34 % change ((L.32-L..33)/L.33) 6.19%

Source: Same as page E, except Cal {1) includes proposed rates (p-Q).

NEW RATE TYBR VOL
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SUMMARY OF PROPOSED RATES

Enhanced Carrier Route

Entered at destination:
BMC SCF DDU

Letters

Basic 0.194 0.173 0.168 0.162
Auto 0.171 0.150 0.145 0.139
High-D 0.164 0.143 0.138 0.132
Saturation 0.153 0.132 0.127 0121

Non-letters (pc-rated)

Basic 0.194 0.173 0.168 0.162
High-D 0.169 0.148 0.143 0.137
Saturation 0.160 0.139 0.134 0.128

Non-letters (Ib-rated)

per piece:

Basic 0.071 0.071 0.071 0.071
High-D 0.046 0.046 0.046 0.046
Saturation 0.037 0.037 0.037 0.037
per pound:

Basic 0.598 0.498 0.473 0.441
High-D 0.598 0.498 0.473 0.441
Saturation 0.598 0.498 0.473 0.441

“Residuar Shape Surcharge 0.200

PERCENTAGE CHANGE BY RATE CELL

Enhanced Carrier Route

Entered at destination:

BMC SCF DDU

Letters
Basic 8.99% 8.81% 9.09% 8.72%
Auto 8.92% 8.70% 9.02% 8.59%
High-D 7.19% 6.72% 6.98% 6.45%

Saturation 5.52% 4.76% 4.96% 4.31%

Non-letters (pc-rated}

Basic 8.99% 8.81% 9.09% 8.72%
High-D 8.33% 8.03% 8.33% 7.87%
Saturation 7.38% 6.92% 7.20% 6.67%

‘Residual Shape Surcharge 33.33%

SUM

WP 1,Page T
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SUMMARY OF CURRENT RATES

Enhanced Carrier Route

Entered at destination:

BMC SCF DDU
Letters
Basic 0.178 0.159 0.154 (0.149
Auto 0.157 0.138 0.133 0.128
High-D 0.153 0.134 0.129 0.124
Saturatio 0.145 0.126 0.121 0.116
Non-letters (pc-rated)
Basic 0.178 0.159 0.154 0.149
High-D 0.156 0.137 0.132 0.127
Saturatio 0.148 0.130 0.125 0.120
Non-letters {Ib-rated)
per piece:
Basic 0.0486 0.046 0.046 0.046
High-D 0.024 0.024 0.024 0.024
Saturatio 0.017 0.017 0.017 0.017
per pound:
Basic 0.638 0.545 0.524 0.498
High-D 0.638 0.545 0.524 0.498
Saturatio 0.638 0.545 0.524 0.498
Residual Shape Surcharge 0.150
Source: USPS Rate Chart, July 2001.

SUM

WP 1, Page U
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Enhanced Carrier Route

Summary of Current and Proposed Rates
Proposed Rates ($)

Overall

6.19%

Minimum per piece rates

Density tier Shape Proposed % Change
Basic Letter 0.194 9.0%
Automation 0.171 8.9%
Nonletter 0.194 9.0%
High-Density Letter 0.164 7.2%
Nonletter 0.169 8.3%
Saturation Letter 0.153 5.5%
Nonletter 0.160 7.4%
Pound-rated pieces
Density Tier Proposed Change
Basic per piece 0.071
per pound 0.598
example: 8 ounce piece 0.365 0.370 1.4%
High Density per piece 0.048
per pound 0.598
example: 8 ounce piece 0.343 0.345 0.6%
Saturation per piece 0.037
per pound 0.598
example: 8 ounce piece 0.336 0.0%
Destination Entry Discounts
Proposed
per piece % Change
Piece-rated pieces DBMC 0.021 10.5%
DSCF 0.026 8.3%
DDU 0.032 10.3%
Proposed
per pound
Pound-rated pieces DBMC 0.100 7.5%
DSCF 0.125 9.6%
Dbu 0.157 12.1%
Proposed
Residual Shape Surcharge 0.200 33.3%|

CHG SUM
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Test Year Volume Forecast - Before Rates

WP 1, page W

Calcuiation of Revenue per Piece by Rate Category - CURRENT RATES
Place Discount Pound discount
Bieces ipc-rt} dropshippad: Bounds (Ib-rt) dropshipped: 8MC SCF Dby | BMC SCF DDU Nat
pieces  pounds BMC SCF opu BMC SCF OBy Rev 0.016  0.021 0.028] 0.078  0.100 0.128| Revenue
(1) (2) (6) 7} (8) 19) 10} (%) (14) (15) (16) ¢17) (78 (19) (20) 21}
Enhanced Carrler Route Subclass
Latters
Basic 3,545 808 836.750 1663205  166.075 631154 13388 34.927 48 578.521
Auto 2.104 822 806.249 758,732 33590 330457 12900 15533 Q&3 300.750
High-D 360.088 13.680 279363 42.502 55.093 0219 5867 1105 47.903
Saturation 3,804 202 185482 2584541 685012 551609 2968 54485 178%C 476.345
Non-lstters-Piece rated
Basic 6,694.822 1360047  4.445192 326390 1191678 21905 53349 8486 1,067.928
High-D 1,035,908 13.748 565227 435121 161602 0220 11870 11313 138.199
Saturaticn 6,700.502 227.061 2591664 3.693180 38375 3633 54425 96023 B44.254
Non-tetters-Pound ratad
Basic 5042202 1,882.470 292663 1451839 1,474 358 23120 145184 B165 1299889
High-D 788.234 294147 0276 103.697 206 824 0022 10370 236485 172.747
Saturation 2,887.176  BOT.TMN 2666 177.693 621.834 0211 17.769 87.944 _ 515.910
Total ECR 33873784 3074348 3452015 12867024 5381871 205605 1733229 531674 5442497

Col{1} Page L, Col (1)
{2) Page B, Cal (2}

(3) Hidden in spreadsheet 1o conserve space, this is the percentage of pieces. or pounds as applicable, dropshipped to BMC, from Page B. Col (7) and (12)
(4} Hidden in spreadsheet 10 conserve space. this is the percentage of pieces, or pounds as applicable, dropshipped 1o SCF, from Page B, Coi (8} and (13)
(5} Hidden in spreadsheet fo conserve space, this is the percentage of pieces, or pounds as applicable, dropshipped o DDU, from Page B, Col (3) and (14)

(8} Col (1} Col (3)
(7} Col (1} Col (4)
(8} Col {1} Cod (5)
(9} Col (2}~ Cal (3)
(10} Col (2} "
(11} Col {(2)*

(21) Col (14) - (Col (15 through 203}

BMC pound discount (at top of column, from Page E. ine 22a.)
* SCF pound discount (at top of column, from Page E, ling 22b.}
= DDU pound discount (at top of column, from Page E, line 22¢.)

