
USPS-LR-J-107 
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Docket No. R2001-1 

This Library Reference Contains Two Microsoft Excel Workbooks: 
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Outside County Periodicals 

0COl.xls 



FY 2000 BILLING  DETERMINANTS 
PERIODICALS 

REGULAR RATE 8 SCIENCE OF AGRICULTURE 

CATEGORY 
GOV.  FISCAL  YEAR 

TYPE  POSTAGE UNITS 

Dehvery  Unlt 

52,193,514  198,487.459 POUNDS Zone  4 
33,873,906 147,935,085 POUNDS Zone  3 
59,098,379 321,416,503 POUNDS Zones  182 

131,753.128  740,215,565 POUNDS SCF 
2.842.111 18,337.821 POUNDS 

Zone  5 

324,478,481  2,015,569,606 POUNDS NonaOJerbslng 
24,566,835 49,647,629 POUNDS Zone 8 
23,448,562  53,548,772 POUNDS Zone  7 
26,314,533  70,943,900 POUNDS Zone 6 
57,272,361  181,276,968 POUNDS 

SCI OF AGRICULTURE.  DELIVERY  OFFICE POUNDS 98,246  11,395 
SCI  OF  AGRICULTURE SCF  POUNDS I 2,079,847 I 276,599 
SCI OF AGRICULTURE  ZONES  182 [POUNDS I 4,749,347 I 764.582 

V>t'*LK-J-lUf 
Ouislde Cwnty 

Worksheet  FY2000-BD 

Edrtorial  Content I 

Page 1 of 30 
f 0 237 Revenue  per  Plece wlo Fees  and  RJA 

NA 57  18% Edtorial  Percentage 
(244,619542) 4,146,076,231 



FY 2000 BILLING  DETERMINANTS 
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USPSLK-AID7 
Outside  Cwnty 

Wor!csheet  FYZOOO-ED 

Total  Pounds 

Calculated  Revenue 

10.872.243 
Discounts 

63,969,303 Total Pieces 
6,161,438 35,126,655 

61,528.91 I (2.603.127) 

Rtde-Alono Pteces R R e v ~ n c ~ r  
14.430.554 

3 1W - 4  no. ~~ ~~ I - - - - -  I I _1 I ,"> I 

Calculated + Ride-Mng Revenue 
RPW Revenue 

., .. 

I 14,433,663 
I I 

4 a 438 857 
Revenue Adpnent Factor 
Editoral  Percentage 
Revenue X from  Pound  Raies 
Rev  per  piece w/o fee OT Rlde-Along 

1 4 .  

100 036% 
92  1% 

42.7% 
$ 0 226 

Sowce: USPSLR-&BE, Blllng Oclcrmmmts 

Page 3 of 30 



USPS-LR-J-107 
Outside County 

Worksheet Rev  Ad)+Ed. Cont. 

RPW FY 2000 Adjustment  Factors,  Editorial  Content  Breakout, 
and DADC Volume  Estimation 

I I I I Total I 6 123  209 732 1 9 467.715.909 1 64.67% 

I Destinating ADC Volume 

DADC + 1/2 of OAO 8 OSCF In DADC Terr. I 
Solrce USPSLR-J-114, Table 2, Wltness Laetschw 

Page 4 of 30 



USPS-LR-J-107 
Outslde County 

Worksheet Calc. of new Cells 

I I Advertising Lbs. I TotalLbs. I Editorial Pounds I AD% I ED% I 
Zone 1 8 2 

Unzoned  Editorial Pounds after DDU, DSCF 8 DADC 
209,922,222  378,931,681 169,009,459 Residual  Zones 1 8 2 (Regular only) 
189,337,977  341,774,954 152,436,978 DADC Q 9% of Total (see Rev Ad/+€d C o d ,  cell C50) 

55.4% 44 6% 399,260,198  720,706,635 321,446,437 

1,081,660,312 
DADC Pleces 649,743,410 

~~ ~ 
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USPS-LR-J-107 
Outside County 

Worksheet Calc of new Cells 
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USPS-LR-J-107 
Outside County 

Worksheet Calc. of new Cells 

I Allocation of palletized volumes to RR, NP & CR based  on  volume I 
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I FY 2000 BILLING  DETERMINANTS  WITH  CURRENT  RATES I 
I OUTSIDE  COUNTY  PERIODICALS 

Regular, SO& Nonprom, and Poslage 

Destlnalmg SCF 
Destmatlng ADC 

820,507,862 
41.911.861 

I 259,303,433 $ 0 179 1,448,522,531 Nonadvertlsinp 

$ -146,870,907 $ 0 179 
2 3 4 , m m  

Poslagc curren1 N 2000 

I s o 17s 

Pounds  Revenue  Breakout 
Advertimp Pounds Revenue 

Edlorial Pounds Revenue 
I I 509,303.081 1 53 0% 
I I 451,287,397 I 47 0% 
I $ 960,890,478 I 
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USPSLR-J-107 
Outside Courly 

