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Estimate of Anticipated Revenue

In this portion of our Decisions, we customarily provide the estimate of anticipated revenue required by section 3625(e).  In the context of this modification, however, we expand the purpose of the section to allow us to address not only that requirement of the statute, but also that portion of section 3625(e) which requires us to expressly find that “the rates recommended by the Commission are not adequate to provide sufficient total revenues so that total estimated income and appropriations will equal as nearly as practicable estimated total costs.”  We therefore summarize here those portions of our Decision which allow us to comply with these two requirements.

As explained in the “Technical Structure of the Modification Exercise” section, above, we estimate that at the rates currently in effect, test year expenses (i.e., the total test year revenue requirement) would $69.8 million, and test year total income would be $68.8 million, yielding a test year deficit of approximately $1 billion.  The rates currently in effect, however, are the rates which we allowed under protest in December, and which were implemented in January.  They are not identical with the rates most recently recommended by the Commission in its third Recommended Decision of April 10, 2001, the Recommended Decision which we today modify.

As also explained in the “Technical Structure of the Modification Exercise” section, however, the differences between the rates currently in effect and those most recently recommended by the Commission are relatively minor.  By the Commission’s own estimate, its new recommendations for Bound Printed Matter and Certified Mail would only increase revenue by approximately $80 million in total.  Therefore, we estimate that at “the rates recommended by the Commission,” as that term is used in section 3625(d) as quoted above, the total test year revenue requirement would remain at $68.8 million, and total test year income would become approximately $68.9 billion.  Obviously, a very sizeable test year deficit remains, albeit one that has been reduced from approximately $1 billion to approximately $900 million.  This analysis provides the basis for our express finding under section 3625(d) that “the rates recommended by the Commission are not adequate to provide sufficient total revenues so that total estimated income and appropriations will equal as nearly as practicable estimated total costs.”

The deficit identified above is eliminated by the rates which we today establish.  Our estimate, consistent with the figures set forth in Attachment Two, is that at our modification rates, both the total test year revenue requirement and total test year revenue will be at $69.6 million.   Attachment Two shows a balance of revenue and expenses within several million dollars.  Therefore, unlike the Commission’s recommendations, our modification is clearly in accord with the requirement  of section 3621 that rates be set to provide sufficient total revenue to equal total estimated costs as nearly as practicable.

Order

In accordance with the foregoing Decision of the Governors, the changes in postal rates and fees and in mail classification attached hereto and incorporated herein are hereby approved and ordered into effect. In accordance with Resolution 01-8 of the Board of Governors dated May 7, 2001, the changes will take effect at 12:01 a.m. on July 1, 2001. 
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RESOLUTION OF THE BOARD OF GOVERNORS


OF THE


UNITED STATES POSTAL SERVICE

Resolution No. 01-8


Effective Date of New Rates of Postage and Fees

RESOLVED:

Pursuant to section 3625(f) of Title 39, United States Code, the Board of Governors determines that the rates of postage and fees that were ordered to be placed into effect by the Decision of the Governors of the United States Postal Service on the Recommended Decision on Further Reconsideration of the Postal Rate Commission on Postal Rate and Fee Changes, Docket No. R2000-1, adopted on May 7, 2001, shall become effective at 12:01 a.m. on July 1, 2001.

The foregoing Resolution was adopted by the Board of Governors on May 7, 2001.







                                       ADVANCE \X 234.0

ADVANCE \D 7.20Secretary

PAGE  