TYBR VOL CAT
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WP 1 page X

Test Year Volume Forecast
Calculation of Revenue per Piece by Rate Category - PROPOSED RATES

Pieca Discount Pound discount
% Dropehip to: Pieces {pc.1t) dropshipped: Pounds (Ib-rt) dropshipped: BMC  SCF DOU | BMC  SCF DOV Net
pieces  pounds  BMC  SCF DOU aMe SCF DO suC SCF DOU  Rateipc Ralw)  Rov 0.021 0028 0032 01 0125  0.A5T| Revenus
n 2) [E)] ) (5} [ [i] [ (9) {10) (L] (s (1) (13) 15) (18] [] gy 8] (20} 1)
Enhanced Carrier Route Subclass
Letters
1 Basic 3,545 803 2360% 48601% 4e8% BIETS0 1863205 186075 0184 BA7 B9 17672 43243 5314 621757
2 Aue 2,104 822 WIGK IE05% 1 60% 806 249 758732 31580 01 36882 1891 197 1075 22191
1 HghD 360 088 180% 7758% 11.80% 13 680 279383 42 502 0184 5905 0287 7283 1380 50.144.
4 Saturaton 3,804 202 4B8% BB20% 1801% 185482 2594541 GBS 012 0153 56204 3685 67458 21820 488 788
5 Mon-istters-Plece rated
8  Basc 6,694 822 2046% 6640% 4 BA% 1350047 4445102 326380 0164 126880 28750 1IS575 10444 1.144.028
7 HgnD +.035.908 133% 5458% 42 00% 12748 565227 435121 0168 17507 0288 14686 13924 148 180
8 Sawalion 6,700 502 330% 3888%  5512% 227061 2591884 3,683 180 0180 107208 4768 57383 116142 881747
€ Noni-ettars-Pound rated
0 Basc 5842222 1BAZA70 1556% TP 12% D B0% 292663 1451839 44928  0OT1 0588 1,54761 20268 161480 7882 1,026 187
11 HghD 798234 84147 OO0U% 3525% 6I0I% 0276 1034097 187073 OOME 0598 21262 0028 12887 28592 70T
12 Saluraton 2837 176 897.731 D30% 1979% 77 5% 2666 177693 89771 0037 0568 64367 0287 22212 108581 __ 511600
13 Total ECR WBTITHL 3074298 3452015 12897424 538181 285505 1,733220 63874 5,685 708

Co (1) Page D, Caif1)
{2) Page D. Col (2}
(3} Huidan n spreadsheet I consarye space, this is Ihe percenlage of preces. or pounds as apphcable, dropstipped 1o BMC, from Paga B, Col (T) and (12)
(4} Hidden in spreadshes! to conserve space, (his is Ihe percanlags of pioces, o pounds ay Applicabla. dropshipped Io SCF, from Page B, Col (8) and {13}
(5} Hidden in spraadshes! 1o conserva space, (hia iz the percentage of peces, o paunds as appiicable, drapshippad to DDU, from Page B, Col (#) and {14y
{8) Cal (1) Col (1)
{7} Col (1) Coild)
{8) Col {15~ Cal (§)
{8} Col(2)~ Col (3}
(10 Col {2)* Col ()
(11 Col {2} * Cal (5}
(12 Page V, "propoaed” column
{13 Page V. “proposed” column
" Col [12): For pourd-rated piscas, [Col (1} * Col (12)] * {Col (2} * Col 13)]
p af cowumn, trom Page G )
P of column, from Page G |

{15 Col ()~ BMC preca discoun
{16 Col (7} * SCF pesca discount
{17 Col (8] * DDLU piece discoun p of column, from Page G )
(18 Cot (9] * BMC pounct drscour lop of column, from Page G )
(19 Col (10) * SCF pound giscounl (at top of column, from Page G |
DOU pound discount (at top of column, from Page G )
{21 Col (14) - {Col {15 Ihvough 20})

TYAR VOL CAT
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Enhanced Carrier Route Subclass
Calculation of Revenue per Piece for Specific Subcategories

O ~ND; AW -

w

Letters
Basic
Auto
High-D
Saturation
Non-letters-Piece rated
Basic
High-D
Saturation
Non-letters-Pound rated
Basic
High-D
Saturation
Total ECR

SubTotal - Letters
SubTotal « pc. rated
SubTotal - Ib. rated NL
SubTotal - pc. rated NL

(1) Page W, Col. (1)
(2) Page W, Col. (2}
(3} Page W, Col. (21}
(4) Col (3)/Col (1)
(5) Page X, Col. {21)
(6) Col (8)/Col (1}

ib-rated Before Rates After Rates
pleces pounds Net Rev. Revipc Net Rev. Rev/pc
1) ) (3} “4) (5) (6)
3,545.81 578.52 0.1632 621,76  0.1753
2,104.82 300.75 0.1429 32219 0.1531
360.09 47.90 0.1330 5014 01393
3,804.20 476.35 0.1252 48877 0.1285
6,694.82 1,067.94 0.1595 1,144.03  0.1709
1,035.91 138.20 0.1334 146.16  0.1411
6,700.50 844 .29 0.1260 B881.75 0.1316
584222 1,88247 1,299.89 0.2188 41,3291  0.2237
798.23 29415 172.75 0.2164 17012 0.2134
2,887.18 897.73 515.91 0.1787 51161 0.1772
33.873.78 3,074.35 544250 0.1607 566571  0.1673
9,814.92 1,403.52  0.14300 1.482.86 0.15108
24,246.15 345395 0.14245 3.654.79 0.15074
9,627.63 1,988.55 0.20655 2,010.91  0.20887
14,431.23 2,050.43 0.14208 2,171.83 0.15050
ECR TYBR TYAR REV

WP1, page Y
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WP1, Page Z

Calculation of Breakpoint - Current Rates

Calculated
Breakpoint
(4)
ECR
None 3.3103
DBMC 3.3174
DSCF 3.2977
DDU 3.3092

Columns 1 are the current rates.
Column 4 is the calculation of the weight at which the minimum-per-piece rate
equals the rate that would apply using the piece-pound rates.