Worksheet Base Year 

I FY 2000 BILLING  DETERMINANTS - CURRENT  RATES I 
REGULAR  RATE  PERIODICALS 

Regular Rate Pounds M 2000 current I Pastage 

Destmatlng Delvery Unit 

Destmalmg SCF 

Destinating ADC 

zones 182 

18.337.898 I 0.153 I 2,805,698 

740.218.371 I 0 195 I 144,342,582 

152,436,978 I 0 2 3 8  I 
169,009,459 I 0 2 3 8  I 

36,280,001 

40,224,251 

Page 9 of 30 



USPSLR-J-107 
Outside Cwnly 

Worksheet Base Year 

Rale'Pounds 

42,769 
15.227 
11,902 

23.534 
14,030 

62.747 
17,349 
14,868 

370 

24,913 
8,200 

5fi 177 

portage I 
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USPSLR-.I-107 
Ouisidc C a n t y  

Worksheet Bare Year 
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USPS-LR-J-107 
Outside  County 
Worksheet Fcst 

Outside County  Periodical Pieces 

Total Pieces Regular Rate Pieces 

Base  Year ~ Test  Year B R  ~ 

FY 2000 FY 2003 

Outside Cntv 9.182.081.732 9.467.715.909 

TYBR to BY  Ratio 96.98% 

Test  Year 
After  Rates 

Outside Cnty 9,108,973,050 

I I 

I 96.21 % 

Base  Year 
FY 2003 FY 2000 

Test Year BR 
I 

Regular 7,163,762,675 7,250,346,168 

TYBR to BY  Ratio  98.81 % 

I Test  Year 
After  Rates 

~ 

7,110,413,720 Regular Rate 
I 

I I I 
WAR to BY Ratio I 

Nonprofit Pieces Classraom  Pieces 

Base  Year 
FY 2003 FY 2000 

Test  Year  BR 

Nonprofit 1,959,377,134 2,153,400,438 

Base  Year 
FY 2003 FY 2000 

Test  Year  BR 

Nonprofit 1,959,377,134 2,153,400,438 

I I 
YBR to BY Ratio I 90.99% 

Test  Year 
After  Rates 

Nonprofit 1,940,224,619 

TYAR to BY Ratio I I 90.1O%l 

Base  Year  Test  Year  BR 

58,941,922 

I 92.1 4Oh 

After Rates 

TYAR to BY  Ratio 91.19% 
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USPSLR-J-107 
Outsode County 

Worksheel Tea Year 6R 

Welght per Piece 
Pleces  per  pound 

0 474 
2.108 

Advertising 
Pounds Volume 
Pound  Revenue 
RevenuePound $ 

Editorial 
1,902,696,103 

$ 499,962,985 
0 263 

2,452,358,762 
’ 

$ 438,972,218 
$ 0.179 - 
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I ~ ~ 2 0 0 3  PROJECTED  VOLUMES  -CURRENT RATES -1 
REGULAR RATE PERIODICALS 

Regular Rate Pounds Postage I 
USI'SLK-J-107 
Outside C o w  

Worksheet Test Year BR 
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FY2003 PROJECTED  VOLUMES -CURRENT RATES 
NONPROFIT RATE PERIODICALS 

Nonprofit  Rate  Pounds Postage current FY 2003 
Pounds  Rate'Pounds Rate 

I Nonprofit  Commingled  Rate Pounds I FY2003 I Current I Postage I 

Edirorial Pounds 

Desbnabng  Delivery Unit 

$ 51,079 $ 0 179 285.356 Nonadverthng 

$ 7.461 $ 0179 41,684 Desbnabng  ADC 
$ 22,668 $ 0 179 126,640 Desbnabng  SCF 
$ . (0) $ 0179 (0) 

Nonprofit  Rate  Pieces Postage Current FY 2003 

USPSLR-J-107 
Outside Cwnty 

Worksheet  Test  Year  BR 
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USPSLR-J-107 
Outside Cwnty  

Worksheet Test Year BR 

I FY2003 PROJECTED  VOLUMES  -CURRENT RATES 1 
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USPS-LR-J-10 
Outslde  Count 

Worksheet  Rate  Design  lnpu 

Inputs to Outside County Rates Development 

I General  Desian lnouts 

R Cost, Wlthout  Contlngency 2,260,599,0001USPS-T-12, WP-F,  Wltness  Patelunas 

R  Cost,  Wlthout  Contlngency I $  2,245,844,0001USPS-T-12, WP-H,  Wltness  Patelunas I 
9 

$ 16,686,000 TYBR Fees 13 

Starting  Coverage  Based  on  USPS-T-28.  Exhiblt 288 109.50% Deslred  Cost Coverage 12 

Calculated  (Llne 8'Line  9) $ 2,313,219,320 W A R  Cost,  (Including  Contlngency) 11 

Calculated  (Line 7'Line  9) $ 2,328,416,970 TYBR Cost,  (Including  Contingency) 10 

USPS-Td.  Wltness Tayman 103 00% Contingency Factor 

Sum of RR,  NP 8 CR 

14 TYAR Fees $ 17,497,000 Sum of RR,  NP 8 CR 

15 

Calculated  (Line 17'Line 18) 5 267,594,612 Distance Related Transportation Cost 19 

USPS-LR-J-43,  Wltness  Plckett 0 7424 Proportion of Transportation  Cost That IS Dlstance  Related 18 

Calculated  (Lme 16'Lme 9) $ 360,436,140 Transportation  Cost,  Wlth  Contingency 17 

USPS-T-12,  Table  D,  Witness  Patelunas $ 349,938,000 Transportatlon  Cost,  Wlthout  Contingency 16 

