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OCA/USPS-T1-14.  Please refer to your response to OCA/USPS-T1-7.  Consider the following two mailers:  

“Mailer 1” presents 300 pieces of Priority Mail each weighing 1 pound addressed for delivery within one ADC.  Assume further that 225 pieces are addressed for delivery to one ZIP Code, and the remaining 75 pieces are equally distributed among 5 additional ZIP Codes within the ADC.

“Mailer 2” also presents 300 Priority Mail pieces each weighing 1 pound.  However, assume all 300 pieces are equally distributed to 20 different 5-digit ZIP Codes.

a. Please describe the preparation requirements for Mailer 1 and Mailer 2 under the Priority Mail presort discount eliminated in Docket No. R97-1.

b. Please provide the per piece and total amount of the discount for Mailer 1 and Mailer 2 under the Priority Mail presort discount eliminated in Docket No. R97-1.

c. Please provide the per-piece and total amount of the discount for Mailer 1 and Mailer 2, and explain how the discounts will differ, under the proposed Priority Mail presort discount.

d. Please confirm that the Priority Mail presort discount eliminated in Docket No. R97-1 provided a greater incentive to mailers to present low-density mailings as compared to high-density mailings of presorted Priority Mail.  If you do not confirm, please explain.

e. Please confirm that the proposed Priority Mail presort discount provides a greater incentive to mailers to present high-density mailings as compared to low-density mailings of presorted Priority Mail.  If you do not confirm, please explain.

OCA/USPS-T1-15.  Please refer to your testimony at page 10, line 23, and page 11, lines 1-2.  

a. Please confirm that the limited flexibility of the density-based sequential sorting requirements of the Priority Mail presort discount eliminated in Docket No. R97-1 likely discouraged the mailing of densely presorted Priority Mail pieces presented for the discount.  If you do not confirm, please explain.

b. Please confirm that the proposed Priority Mail presort discount, under which any of three presort levels (5-digit, 3-digit or ADC) can be chosen as an option regardless of densities at the other two presort levels, plus the larger discounts for deeper sort, is likely to more than double the proportion of presorted Priority Mail pieces.  If you do not confirm, please explain.

c. Please confirm that an increase of more than double the proportion of presorted Priority Mail pieces would increase your estimated loss of gross revenue.  If you do not confirm, please explain.

OCA/USPS-T1-16.  Please refer to your response to OCA/USPS-T1-10. 

a. Please define “customer location” as used throughout your response, and distinguish “customer location” from “presort mailer” as used in the interrogatory.

b. Please answer OCA/USPS-T1-10, parts a. and b., with respect to “presort mailer.”

OCA/USPS-T1-17.  Please refer to your response to OCA/USPS-T1-10(a) and (b).  

a.
For the 217 “customer locations,” please provide the total revenue divided by the total number of pieces for the 192 customer locations, the 106 customer locations, the 25 customer locations and the 16 customer locations.  Show all calculations.

b. Please provide the information requested in part a. of this interrogatory for “presort mailers” of Priority Mail.

OCA/USPS-T1-18.  Please refer to your response to OCA/USPS-T1-12(a).  Please confirm that the value of the proposed presort discount relative to the Priority Mail rate is greater in percentage terms for lighter weight pieces than for heavier weight pieces at each presort level.  If you do not confirm, please explain.

OCA/USPS-T1-19.  Please refer to your response to OCA/USPS-T1-11(a), where you refer to the “Special Priority Report.”

a. Please provide the weight distribution data for presorted Priority Mail found in the “Special Priority Report” for GFY2000, and the test year volume of Priority Mail, after rates, from Docket No. R2000-1.

b. Assume a mailer presents 1,000 pieces of presorted Priority Mail.  Assume further that 800 pieces weigh one pound or less, while the remaining 200 pieces weigh more than one pound but less than or equal to two pounds.  Please confirm that the 200 pieces will not qualify for any presort discount.  If you do not confirm, please explain.

OCA/USPS-T1-20.  Please refer to the Attachment to OCA/USPS-T3-5, which is a copy of an envelope from Firstar Trust Services.

a. The upper right-hand corner of the envelop displays a presort First-Class permit and a printed Priority Mail “label.”  What does the Postal Service call the printed Priority Mail “label?”  What is the effect on the Postal Service of displaying the Priority Mail label and the presort First-Class permit on the same mail piece?  Please explain.

b. Assume the contents and envelop from Firstar Trust Services weigh 12.2 ounces.  Please explain how this mail piece would be classified in the IOCS and the RPW.

OCA/USPS-T1-21.  Please refer to your testimony at page 3, lines 7-9, where it states the “Postal Service will aim to extend the presort discount to roughly 10 mailers . . .”

a. Is the Postal Service seeking “roughly 10 mailers”, or roughly 10 “customer locations,” to participate in the experiment?  Please explain.

b. If up to 20 mailers request to participate in the experiment, will all 20 mailers be permitted to participate?  If your answer is no, what criteria will the Postal Service use to select the “roughly 10 mailers” to participate in the experiment.

c. If 20 or more mailers request to participate in the experiment, what criteria will the Postal Service use to select the “roughly 10 mailers” to participate in the experiment.

d. Is ADP guaranteed to be one of the “roughly 10 mailers” that participate in the experiment?

e. What circumstances or factors, if any, can you identify that would preclude ADP from participating in the experiment?

OCA/USPS-T1-22.  Please refer to your testimony at page 11, lines 4-11, and Attachment A, line (9), “Existing Volume That Will Take the Discount,” 1.5%.  

a. Please confirm you are assuming that 10 “Participating Mailers” will cause an increase of 100 percent in the proportion (i.e., 1.5 percent vs. 0.75 percent) of Priority Mail pieces that take the proposed Priority Mail presort discount, if recommended.

b. Please explain why you assume that 10 “Participating Mailers” from the entire universe of potential mailers of Priority Mail will be able to increase by 100 percent the proportion of Priority Mail pieces that take the proposed discount.

OCA/USPS-T1-23.  Please refer to your response to OCA/USPS-T1-13(d), and the Attachment thereto, and the attachment to this interrogatory, identified as “New 1lb Volume:  OCA Revised Att A” (herein “OCA Attachment”).  The shaded cells in the OCA Attachment are different from the attachment to your response to OCA/USPS-T1-13(d).  Please confirm that the shaded cells in the OCA Attachment are correct.  If you do not confirm, please explain.  (Calculations are documented on page two of the OCA Attachment.  An Excel version of the OCA Attachment will be made available for posting on the Commission’s website.)
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