BREAKPOINT
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WP 2, page A

P rated tb-rated {o-ratsd
plecas pieces pounds
Standard Nonprofit &) 2) {3}
Automation
Letters
Basic 1.485,847,657 1.437.845 606 36,883,259 11,178,792
Il 3.535.566,797 2.316,681.003 857,851,109 260,754,685
S-digil 1.854.218.672 604 834,871 705.741,328 843,540,375
Iotallelter ~ 6.975873,028
Flats
Basic. 51,184 758 27.487017 9,851,840 50,826,248 31512 240,140 27.188.520 194,439 115,648 6,754,922 82184 34754
Vo-dgt 831,266 577 405,840,201 125,850,896 527,315,800 255.837.422 148,113,355 252,647,038 78,155,080 74838175 81.976.158 21,995.840 21,887 600
total flal 882,431,375 433,137,208 136,711,538
Total Auta 7,858,124,401 433,137,308
5,391 281 708
Presort
Letters
Bas 825252718 735,818,703 35,854 517 53,779,558
AS-dgit 1,584.010,405 878,375,750 40,769,084 863,085,571
lolal lelter 2.406.262.182
Non-jstters
Bass: 137.202,721 86,488,605 25554 870 125,443,142 6,534,128 5225461 53,858 444 1,101,770 1,818,391 24,739,975 247,799 487 196
VE-digr 238,450,757 82,060,458 28.379.421 137,378,988 21.977.242 78134510 67.468.874 8,538,849 16,550,836 20,080,182 2688071 5611582
total NL 375,683,488 148,439,064 53,834,781
2,784,056 671 148 426,064 51.834.791
[ 2834385735 |

11,325 657,444

Nonprofit Enhanced Cartiar Routs

Lettars
Basc 471,295,082 121,912,362 90,212,285 208,859,285 41,511,150
Auto 208,808,178 72928254 110048350 100630770 5,284,504
Hgh-O 75.848.044 20,772,988 12,002,673 11,814,887 31,188,538
Saluraton 02,282,664 120676887 18805304 281852877 301226796
1,548,105,018
Mon-atisrs
Basic 854,509,343 152,970.208 45,544,218 112,378,716 382,822,421 344,378,208 14,929,008 28,814,821 37,831,091 84,178,423 1.845874 2,738,671 10,479,740 25,768,573 550,335
High-D 8813470 2234107 1,026,001 1,160,570 102.264 5,536,270 2,014,370 120513 75624 2571780 480,280 40.047 25,808 820634 138501
Saluration 270,765,418 86,220,302 25,608,762 35,454,223 3111148 103820540 120,380,508 7002984 2,790.731 52424044 20811442 1.888,444 854661 15,913,760 0,851,865
1.134,108.226 242,424,708 72,178,082
Total NECR 2882213247 242,424,708

Source Baing Dalerminants, USPS-LR-J-88
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FYO0O Billing Determinants {percentages) - Standard Nonprofit and Nonprofit ECR

WP 2, page 8

pe~ated Ib-rated parcent Ibrated Ibipc for % Piece-rated pieces dropshipped to: % of Pound-ated pounds dropshi to:
pieces pigces  Ib-rated pounds Ibrated None BMC SCF bou Total None BMC SCF DoU Total
Standard Nonprofit 1) 2) (3) (4) (5) (8) 7} ) (9) {10) (1 (12) 13) (14) {15)
Automation
Letters
Basic 4.485,887 557 96.77% 2.48% 0.75% 0.00% 100.00%
3-digit 3,535,566,797 6653% 27.09% 7.38% 0.00% 100.00%
S-digit 1,954,21B.672 3096% 36.t1% 3293% 4.00% 100.00%
Total letter 6,975,673.026
Flats
Basic 51,184,798 27 497,017 34 95% 9,851,840 0358 9891% 0.62% 047% 0.00% 100.00% 99.02% 0.63% 0.35% 0.00% 100.00%
3/5-digit 931,266,577 405,640,291 30.34% 125,859,696 0310 5662% 2747% 1590% 0.00% 100.00% 65.13% 17.48% 17.3%% 0.00% 100.00%
Total flat 982,451,375 433,137,308 30.60% 135,711,536 0.313
7,958,124, 401 433,137,308
Total Auto 8,394,261.708
Presart
Letters
Basic 825,252,778 89.14% 4.34% 652% 000% 100.00%
a/5-digit 1,584 010,405 55 52% 257% 4191% 0.00% 100.00%
Total lettar 2,409,263,183
Non-etters
Basic 137,202,731 66,469 605 3264% 25,554,970 6384 9143% 4.76% 381% 0.00% 100.00% 96.81% 1.36% 1.83% 0.00% 100.00%
35-digit 238,490,757 82,969,459 2581% 28,379,821 0342 57.60% 9.22% 33.16% 0.00% 100.00% 70.76% 947% 19.77% 0.00% 100.30%
Total NL 375,693,488 145,439,064
2,784,956,671 149,435,064
Total Presort [ 2,934,395,735 |
Total Noaprofit | 11,325,657.444 |
Nongprofit Enhanced Carrier Route
Letters
Basic 471,295,082 2587% 21.05% 44.27% 8.81% 100.00%
Auto 298,898,178 2440% 39.83% 336T% 2.10% 100.00%
High-D 75,649,084 o7 46%  15.90% 1535%  41.20% 100.00%
Saturation 702,262,664 17 17% 268% 37.26% 42.89% 100.00%
1,548,105,018
Non-letters
Basic 854,509,343 162,970,209 15.18% 45,544 319 0298 13.15% 44.B0% 40.30% 1.75% 100.00% 19.19% 23.01% 5857% 1.23% 100.00%
High-D 8,813,470 3,234,187 26.85% 1,025,001 ¢.317 13.47% 1.16% 62.82% 2286% 10000% 391% 252% 8006% 1351% 100.00%
Saturation 270,785,416 86,220,302 24.15% 25 608,762 0,297 13.08% 1.15% 3834% 47.41% 100.00% 7.76% 3.34% 62.14% 26.76% 100.00%
1,134,108,229 242,424.708
2,682,213,247 242,424,708
Total NECR [ 224537955 ]
(1.2) Page A, Col (1.2} (7) Page A, Col (5)/ Col (1) (12) Page A, Col {13}/ Col (4}
(3} Cot (2} / [Col {1} + Col (2}] (8) Page A, Col (8)/ Col (1) (13) Page A, Col {14)/ Col (4)
(4) Page A, Col (3) {8} Page A, Col (7)/ Col {1} (14) Page A, Col (15)/ Col (4)
{5) Col (4)/ Col (2} (10} Surn Cols {6 to 9} (15) Sum of Cols {11 to 14}
{6) Page A, Col (4)/ Cel (1) (11) Page A, Col {12}/ Coi (4)