Assumption 60% Proportlon of Revenue  From Piece Rates 

20 

30 

40 

41 Classroom Rate  Design  Inputs 
....................................................... :.:.:.''..) ............................................................. ................................................... L. ............................................................................................... ................................................................... :.:.::.:.>>:.>> 

42 ~ : ~ ~ ~ ~ : ~ ~ : ~ : ~ ~ : ~ : ~ ~ ~ : ~ ~ ~ : ~ ~ ~ ~ ~ ~ : ~ ~ : ~ : ~ ~ ~ ~ ~ : ~ : ~ ~ : ~ : ~ : ~ : ~ : ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~  ................................................................................ iiZ$i)iZ( ................................................................................................ i i ) i t X I B Q 1 3 i ~ ~ - i ~ ~ ,  ~~~~~~~~~~~~~~ ~~~~~~~~~~~~~,~~~~~ ............................................ ............................................................................. 
43 TY Before Rates  Volume  58,941,922  USPS-LR-J-125, Table 125-1,  Wltness Tolley 

44 TY After Rates  Volume  58,334,711  USPS-LR-J-125, Table 125-2,  Witness Tolley 

45 TYBR Fees $ 107,000  USPS-LR-109,  USPS-T-36.  WP-14,  Wltness Mayo 

46 W A R  Fees $ 112,000  USPS-LR-109,  USPS-T-36,  WP-15,  Witness Mayo 
47 Annualized  Ride-Along  Pleces  67,410  Estimated  Annual  Volume  Based  on R O O  8 FYOl 

48 Note 1:  Based on  an estimated Ride-Along  volume  In Test  Year of 100 mlllion p w e s  and 

49 a Rate of 12 4 cents See USPS-T-44, Wltness Kororna 
50 

51 Note 2. Additlonal  Inputs exist In  the  Discounts  Worksheet 
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Advertising Pound Rate  Calculations USPS-LR-J-10 
Outside  Count 

Worksheet  Pound Data-Ad 

3 

4 

5 

6 

7 

5 
9 

10 

11 

12 

13 

14 

15 

16 

17 

15 

19 

20 

21 

22 

23 

24 

25 

26 

27 

25 

29 

30 

31 

32 

33 

34 

35 

36 

37 

35 

39 

40 

41 

42 

43 

44 

45 

46 

47 

45 

49 

50 

Line # Test  Year BR Advertising Pounds 1 
IRR, NP, CR Advertising Pounds i 
Destinattng Deltvery Unit 

Destina" --- tlng SLt i 771,404,961 

ltina ADC I ~~~ 160  939  097 

Zones 1 &2 

75,568,557 Zone 6 
201,469,100 Zone 5 
218,052,612 Zone  4 
159,845,133 Zone 3 
174,739,230 

Zone  7 1 58,274,637 

Zone  8  54,336,683 

SOA Advertising Pounds 
: 
IDelivety  Unit 1 97,072 I 
Destinating  SCF 

Destinating ADC 

Zones 182 3,842,802 

Calculation of Transportation  Costs  Notes 
Total  Requlred  Revenue 

Allocation to Adv. Pounds  based on Adv. Pound  Proportlon  in Base Year $ 180,218,070 Advertising Portion of Transportation Cost 

Spreadsheet  Rate  Design  Input,  Line17 $ 360,436,140 Transportatlon Cost wlth  Contingency,  No  Markup 

Proportlon of Revenue  From  Adv  Pounds  (53%  -see  Base Year Cell C62) $ 536,315,423 Portlon of Revenue to be Derived  from Adv Pounds 

From  Piece  Dlscounts  Spreadsheet,  Llne  6 $ 1,011,536,134 Revenue  Needed  from  Pound  Rates 
From  Piece  Discounts  Spreadsheet,  Ltne  3 $ 2,512,208,801 

Dlstance  Related  Transportatlon  Cost  Line 40'Lme 18,  Rate  Design  Input  Worksheet 

Non-Distance  Related  Transportatlon  Cost 

Non-Distance  Related  Transportation Cost Per Pound  0.024  [Line  42Line  33 1 
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Advertising Pound  Rate  Calculations USPS-LR-J-I0 
Outstde Count 

Worksheet  Pound Data-Ad 

51 

52 

53 

54 

55 

56 

57 

58 

59 

60 

61 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

74 

75 

76 

77 

78 

79 

80 

81 

82 

83 

84 

85 

86 

87 

88 

89 

90 

91 

92 

93 

94 

95 

96 

97 

98 

99 Target $ 1,011,538,134 

io0  Total Less Target 5 221,239 

101 Total as a  Percent of Target 100 02% 
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USPS-LR-J-10 
Outside Count 

Worksheet Pound Data-E 

Editorial  Pound  Rate  Calculations 
Lme # 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 
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USPSLR-A107 
Outside County 

Worksheet  Discounts 

Savings  Estimates From Discounts 

4 

5 

6 

7 

8 

9 

10 
11 I2  

13 
14 

15 
16 
17 
18 19 

20 

21 
22 
23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
36 

37 

38 

39 
40 

41 

42 

43 

44 

45 

46 
47 

48 

49 

50 

51 
52 

53 
54 

55 

56 

57 

58 

59 

60 

61 
62 

63 

64 

65 

L,"s t 
Nontransportation Cost Avoidances 

Pleces  Volume I 9,467,715,909 I 
Pounds  Volume 4,458,267,063 I 
Welght  per  Ptece 0 471 I 