NBD%
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Test Year Volume Forecast - Before Rates

* dropship to: Pleces {pc-rt) dropshipped: Pounds (Ibs-ct) dropshipped:
pieces  pounds BMC SCF DDU BMC SCF DDU BMC SCF DU
Nonprofit Subclass 3 2) 3) (a) 5) (6) (€4 {8} ) (10} (1
Autemation Category
Latters
Basic 1,551.534 2.48% 075% 0.00% 38.492 11673 0.000
3-Digit 3,755 086 27 09% 7.38% 0.00% 1.017.426 216945 0000
5-Digit 2.654 880 36.11% 32.93% 0.00% 858.776 B74.274 0.000
Flats-Plece rated
Basic 86.871 0.62% 0.47% 000% 0.635 0408 0.000
345 Digit 1.110.327 27.47% 156.90% 0.00% 305.026 176.592 0.000
Flats-Pound rated
Basic 46 666 16.721 0.63% 0.35% 0.00% 0.106 0059 0000
375 Digit 483635 150 059 17.48% 17 35% 0.00% 26.225 26 096 0000
Total Automation 6689001 166780 2320264 1,339.8%1 Q000 26 331 26 155 0000
SubTotal - letters 7,861.500
SubTotal - . ratad flats 530303
SubTotal - pe. rated flats 1.197 167
Presort Category
Lotters
Basic 770803 4.34% 6.52% 0.50% 33489 50.231 0.600
345 digit 1,158.153 257% 41.91% 0.00% 29808 485 387 0.000
Nondetters-Place rated
Basic 101.286 4.76% 381% 0.00% 4824 3.858 0.000
3/5 digit 129.802 922% 33 18% 0.00% 11.961 43070 0.000
Non-atters-Pound rated
Basic 49074 18867 1.36% 1.83% 0.00% 0.257 0.5 0.000
35 digit 45.157 15,446 9.41% 19.77% 0.00% 1.463 3.054 {.00C
Total Presort 2,254 286 34313 80.083 582 545 0.000 1.720 3380 0.000
SubTotal - letters 1,928.556
SubTotal - lb. rated pes. 04232
SubTotal - pc. raled NL 231.008
Total Nonprofit Subclass 11.943.287
Nonprofit Enhanced Carrier Route Subclass
Latters
Basic 546277 21.05% 4427% 8.81% 114 897 241857 48.115
Aulo 301.437 39.83% 3367% 2.10% 119.038 101392 6332
High-D 73.601 1599% 1535% 4120% 11.765 11.300 30325
Saturation 699.559 2668% 37.26% 4289% 18.733 260647  300.067
Non-atters-Fleca rated
Basic 1,027.435 44 80%  40.30% 1.75% 460.293 414069 17 951
High-D 10.826 1.16% 6282% 2286% 0.127 6863 2.497
Saturation 307.680 1.15% 38 3% 47 41% 3535 117976 1458684
Non-letters-Pound rated
Basic 183.926 54 761  23.01% 5657% 123% 12.601 30081 0673
High-D 4.008 1271 252% B0.06% 1351% 0032 1.017 0172
Saturation 97 968 29098 33% 6214% 2676% 0.971 18.082 7 186
Total NECR 3,252.51% 85130 720388 1154105 551.172 13.603 50.080 8.630
SubTotai - letlers 1,620.574
SubTotal - pc. @ted 2,966.615
SubTotal - Ib. rated NL 2B5.904
SubTotal - pc. raled NL 1.346.0414

NTYER VOL

WP 2. page O

{1) For letters, Cal (1), page C
For pc -rated nonletters, {Col (1), p C) * (1- Col(3),p. B)
For Ib -raled nonletters, {Cal (1), p.C} * (Col(3).p. B)
{2} Cal (1) * Col {5), p.B
(3yCol (7). p B for piece rated pieces
Col {12}, p B for pound rated pieces
{4} Coal {B}, p B for piece rated pieces
Caot {13), p B for pound rated pieces
{5)Col {9), p B for piece raled preces
Col {14), p B for pound rated pieces
(BICol (1)° Col(3)
(TIC0 {13* Col {4)
{8) Col {1)" Coi {B)
{9)Col (2)* Cot {3)
(10) Cal (2) * Cal {4)
(1) Col (2) * Col (5)
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Test Year Revenue - Before Rates WP 2, page E
Nonprofit Enhanced Carrier Route Subclass
(Volumes and Revenues in Millions)

Categories Unit Ratasy Volume Revente
A1) (2} (3}
Letters
1 Basic per piece 546.277 64.461
2 High Density per piece 73.601 6.992
3 Saturation per piece 699.559 62.261
4 Automated per piece 301.137 31.619
4a  SubTotal 1,620.574 165.333
Nonletters, Piece-Rated
5 Basic per piece 1,027 .435 121.237
6 High Density per piece 10,926 1.114
7 Saturation per piece 307.680 29.845
8  SubTotal 1,346.041 152197
Nonletters, Pound-Rated
9 Basic per piece 183.926 7.725
10 High Density per piece 4.009 0.164
11 Saturation per piece 97.968 2.057
12 SubTotal 285.904 9.886
13 Basic per pound 54,761 20.262
14  High Density per pound 1.271 0.470
15  Saturation per pound 29.098 10.766
16  SubTotal 85.130 31.498
17 Total pieces 3,252.518
Dropship Discounts:
Piece-Rated
18 DBMC per piece 729.388 (13.858)
19 DSCF per piece 1,154.105 {27.699)
20 DDU ) per piece 551.172 (15.984)
21 SubTotal 2,434.665 (57.541)
Pound-Rated
22 DBMC per pound 13.603 (1.265)
23 DSCF per pound 50.080 (5.709)
24 DDU per pound 8.630 (1.208)
25  SubTotal 72.314 (8.182)
Nonprofit ECR Subclass Total
23{Net Revenue from Rates (L.4a+L.8+L.12+L.16+L.21+L 25) 293.191
24|Revenue Adjustment Factor (page A) 0.99987
25| Adjusted Revenue from Rates (L.23 x L.24) 293.153
25a]Plus Residual Shape Surcharge (P.1, Col(1)) 0.384
26|Fees {page K) 13.353
27|Total Revenue (L.25+L25a+L.26) 306.890
28]Revenue per piece (L.27 / L.17}) 0.0944

(1) USPS Rate Chart, July 2001.
(2) Page D, columns 1,2 for category volumes; col. 6-10 for dropship total by subclass.
{3} Col{1)x Col(2).

NTYBR REV CAT



WP 2, page F

Test Year Before Rates Summary

Revenue

(1)
Nonprofit ECR | 306.890

(1) Page E, Line 27

For ease of presentation, the subclass summary is included on page F of WP1,

NTYBR SUM
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Nonprofit and NECR

Development of Destination Entry Discounts

and Value of the Discounts

Dropship Savings
per pound per piece

Destination (4] (2)

BMC 0.02421

SCF 0.03036

DDU 0.03812
Breakpoint 1/ 3.3 ounces

Nonprofit Subclass

Cost  Passthrough Discount Volume Value
Piece-rated (3) (4) (5) (6) (7}
BMC 0.02421 85% 0.021 2400.347 50.407
SCF 0.03036 85% 0.026 1922.437 49 983
Pound-rated
BMC 0.1174 85% 0.100 28.051 2.805
SCF 0.147 85% 0.125 29.554 3.694
Value of Discounts 106.890
Nonprofit Enhanced Carrier Route
Cost Passthrough Discount Volume Value
(3) (4) {5) &) (7)
Piece-rafed
BMC 0.02421 85% 0.021 729.388 15.317
SCF 0.03036 85% 0.026 1154.105 30.007
DoU 0.03812 85.0% 0.032 551.1472 17.637
Pound-rated
BMC 0.1174 85% 0.100 13.603 1.360
SCF 0.1472 85% 0.125 50.080 6.260
DoU 0.1848 85.0% 0.157 8.630 1.355
Value of Discounts 71.937

(1) USPS-T-23

(2) Discount based on breakpoint weight, which is consistent with existing discounts.

Col (1) x breakpoint weight (in pounds)
(3) Col (1,2)
(4) Selected passthrough
{5) Col (3} x Col {4)
(6) Page D, Co! (6 to 11), total for subclass, by entry point
(7) Col (5) x Col (6}

1/ Selected breakpoint

NDROP DIS

WP 2, page G
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USPS-LR-J-131
REVISED 01/03/02

Mail Processing and Delivery Costs Per Piece
Test Year (in cents)

Nonprofit Enhanced Carri

Letters
Auto
Basic
High-density
Saturation

Basic
High-density
Saturation

(3) Col (1) + Gol (2)

NCOST

WP 2, page H
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Mail Processing and Delivery Costs Per Piece
Test Year (in cents)

Nonprofit Enhanced Carrier Route

Total
(3)
Letters
Auto 4,762
Basic 7.146
High-density 3.781
Saturation 2.990
Flats
Basic 7.403
High-density 4.514
Saturation 3.883

(1) Source: USPS-T-43 and USPS-LR-J-59
{2) USPS-LR-J-59
(3) Col (1) + Co! (2)

NCOST

WP 2, page H
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Expected Revenue from Residual Shape Surcharge
for Use in the Calculation of Before Rates Revenue

($ Millions)

Nonprofit Enhanced Carrier Route Subclass

TYBR Volume Nonletters 1,631.94 1/
% Residual Shape ;

Net Projected Volume 2.562 3/
X Surcharge {cents)

Expected Revenue 0.384 5/
($ Millions)

1/ Page D, total nonletters in NECR.

2/ Assume residual shape percentage remains constant at A/B.
Source: USPS-LR-J-88, p. G5, p. 4 and p. G6, p. 4.

3/ Volume of nonletters x % residual shape pieces.

4/ Current surcharge.

5/ Expected volume x current surcharge.

NRES SHAPE REV

WP 2, page |
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USPS-LR-J-131 WF; 2, page J
REVISED 01/03/02

Expected Revenue from Residual Shape Surcharge
for Use in Formula
Estimated After Rates Revenue for

Before Rates After Rates
Nonprofit ECR Subciass Nonprofit ECR Subclass

TYBR Volume Nonletlers 1,631.94 1/ TYAR Volume Nonletters 1,623.83

% Residual Shape 0.157% 2/ % Residual Shape 0.157%
Net Projected Volume 2562 3/ Expected residual volume 2549
x Surcharge (cents) 0.200 4/ x Surcharge (cents) 0.200
Expected Revenue 0.512 5/ Expected Revenue 0.510
($ Millions) ($ Millions)

1/ Page D, total nonletters in NECR.

2/ Assume residual shape percentage remains constant at A/B.
See footnote #2, p. I

3/ Volume of nonletters x % residual shape pieces.

4/ Proposed surcharge.

5/ Expected volume x proposed surcharge.