Handling Costs Avoided 
Per  Plece I Per Pound 

Destinating  DelNery  UnR $ 0.0352 I $ 0 0748 
DestinZIkg SCF 1 5  0 0165 I $ 0.0350 
Destlnattng ADC I $  0 0034 I $ 0 0072 
Source: USPSLR-J-68.  Appendix F. Wttness Mayes 

Editorial Piece Discounts 
TYBR X Change WAR 

Revenue 

111.14% $ 0.276 $ 0.248 Rev. per  plece 

. 99 20% 9,108,973,050 9,182,081,732 Pieces 
110 25% 5 2,511.599.963 $ 2,278.CQ5.744 

Dlscount  rate I S  0 067 I S 0.074 I 1 

Automation Letters 

Baslc 
3  016 3-Dlgt 

$ 0.269 7.121  3  827 3 294 
3  812 6 8 2 8  0.259 

5Dlgt 5 0 269  5.812 3  738 2.074 
source USPS-LR-J-61. Mlness Mller (Mall  Process~ng).  USPSLR-J-117, Table 1, Wltness Schenk (Delivery) 

~~~ ~ 

Barcoded Flat Size Automation 
I Mall Processing I Delivery I Total Savlngs 

(In  Cents) (In Dollars) (In  Cents) (In Cents) 
Basr 

$ 0  012 21  019 8 312  12  707 5-Dlgt 
$ 0 028 26  248 8 312  17  936 5Dlgit 
$ 0 042 29801 8 312 21  489 

source LISPS-LR-J-61,  Page 35, witness Mlller (Mad Processing).  USPSLR-J-117. Table 1, Mtnesr Schenk (Deivery) 

Carrier Route 
Mall Processlng Savings Total Dellvery 

(In Cents) (In Dollars) (In Cents) (In Cents) 
Basic  Carrler  Route 
Htgh Densty 

$ 9.146 6 070  3  075 

source USPSLR-J-59, Table 1, wktness Schenk (Mail  Processing).  USPSLR-J-117, Table 1, Wtness Schenk (Delivery) 
$ 0.040 5 165 4 031 1.133 Saturatwn 
16 0.092 5.995  4  862  1.133 

Per-Piece  Cost  Savings  for  Pallets  Compared to Sacks 5 0 022  1 
Source- USPS-LR-J-100, Table 1, Wllness Schcnk 
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USPS-LR-J-107 
Outside  County 

Worksheet  Piece  Discounts 

Calculation of Piece  Revenues 
I ,"a 

3 

4 

((Cost'Coverage) - W A R  Fee - Ride  Along))/Rev.  Adj.  Fac Required  Revenue $ 2,512,208,801 

27 

26 

25 

24 

23 

22 

21 

20 

19 

10 

17 

16 

15 

14 

13 

12 

1 1  

10 

9 

E 

7 

Line 3- Line 5 Revenue  needed from Pound  Rates $ 1.01  1,538.134 6 
Line 38 Actual  Piece  Revenue  Derived $ 1,500,670,667 5 
Line 3' 60 Percent Piece  Rate  Required  Revenue Q 60% $ 1,504,813,072 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 
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Calculations of Piece Discounts, Sheet 2 USPS-LR-J-107 
Outside  County 

Worksheet  Piece  Discounts 2 

Line # 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

20 

29 

30 

31 

32 

33 

34 

35 

36 

37 

30 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 
49 

50 

51 

52 

53 

54 

55 

56 

57 

50 

59 

60 

Editorial  Percent  Pie 
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USPSLR-J-107 
Outside County 

Worksheet Rates 

Test Year 6 R  
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USPS-LR-J-107 
Outside County 

Worksheet Rate  Comparisons 

Nonprofit and Classroom  mailers  pay  the  same  rates  and  receive a 5% discount on  postage. 
Discount is not applicablsto advertising  pound  postage 
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USPS-LR-J-107 
Outside County 

Worksheet WAR B.O. 
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REGULAR  RATE : TYAR  VOLUMES,  PROPOSED RATES, AND  REVENUE 

USPSLR 
Outslde < 

Worksheet  RR 

-J-107 
:ouniy 
TYAR 

SOA  Desimaiing  Delwery Office 
SOA Destlnailng SCF 
SOA  Desttnatlng  ADC 

115,578 $ 0 120 $ 13,869 

1,306,279 $ 0 136 $ 

520,689 $ 0 143 5 
177,654 

2,354,480 $ 0 152 $ 
SCI OF AGRICULTURE - NONADVERTISING  1,552,262 $ 0203 $ 

357,881 
315,109 

SCI OF AGRICULTURE ZONES 182 
74.458 

Regular Rate Presort Pleces TYAR Proposed  Postage 
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USPS-LR-107 
Outside County 

Worksheet CR TYAR 

CLASSROOM : TYAR  VOLUMES, PROPOSED RATES, AND REVENUE 

Classroom Rate Pounds Postage Proposed TYAR 
Pounds  Rate'Pounds  Rates 

Advertising Pounds 
Destinating Delivery Unit 

5 36.591 S 0.250 146.363 Zones 1 &2 
$ 32,932 $ 0.225 146,363 Destinating ADC 
$ 39,676 $ 0.204 194,490 Destinating SCF 
$ 5 $ 0.160 32 

Zone 3 I 583,546 I $ 0.268 I $ 156,390 
Zone 4  1.109.340 I S 0.317 I S 351.661 
Zone 5 I 1,141,521 I $ 0.390 I $ 445,193 
Zone 6  235,641 I S 0.467 I S 1 10,044 
Zone 7 I 308,811 1 $ 0.560 I $ 172,934 
Zone 8 349,284 I $ 0.640 I $ 223,542 
Editorial Pounds I I I 
Destinating Delivery Unit 36,960 I $ 0.158 1 $ 5,840 * 
Destinating SCF I 1,075,057 I $ 0.1  80 I $ 193,510 
Destinating ADC 972,088 I $ . 0.191 I $ 185,669 
Editorial  Pound  Rate  (All other Zones) $ 5,223,821 $ 0.203 25,733,109 

Classroom  Rate  Pieces Postage Proposed TYAR 
Pieces Ratenpieces  Rates 

BASIC NON-AUTOMATION I 7,264,455 I $ 0.369T$ 2,680,584 
BASIC AUTOMATION LETTER 173.842 I S 0.277 I S 48.154 

~~ ~~ ~~ 

BASIC AUTOMATION FLAT 

$ 1,771,518 $ 0.320 5,535,995 3-DIGIT NON-AUTOMATION 
$ 584,141 $ 0.321 1,819,753 

3-DIGIT AUTOMATION LETTER 

S 91  7.1  73 S 0.252 3.639.574 5-DIGIT NON-AUTOMATION 
$ 2,795,356 $ 0.279 10,019,195 3-DIGIT AUTOMATION FLAT 
$ 43,618 $ 0.245 178,034 

5-DIGIT AUTOMATION LETTER I 16,189 I $ 0.191 1 $ 3,092 
5-DIGIT AUTOMATION FLAT 13.329.505 I S 0.222 1 S 2.959.150 
CARRIER ROUTE BASIC I 15,950,223 I $ 0.159 I $ 2,536,085 
CARRIER ROUTE  HIGH DENSITY 23,350 1 $ 0.127 I $ 2,965 

7 

CARRIER ROUTE SATURATION 

$ (4,074) $ (0.002)  2,036,816 WKSHARING DISCNT ADC ENTRY 
$ (1 8,496) $ (0.008)  2,311,977 WKSHARING DISCNT SCF ENTRY 
$ (1 21 3) $ (0.018)  67,367 WKSHARING DISCNTDELIVERY OFFICE ENTRY 
$ (3,976,015) $ (0.074)  53,729,931 PERCENTAGE EDITORIAL DISCOUNT 
$ 41,535 $ 0.108 384,580 

WKSHARING DISCNT PALLETIZED PIECES $ (201,509) $ (0.005) 40,301,805 
COMMINGLED BASIC NON-AUTOMATION 

S 1 S 0.252 3 COMMINGLED 5-DIGIT NON-AUTOMATION 
$ 5 $ 0.369 1 3  

COMMINGLED NON-ADVERTISING ADJUSTMENT $ ,. (1 1 $ (0.074) 13 
Total Pieces & Calculated  Revenue $ . 17,359,878 58,334,711 
N A R  Fees s 112 000 
Calculated  Revenue+TYAR  Fees I I I $  17,471,878 

Bottom  Line  Discount for Classroom  Mailers 

kalculated Revenue-Rev.  Adv. Pounds I 1 I S 15.790.906 I 
5% Discount 
Net Revenue  after Discount I IS 15.001.360 

I I $  789,545 

Advertising Pounds + Commingled  Revenue I I I $  1,568,973 
TYAR  Revenue  not incl. Fee I .  I S  16.570.333 
Adjusted TYAR Revenue I I 1 %  16,576,296 
Net  Revenue  after Discount+TYAR Fees I $  16,688,296 
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Within County Periodicals 

WC0l.xls 



USPS-LR-J-107 
Within County 

Worksheet FY2000-BD 

PERIODICALS 
WITHIN-COUNTY RATE 

GOV. FISCAL YEAR 
CATEGORY UNITS  POSTAGE 

Delivery Unit - Pound  Rate 122,176,930 13,073,127 
General - Pound  Rate 139,814,003 18,574,279 
Basic  Nonautomation 66,688,062 6,146,709 
Basic  Automation  Letters 405,016 18,624 
Automation Flats 775,821 50,428 
3-Digit Nonautomation 32,779,348 2,884;583 
3-Digit Automation  Letters 2,992,117 131,647 
3-Digit Automation Flats 2,798,168 173,486 
5-Digit Nonautomation 1 16,478,923 9,318,286 
5-Digit Automation  Letters 3,503,981 143,663 
5-Digit Automation Flats 27,806,325 1,612,767 
3/5 Nonautomation 1.206 99 

Ride-Along  Pieces & Revenue 174,868 17,487 

Total -Including Ride-Along 
RPW Revenue  76,716.80E 
Revenue  Adiustrnent  Factor  99.9719 
Revenue % from Pound  Rates I I 41.259 

Source: LR-J-98, Billing  Determinants 
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USPS-LR-J-107 
Within County 

Worksheet  Base Year 

I WITHIN COUNTY PERIODICALS 

I Pounds  Current  Postage 
Pounds FY2000 Rate  (RatdPounds) 

Delivery  Unit - Pound  Rate I 122,176,930 I $ 0.115 I $ 14,050,347 
General - Pound  Rate 139.81  4.003 I $ 0.1 46 I $ 20.41  2.845 . .  

Pieces  Current  Postage 
. .  

Presort  Rate  Pieces FY2000 - Rate  IRate'Piecesl 

IBASIC NON-AUTOMATION I 66.688.062 I S 0.101 I $ 6.735.494 
BASIC AUTOMATION LETTER I 405,016 I $ 0.049 I $ 19,846 
BASIC AUTOMATION FLAT 775.821 I S 0.074 I S 57.41 1 
-DIGIT  NON-AUTOMATION I 32,780,554 [ $ 0.093 I $ 3,048,592 
-DIGIT  AUTOMATION LETTER 2.992.117 I $ 0.047 I S 140.630 

3-DIGIT  AUTOMATION FLAT 2,800,085 $ 0.069 $ 193,206 
5-DIGIT  NON-AUTOMATION 116,478,923 $ 0.084 $ 9,784,230 
5-DIGIT AUTOMATION LETTER 3,503,981 $ 0.045 $ 157,679 
5-DIGIT  AUTOMATION FLAT 27,806,325 $ 0.063 $ 1,751,798 
CARRIER ROUTE BASIC 535,574,749 $ 0.048 $ 25,707,588 m 

CARRIER ROUTE HIGH DENSITY I 72,791,328 I $ 0.033 I $ 2,402,114 
CARRIER ROUTE SATURATION 34,471,591 I $ 0.027 I $ 930,733 
WKSHARING DISCNTDELIVERY OFFICE ENTRY 352,179,548 $ (0.005) $ (1,760,898) 
Pounds 261,990,933 
Pieces 8 Revenue 897,068,553 $ 83,631,613 
Ride-Along  Pieces & Revenue 174,868 -5 17,487 
Revenue including Ride-Along $ 83,649,100 
Revenue  adjustment  factor 0.999705729 
Adjusted  Revenue 03,624,485 
Revenue  Per  Piece $ 0.093 
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USPS-LR-J-107 
Within County 

Worksheet Fcst 

- .  

WITHIN COUNTY PERIODICALS 
VOLUME FORECAST 

I I Test Year AR 
I Pieces 

Presort  Rate  Pieces 1 ~ ~~ 

853,535,270 
I 

I TYAR to BY Ratio1 I 95.15% 
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USPS-LR-J-107 
Within County 

Worksheet Test Year  BR 

FY2003 PROJECTED VOLUME - CURRE 
WITHIN COUNTY PERIODICAL 

GFY2003 
Pounds  Pounds 

beliverv Unit - Pound  Rate I 116.553.791 
General - Pound  Rate  133,379,126 

GFY2003 
Presort Rate Pieces  Pieces 

BASIC NON-AUTOMATION 63,618,774 
BASIC AUTOMATION LETTER 386 375 

BASIC AUTOMATION FLAT c 740,114 
3-DIGIT NON-AUTOMATION 31.271 -844 

NT RATES 
5 

Current Postage 
(Rate-Pounds) 

13,403,686 
19,473.352 

Current Postage I 
~~~ ~ ~ 