NRES SHAPE LEAK



Expected Revenue from Residual Shape Surcharge

for Use in Formula

Estimated After Rates Revenue for FY2001

Before Rates
Nonprofit ECR Subclass

TYBR Volume Nonletters 1,631.94
% Residual Shape 0.157%
Net Projected Volume 2.562
x Surcharge {cents) 0.200
Expected Revenue 0.512

($ Millions)

1/ Page D, total nonletters in NECR.

1/
2/

3
a4

5/

After Rates
Nonprofit ECR Subclass
TYAR Volume Nonietters 1,623.83
% Residual Shape 0.1567%
Expected residual volume 2.549
x Surcharge (cents) 0.200
Expected Revenue 0.510

{$ Millions)

2/ Assume residual shape percentage remains constant at A/B.

See footnote #2, p. I.

3/ Volume of nonletters x % residual shape pieces.

4/ Proposed surcharge.

5/ Expected volume x proposed surcharge.

NRES SHAPE LEAK

WP 2, page J




Calculation of Expected Fee Revenue

(Millions)
Test Year Before Rates Fees
{$ Millions)
§Q!
NECR = 13.353

Test Year After Rates Fees
($ Millions)

NECR 15,766

{1) USPS-T-36, WP 14
{2) USPS-T-36, WP 15

Calculation of Fee Revenue at Proposed Level,

Using Before Rates Volume

(Millions)
(3)
NECR . 15.786

(3) USPS-T-36, WP 16

NFEES

WP 2, page K
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WP 2, page L

Standard Mail (A)
Test Year Volume Variable Costs

(Millions)
TYBR Cost
{1 (2) (3)
Volume
Variable Cost Total
with with
ti i ] Contingency

Cc

21312

NECR

(1) USPS-T-12, WP F, Table E
(2) USPS-LR-1-166 (WP1, p. 16 and WP2, p. 16) for ratio of NECR Costs to ECR + NECR Costs

(3) Col (1) x Col (2)

NVOL VAR
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Development of Passthrough Percentages
for Nonprofit Enhanced Carrier Route Subclass

WORKTABLE A
UNIT COSTS
{Cenis per Piece)
Letters L-F Diff Flats
Unit Cost + Unit Cost = Unit Cost
Basic 7146 + 0257 = 7.403
High D 3.781 + 0733 = 4.514
Sat 299 + 0.893 = 3.883
Source: Page H
center column is difference between letters and flats
WORKTABLE C
PASSTHROUGH PERCENTAGES
{Cents per Piece}
Preson Prasort
Letters L-F Flats
%Passthrough % Passthrough  %Passthrough
Basic 0.0%
70.0% 56.4%
High D 110.0%
00.0% 95 1%
Sat 100.0%
Source: Assumed, axcep! for flat presort passthrough,
which = Worktable € disc. / Worktable B cos?
~ WORKTABLE E
CALCULATION OF FLAT PRESOQRT
PASSTHROUGHS
Cumu- Cumu-
lative lative
Letler L-F Diff Flats
Passthrough Passthrough Passthrough
with Base with Base Flats
= SAT = SAT Passthroughs
Basic an * 0 = 31
16
High D 07 + 0.8 = 15
0.6
Sat Q + 0.8 = 0.8

Source’ Worktable D

WORKTABLE B
UNIT COST DIFFERENCES
Presort Presort
Leiters Flats
unit Cost L-F Dift Unil Cost
Diff Unit Cost Dift
RBaslc 0.257
3.365 2889
High D 0.733
Q.79 0.6831
Sat 0.893

Source: Worktabie A, subltraction of adjacent cells

WORKTABLE D
COST PASSTHROUGHS
{Cents per Piece)
Letters L-F Diff Fiats
Unit Cost Unit Cost Unit Cast
Passthrough Passthrough Passthrough
Basic Q N/A
24
High D 08 N/A
0.70
Sat 0.9 N/A

Source: Worktable B cosl differencess * Worklable C passthroughs,
as applicable; See Worktable £ for flat passthrough amount

SUMMARY WORKTABLE
(Cents per Piece}
Presort Letter Oiscount

Presort Flat Discount

by Preserl Cumu- by Presort Lumu-
Level iative Level lative
|Basic 0 o 0 0
High D 24 24 1.6 16
Sat o7 31 06 22
Letter Discount o
Intercept 22

Source: Worklable E

NECR PASS

WP 2. page M



Nenprofit Enhanced Carrier Route Subclass

Development of Density and Automation Discounts

WP 2, page N

MP + Del Cumulative
Unit Cost Differential Passthrough Discount Pieces Value
Item (Cents) {Cents) Percent Discount {Cents) (Millions}) (Millions)
(1) {2) (3) 4) %) (6} (7)
Nonietters
1 Basic 7.403 — - 1.211.361
2 High Bensity 4.514 2.889 55.4% 1.6 16 14,935 0.239
3 Saturation 3.883 0.631 95.1% 0.6 22 405.648 8.924
4 SubTotal - - — 1,631.945 9.163
Letters
5 Basic 7.148 0.257 0.0% 0 0 546.277 0.000
6 Automated 4,762 2.384 655.0% 1.5 1.5 301.137 4517
7 High Density 3.781 3.365 70.0% 24 24 73601 1.766
8 Saturation 2.99 0.791 90.0% 0.7 31 699.559 21.686
9 Letter Discount 0.0 773.161 0.000
10 SubTotal 1,620.574 27.970
11 Total 3,252.519 37.133

(1)} Page Hlines 5-12

(2} Difference between relevant cost figures in Col (1)}
(3} Automation passthrough selected; italicized from page M, worktable C.

(4) Col (2} x Col (3)

(5) Cumulative discount for that category,
{6) Page D, Cal (1), Flat volumes are sum of piece-and pound-rated pieces.