Rate IRate'Pieces) 

$ 0.101 I s 6.425.496 

$ 0.049 I $ 18,932 
$ 0.074 I $ 54,768 
$ 0.093 I $ 2,908,281 

3-DIGIT AUTOMATION LETTER 

$ 1,671,173 $ 0.063 26,526,551 5-DIGIT AUTOMATION FLAT 
$ 150,422 $ 0.045 3,342,712 5-DIGIT AUTOMATION LETTER 
$ 9,333,915 $ 0.084 111,118,033 5-DIGIT NON-AUTOMATION 
$ 184,314 $ 0.069 2,671,212 3-DIGIT AUTOMATION FLAT 
$ 134,157 $ 0.047 2,854,407 

CARRIER ROUTE BASIC $ 24,524,408 $ 0.048 510,925,160 
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USPS-LR-J-107 
Within County 

Worksheet  Rate  Design Input 

Inputs to Within  County Rates Development 

Line X 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
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USPS-LR-J-107 
Within County 

Worksheet Discounts 

Savings Estimates From Discounts 

Line # 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 
39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

52 

53 

54 

I Nontransportation Cost Avoidances 

h e c e s  Volume I 855.781.372 I i 

4 Pounds Volume  249,932,917 
Weight per Piece 0.292 

Hand l i ng  Costs Avoided 
Per Piece Per Pound 

0.022 $ 0.075 
DSCF I $  0.010 I $ 0.035 
DDU Savinas re1 to SCF I $  0.012 I $ 0.040 
Source:  USPS-LR-J-68,  Appendix F. Witness  Mayes 1 

Automation Letters i 1 1 1 
Basic  3.2941  3.8271  7.1 21 I $ 0.269 
3-Digit I 3.01 61 3.8121 6.8281 $ 0.259 
5-Digit  2.0741 3.7381 5.81 21. $ 0.269 