{7) Col (5) x Col {6)

NECR DIS

5~



W N3N R wWwN

10
"

12
13
14

15
16
17
18

19
20
21

Line

Nonprofit ECR Subclass
Rate Design Formula

WP 2, page O

(Millions)
Item Source Amount
Volume Variable Costs (TYBR) Page L 213.120
Markup assumed 1.520
Revenue Requirement LixL2 323.943
Residual Shape Surcharge Page J, Col (1) 0.512
Foes Page K, Col {1} 13.353
Revenue Requirement from Postage L3-L4-L5 310.078
Value of Discounts Pages G and N 109.070
Rev Req+Discounts (RR+D) Le+L7 419.147
Total Pcs - min rate (Vr) Page D, col (1) 2,966.615
Total Pes - pound rate (Vrp) Page D, col (1) 285.904
Total Pounds - Lb Rate (Vp) Page D, col (2) 85.130
Break point (BP) Current (approx.) 33
Pound Rate {P) proposed 0.370
FORMULA:
M = Basic minimum rate for nonletters
I = per piece rate for pound-rated pieces
RR+D=(VrM+Vrp(i)}+Vp(P)
M =i + [(BP/16)*(P)]
RR+D=[(Vr)[i+[BP/16]*P1+Vrp(i)+Vp(P))/(Vr+Vrp)
i = RR+D-Vr{BP/16)P-VpP
Intercept (pc rate for Ib-rated pieces) (i) 0.050
Basic Fiece Rate for Flats (M) 0.126
Actual Breakpoint (oz.) (L.20-L.19) x 6/L.13 3.2865

15 Revenue required from Basic Rates in order to fund discounts =
{Rev. from min/pc rate) + (rev, from pc. element of pound-rated mail) +
(rev. from pound element for pound-rated mail}
16 min/pc rate = per piece for pound rated mail + pound rate rev. from breakpoint

weight piece

17 Substitute equation for M (line 16) into line 15 equation.

18
20

Solve for i
Solve for M using equation in line 16

NECR RD
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Letters
Basic
Auto
High-D
Saturation
Non-{etters-Pieca rated
Basic
High-D
Saturation
Non-letters-Pound rated
Basic
High-D
Saturation
Total NECR
SubTolal - Letters
SubTotal - pe. ratec
SubTotal - 1b. rated NL
SubTotal - pe. rated NL

TYAR Volume Forecast - After Rates
Nonprofit Enhanced Carrier Route Subclass

WP 2, page P

BMC SCF Doy (1) For letters, Col (2), page 3.

For pc.-rated nonletters, (Cot {2), p.3} x {(1- Coi{3}hp. 2)

% dropship to: Pleces (pc-rt) dropshippad: Pounds {lbs-rt) dropshipped:
pleces  pounds BMC SCF DDU BMC SCF Dou
[} 2) 3 (4} {5) (6) 7} 8 @ [y (1)
543.371 21.05% 4427% B81% 114385 240.570 47.860
295,864 3883% 3367% 2.10% 119.431 100 964 6.305
73189 15.99% 15.35% 41.20% 11.699 11.237 30.155
696.147 268% 37T26% 4289% 18.642 259.375 298,603
1,.022.320 44 80%  40.30% 1.75% 458.002 412.008 17.862
10.864 1.16% 6282% 2286% 0.126 6.824 2483
306.161 1.15% 3834% 4741% 3.518 117.384  145.164
183.014 54488 23.01% 5657% 1.23% 12.538 nez27 0.669
1.9a7 1.263 2.52% 8006% 1351% 0.032 1.012 0171
97.484 28.954 33M% 62.14% 26.76% 0.966 17.993 7.747
3,236.397 84.706 725803 1,148.373 548.431 13536 49.831 8.587
1612.570
2951916
284.482
1.339.345

NTYAR vOL
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TY Revenue - After Rates
Nonprofit Enhanced Carrier Route Subclass
(Volumes and Revenues in Millions)

Categories Rates Volume Revenue
1) (2) (3)
Letters
1 Basic per piece 0.126 543.371 68.465
2 High Density per piece 0.102 73.189 7.485
3 Saturation per piece 0.095 696.147 66.134
4  Automated per piece 0.111 299 864 33.285
4a  SubTotal 1,812.570 175.349
Nonietters, Piece-Rated
5 Basic per piece 0.126 1.022.320 128.812
6 High Density per piece 0.110 10.864 1.195
7 Saturation per piece 0.104 306.161 31.841
&  SubTotal 1,339.345 161.848
Nonletters, Pound-Rated
9 Basic per piece 0.050 183.011 9.151
10 High Density per piece 0.034 3.987 0.136
11 Saturation per piece 0.028 97.484 2730
12 SubTotal 2B4.482 12.016
13 Basic per pound 0.370 54.488 20.161
14 High Density per pound 0.370 1.263 0.467
15 Saturation per pound 0.370 28.954 10.713
16 SubTotal 84.706 31.341
17 Total pieces 3,236.397
Dropship Discounts
Piece-Rated
18 BMC per piece -0.021 725.803 (15.242)
18 SCF per piece -0.026 1,148.373 (29.858)
20 DDU per piece -0.032 548.431 (17.550)
21 SubTotal 2,422,607 (62.649)
Pound-Rated
22 BMC per pound -0.100 13.536 {1.354)
23 SCF per pound -0.125 49.831 {6.229)
24 DDU per pound -0.157 8.587 {1.348)
25  SubTotal 71.954 (8.931)
Nonprofit ECR Subclass Total
26|Net Revenue from Rates (L.4a+L.8+L.12+L 1 6+L.21+L.25) 308.974
27|Revenue adjustment factor (Page A) 0.999870
28{Adjusted revenue from rates {L.26 x L.27) 308.934
29)Fees (Page K) 15.766
30|Revenue from Residual Shape Surcharge (Page J) (.510
31| Total Revenue (L.28+L.29+L 30} 325.210
32[TYAR revenue per piece (L.31/L.17) 0.1005

{1} Lines 5,9,13,14,15 from formula, page O. Dropship discounts from Page G.
Other rates calculated by subtracting discounts (p.N) from Basic rates
from formula.

(2) PageP, Coi(1,26t0 11)

(3} Col (1) xCol (2)

NTYAR REV

WP 2, page Q
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WP 2, page R

Nonprofit Standard Mail

Calculation of ECR and NECR Coverage
Test Year After Rates

For ease of presentation, this is included on page R of
WP 1.

NFIN SUM
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WP 2, page S
Determination of Percent Rate Change Using Before Rates Volume Mix
TY Revenue - Proposed Rates with Before Rates Volume
Nonprofit Enhanced Carrier Route Subclass
(Volumes and Revenues in Millions)

Categories Unit Rates Volume Revenue
NECR N {2) (3)
Letters
1 Basic per piece 0.126 546.277 68.831
2 High Density per piece 0.102 73.601 7.507
3  Saturation per piece 0.095 699.559 66.458
4  Automated per piece 0111 301.137 33.426
4a SubTotal 1,620.574 176.223
Nonletters, Piece-Rated
5 Basic per piece 0.126 1.027.435 129457
& High Density per piece 0.11 10.926 1.202
7 Saturation per piece 0.104 307.680 31.999
8 SubTotal 1,346.041 162.657
Nonletters, Pound-Rated
9 Basic per piece 0.05 183.926 9.196
10 High Density per piece 0.034 4.009 0.136
11 Saturation per piece 0.028 97.968 2.743
12 SubTotal 285.904 12.076
13 Basic per pound 0.370 54.761 20.262
14 High Density per pound 0.370 1.271 0.470
15 Saturation per pound 0.370 29.098 10.766
16 SubTotal 85.130 31.408
17  Total pieces 3,252.519
Dropship Discounts
Piece-Rated
18 BMC per piece -0.021 729.388 (15.317)
19 SCF per piece -0.026 1,154.105 (30.007)
20 DDU per piece -0.032 551.172 (17.637)
21 SubTotal 2,434 665 (62.961)
Pound-Rated
22 BMC per pound -0.1 13.603 {1.360)
23 SCF per pound 0,125 50.080 (6.260)
24 DDU per pound -0.157 8.630 {1.355)
25 SubTotal 72.314 (8.975)
Nonprofit ECR Subciass Total
26|Net Revenue from Rates (L.4A+L.B+L.12+L.16+L.21+L.25) 310.517
27[Revenue adjustment factor (Page A) 0.999870
28|Adjusted Revenue from rates (.26 x L.27) 310.477
29|Fees (Page K, Col {1} 15,756
30]|Revenue from Residual Shape Surcharge (Page J, Col.1) 0.512
31|Total Revenue (L.28+L.29+L.30) 326.745
32|TYAR Revenue per piece (L.31/L.17) 0.10046
33|TYBR Revenue per piece (Page E, L.28) 0.0944
34{% change ((L.32-L.33)/L.33) 6.47%

Source: Same as Page E, except Col (1) includes proposed rates (p.Q)

NNEW RATE TYBR VOL



WP2, Page T

SUMMARY OF PROPOSED RATES

Nonprofit Enhanced Carrier Route
Entered at destination:
BMC SCF falall]

Letters

Basic 0.126 0.105 0.100 0.094
Auto 0.111 0.090 0.085 0.079
High-D 0.102 0.081 0.076 0.070
Saturation 0.095 0.074 0.069 0.063

Non-letters {pc-rated)

Basic 0.126 0.105 0.100 0.094
High-D 0.110 0.089 0.084 0.078
Saturation 0.104 0.083 0.078 0.072

Non-letters (Ib-rated)

per piece:

Basic 0.050 0.050 0.050 0.050
High-D 0.034 0.034 0.034 0.034
Saturation 0.028 0.028 0.028 0.028
per pound:

Basic 0.370 0.270 0.245 0.213
High-D 0.370 0.270 0.245 0.213
Saturation 0.370 0.270 0.245 0.213
Residual Shape Surcharge 0.200

PERCENTAGE CHANGE BY RATE CELL

Nonprofit Enhanced Carrier Route

Entered at destination:
BMC SCF DDy

Letters
Basic 6.78% 6.06% 6.38% 5.62%
Auto 5.71% 4.65% 4.94% 3.95%
High-D 7.37% 6.58% 7.04% 6.06%

Saturation 6.74% 5.71% 6.15% 5.00%

Non-letters (pc-rated)

Basic 6.78% 6.06% 6.38% 5.62%
High-D 7.84% 7.23% 7.69% 6.85%
Saturation 7.22% 6.41% 6.85% 5.88%

Residual Shape Surcharge 33.33%

NSUM



WP2, Page U

SUMMARY OF CURRENT RATES

Nonprofit Enhanced Carrier Route

Entered at destination:
BMC SCF Dby

Letters

Basic 0.118 0.009 0.004 0.089
Auto 0.105 0.086 0.081 0.076
High-D 0.095 0.076 0.071 0.066
Saturation 0.089 0.070 0.085 0.060
Non-tetters {pc-rated)

Basic 0.118 0.099 0.094 0.089
High-D 0.102 0.083 0.078 0.073
Saturation 0.097 0.078 0.073 0.068

Non-letters (Ib-rated)

per piece:

Basic 0.042 0.042 0.042 0.042
High-D 0.026 0.026 0.026 0.026
Saturation 0.021 0.021 0.021 0.021
per pound:

Basic 0.370 0.277 0.256 0.230
High-D 0.370 0277 0.256 0.230
Saturation 0.370 0.277 0.256 0.230
Residual Shape Surcharge 0.150

Source: USPS Rate Chart, July 2001

NSUM



Summary of Current and Proposed Rates for

Nonprofit Enhanced Carrier Route

Overall

6.47%

WP 2, page V

Minimum per piece rates

Density tier Shape
Basic Letter
Automation
Nonletter
High-Density Letter
Nonletter
Saturation Letter
Nonletter

Proposed % Change

0.126
0.111
0.126

0.102
0.110

0.095
0.104

6.8%
57%
6.8%

7.4%
7.8%

6.7%
7.2%

Pound-rated pieces

Density Tier

Proposed % Change

Basic per piece 0.050
per pound 0.370

example: 8-cunce piece 0.227 0.235 3.5%
High Density per piece 0.034
per pound 0.370

example: 8-cunce piece 0.211 0.219 3.8%
Saturation per piece 0.028
per pound 0.370

example: 8-ounce piece 0.208 0.213 3.4%

Destination Entry Discounts

Piece-rated pisces

Pound-rated pieces

bBMC
DSCF
DDy

DBMC
DSCF
DDU

Proposed % Change

per piece
0.021
0.026
0.032

10.5%
8.3%

10.3%

Proposed % Change

per pound

Residual Shape Surcharge

N CNGSUM

0.100 7.5%

0.125 9.6%

0.157 12.1%
Proposed]

57