Source:  USPS-LR-J-61,  Witness  Miller  (Mail  Processing);  USPS-LR-J-117.  Table 1, Witness  Schenk  (Delivery) 

Barcoded Flat Size Automation 

Mail  Processing Savings Total Delivery 
(In  Cents)  (In  Dollars)  (In  Cents)  (In  Cents) 

Basic S 0.042 29.801 8.312 21 . a 9  
3-Digit I 17.9361 8.3121 26.2481 $ 0.028 
5-Diait 12.707 I 8.3121 21.01  91 $ 0.01 2 

Source:  USPS-LR-Jdl. Page 35. Witness  Miller (Mail  Processing):  USPS-LR-J-117,  Table  1,  Witness  Schenk  (Delivery) 

Carrier Route 
Mail Processing Savings Total Delivery 

(In  Cents) (In Dollars)  (In  Cents) (In Cents) 
Basic Carrier  Route 

Source:  USPS-LR-J-59,  Table  1,  Witness  Schenk  (Mail  Processing);  USPS-LR-J-117.  Table  1,  Witness  Schenk  (Delivery) 

$ 0.035 4.182 3.049 1.133 Saturation 
$ 0.030 4.683 3.550 , 1.133 High Density 
$ 7.690 4.61 5 3.075 

Page 6 of 12 



USPS-LR-J-107 
Within  County 

Worksheet  Pound  Data 

Pound  Rate  Calculations 

Lme # Test Year BR Pounds 
5 

133,379,126 General 6 
116,553,791 Delivery Unct 

7 249,932,917 Total Pounds 

R 

9 Calculation of Pound Rates 
10 Required  Revenue I$  81,065,370 

11 

$ 0 040 Delivery Unit  Savings per pound,  Nontransportation 13 
$ 32,469,567 Revenue  from Lb Rts  afler PC. Rts 12 

9 32,426,148 Pound  Rate  Revenue @ 40% 

14 

$ 0 034 Total Passthrough  Savtngs Per Pound 17 

82%  Passthrough For Transportation  Savings  Percent 16 

$ 0.024 Transportatton Cost Savtngs  (Non Dist. Re1 ) 15 

35%  Passthrough for Nontransportation  Savings  Percent 

I $  3,962,829 

I S  36,432,395 

20 

21 Proposed  Rates 
22 

Ib 19,473,352 General 27 

$ 13,054,025 Deltvery Unit 26 

Summary 25 

24 

General ~ Pound  Rate 0.146 23 

Delivery Umt - Pound  Rate  (General  Less  Passthrough) I 0.112 

28 

0 18% Percent  Calculated over Target 31 

$ 57.810 Calculated  rnlnus Target 30 

$ 32,469,567 Target 29 

$ 32,527,377 Total 

- 
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Calculation of Piece  Revenues 
1 ic 

qulred  Revenue ((Cost*Coverage)-Fee)  Divided by Rev  Adj.  Fac $ 81,065,370 
4 Piece  Rate  Required  Revenue Q 60% 

Ltne 3- Ltne 5 $ 32,469,567 Revenue  needed  from  Pound  Rates 6 

Line 35 $ 48,595,803 Actual  Piece  Revenue  Derived 5 
Line 3' 60 Percent $ 48,639,222 

7 

USPS-LR-J-107 
Within  County 

Worksheet  Piece  Discounts 

8 Total Presort Volumes L Revenues 1 
10 9 1  

Volumes 
Test Year BR I Pet. Of Total I Rates ~~~~~ 

11 

$ 30,662,568 0.050 71 66% 613,251,351 Carrier  Route 14 
$ 12,265,895 0.087 16  47% 140,987.296 5-Digit 13 
$ 3,569,354 0.097 4 30% 36,797,462  3-Dig1t 12 
$ 6,862,998 0 106 7 57% 64,745,263 Baslc 

15 

23 

22 

21 
20 

19 
18 
17 

16 

100 00% 855.781.372 Total 

26 

25 
24 

29 
28 

27 

32 

31 

30 

J- 

36 

37 

I .  
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USPS-LR-J-107 
Within County 

Worksheet Piece Discounts 2 

CALCULATION OF PIECE  DISCOUNTS, SHEET 2 
Line # 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 
13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

4a 

49 

Unit  Cost  Savings 
Presort  Level Passthrough (From Discounts W/S) 

BASIC NONAUTOMATION {Benchmark  unit cost S 
BASIC AUTOMATION LETTER IS 0.269 I 21 9 
BASIC AUTOMATION FLAT I S  0.042 I 709 
3 DIGIT NONAUTOMATION I S  0.049 I 1 89 
3 DIGIT AUTOMATION LETTER I $  0.259 I 199 
,3 DIGIT AUTOMATION FLAT 1 %  0.028 1 869 
5 DIGIT NONAUTOMATION I S  0.068 I 159 

5-DIGIT AUTOMATION LETTER I S  0.269 I 154 
5 DIGIT AUTOMATION FLAT I $  0.012 I 1664 
CARRIER ROUTE I $  0.093 I 409 
HIGH DENSITY I S  0.030 I 539 
SATURATION 

559 S 0.01 16 WKSHARING DISCNTDELIVERY OFFICE ENTRY 
639 S 0.035 

Final  Unit Cost Savings Notes 

BASIC NONAUTOMATION 

Passthroughs Times Unit Cost  Savings S 0.056 BASIC AUTOMATION LETTER 
S 

BASIC AUTOMATION FLAT IS 0.029 (Passthroughs Times Unit Cost Savings 

3 DIGIT NONAUTOMATION IS 0.009 IPassthroughs Times Unit  Cost  Savings 
3 DIGIT AUTOMATION LETTER 

Passthroughs Times Unit Cost Savings S 0.010 5 DIGIT NONAUTOMATION 
Passthroughs Times Unit  Cost  Savings S 0.024 3 DIGIT AUTOMATION FLAT 
Passthroughs Times Unit  Cost  Savings S 0.049 

5-DIGIT AUTOMATION LETTER Passthroughs Times Unit Cost Savings S 0.041 
5 DIGIT AUTOMATION FLAT Passthroughs Times Unit Cost Savings S 0.020 
CARRIER ROUTE I S  0.037 IPassthroughs Times Unit Cost  Savings 
HIGH DENSITY I S  0.016 (Passthroughs Times Unit Cost Savings 
SATURATION I $  0.022 IPassthroughs Times Unit Cost Savings 
WKSHARING DISCNTDELIVERY OFFICE ENTRY I S  0.006 IPassthrouahs Times Unit Cost Savinos - - 

TY BR Leakage  Notes 

BASIC NONAUTOMATION 

Final Discount times Volume S 21,637 BASIC AUTOMATION LETTER 
$ 

BASIC AUTOMATION FLAT 

Final Discount times Volume $ 139,866 3 DIGIT AUTOMATION LETTER 
Final Discount times Volume S 331,177 3 DIGIT NONAUTOMATION 
Final Discount times Volume S 21,463 

3 DIGIT AUTOMATION FLAT I $  64,109 (Final Discount times Volume 
5 DIGIT NONAUTOMATION I S  2,678,759 IFinal Discount times Volume 

5-DIGIT AUTOMATION LETTER 
5 DIGIT AUTOMATION FLAT 

Final Discount times Volume $ 137,051 

Final Discount times Volume S 1,111,058 HIGH DENSITY 
Final Discount times Volume S 34,342,076 CARRIER ROUTE 
Final Discount tihes Volume $ 530,531 

SATURATION 1 %  723,471 I Final Discount times Volume 
WKSHARING DISCNTDELIVERY OFFICE ENTRY IS 2,015,824 I Final Discount times Volume 
Total Discount Leakage 

855.781.372 TYBR Pieces 
Line 46 plus Line 4 from  Piece Discounts S 90,756,244 Revenue  Required  from  Pieces + Discount Leakages 
Sum Line 33-45 S 42,117,022 

Revenue  Requirement + Leakage  Per  Piece  {Base  Rate} I S  0.1 06 I Line 47/~ine 48 
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USPS-LR-J-107 
Within County 

Worksheet Rates 
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USPS-LR-J-107 
Within County 

Worksheet Comparison 

I PERIODICALS WITHIN COUNTY I 
CURRENT vs. PROPOSED RATES 

Current  Percent Proposed 
Pounds  Rate Rate - .. Change 

Delivery Unit 
0.00% $ 0.146 $ 0.146 General 

-2.61 % $ 0.112 $ 0.115 
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USPS-LR-J-107 
Within  County 

Worksheet N A R  B D 

WAR BILLING DETERMINANTS -AFTER RATES VOLUME 8 REVENUES 
WITHIN COUNTY PERIODICALS 

TY AR Postage  Proposed 
Pounds IRate'Paundsb  Rates  Pounds 

Presort  Rate  Pieces (Rate*Pieces) Rates  Pieces 

BASIC  NON-AUTOMATION 
BASIC  AUTOMATION  LETTER 

$ 6,725.891 $ 0 106 63,451,799 

$ 56,839 S 0077 738,171 BASIC  AUTOMATION  FLAT 
$ 19,268 $ 0050 385,361 

3-DIGIT  AUTOMATION  FLAT 

$ 1,772,614 $ 0067 26,456,929 5-DIGIT  AUTOMATION FLAT 
$ 153,361 $ 0.046 3,333.938 5-DIGIT  AUTOMATION  LETTER 
$ 9,641,896 $ 0.087 110,826,390 5-DIGIT  NON-AUTOMATION 
$ $ 0.073 2,664,201 

~~~~ 

194,487 

CARRIER  ROUTE  BASIC 

$ (2,010,533) $ (0.006) 335,088,645 WKSHARING  DISCNTDELIVERY  OFFICE  ENTRY 
$ 918,365 $ 0.028 32,796,741 CARRIER  ROUTE  SATURATION 
$ 2,354,802 $ 0.034 69,256,883 CARRIER  ROUTE  HIGH DENSIN 
$ 25,479,209 $ 0.050 509,584.175 

Total  Pleces 8 Calculated  Revenue 

P 1 f iAO COO WAR Fees 
$ 80,886,453 Adjusted  Revenue 
$ 80,910,263 853,535.270 

kalculated Revenue+NAR Fees I I I S  R? 550 7fi? I 
INAR cost I I I S  78 ~ R A  700 I 
lcost Coveraae at?er calculation of new  rates I I I 1OA 7P,d 

IRevenue Der  Diece I I I %  0 097 I 
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