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PRESIDING OFFICER’S
RULING NO. R2000-1/146

UNITED STATES OF AMERICA
POSTAL RATE COMMISSION
WASHINGTON, D.C. 20268-0001

Postal Rate and Fee Changes Docket No. R2000-1

PRESIDING OFFICER’S RULING
GRANTING TRANSCRIPT CORRECTIONS

(Issued September 20, 2000)

This ruling grants the motions to adopt transcript corrections and approves the

proposed transcript corrections filed by participants, with the modifications listed later in

this ruling.

There have been no objections to the motions to adopt transcript corrections or

proposed transcript corrections filed in this proceeding. The following motions are

granted and corrections approved as filed.

Volume 27

Volume 37

Volume 43

Volume 44

Volume 45

Volume 46A

United Parcel Service, filed September 6, 2000.

United States Postal Service, filed August 30, 2000.

United States Postal Service , filed September 6, 2000.
Newspaper Association of America, filed September 6, 2000.
Office of Consumer Advocate, filed September 5, 2000.
Supplemental Notice of United States Postal Service Regarding

Erratum to Volume 46A of the Transcript, Witness Dowling, filed
September 14, 2000.
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In addition, with the modifications listed, the following motions are granted and

transcript corrections approved:

Volume 37 Parcel Shippers Association, filed August 29, 2000, page 26968
should read 16968; page 16976, line 23 should read page 16976,
line 2.

Volume 39 United States Postal Service, filed August 31, 2000, page 17692

should read page 17691.

Volume 45 United States Postal Service, filed September 7, 2000, page
19949, line 9 should read page 19949, line 13.

Volume 46A Notice of United States Postal Service Regarding Errata to Volume
46A of the Transcript, Witness Dowling, filed September 11, 2000,
page 20512, line 12 should read page 20512, line 17.

Several pagination adjustments to Volume 46A to properly incorporate cross-
examination exhibits also are appropriate. Specifically page 20269 should be
renumbered as 20290B, and inserted after omitted page 20290A, which is Attachment
A to this ruling; and current page 20321A should be renumbered as page 20321B to
permit the insertion of the second page of OCA/USPS-RT1-XE #3, Attachment B to this
ruling, as page 20321A.

RULING

Corrections to Transcript Volumes 27, 37, 39, 43, 44, 45, and 46A in Docket No.
R2000-1 are granted as described in the body of this ruling.

Edward J. Gleima
Presiding Officer
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U.S. FORECAST SUMMARY

20290A

TABLE 1
Summary for the U.S. Economy
1989:4 20001 20002 2000:3  2000:4 20011 1998 1999
Composition of Real GDP (Annual percent change)
Gross Domestic Product 7.3 55 36 27 30 30 4.3 a1
Final Sales 60 71 2.9 2.2 32 35 4.3 45
Gross National Product 6.4 58 41 28 3.2 32 4.3 4.0
Total Consumption 5.9 77 29 32 32 3.9 4.9 53
Durabte Goods 130 243 -4 8 1.6 1.2 36 113 11.5
Nondurable Goods 76 5.8 2.7 36 3.2 35 40 5.4
Services 37 5.5 4.7 33 36 42 4.1 4.0
Nanres. Fixed Invesimeant 2.9 238 12.0 53 6.3 4.4 12.7 8.3
Eguipment and Software 4.0 24.7 10.6 6.5 7.3 57 15.8 12.0
Computers 179 448 254 243 228 209 55.8 43.t
Private Nonres, Structures -5 2086 16.8 1.5 a 0z 4.1 2.4
Buildings and Other -18 234 4.0 17 77 21 5.0 -2.1
Residential Fixed Investment 18 52 -3.1 -B.4 -4.2 2.4 9.2 74
Exports 101 6.2 72 76 69 5.5 22 38
Impors 87 117 119 88 55 6.3 16 17z
Federal Government 147 -15.2 4.0 Q7 23 31 0.9 28
State and Local Governments 6.4 6.7 11 14 1.9 22 32 4.2
Billions of Dolars
Real GDP (Chained 1996 $} 9037.2 9158.2 9239.7 9301.7 9371.3 9441.2 84957 B8B84B.2
Gress Domestic Product 95079 97070 98545 9988.3 10130.2 102675 B7600 9256.%
Prices and Wages (Annual percent change)
GDP Price Index (Chain-Wt.) 20 30 2.9 2.4 27 2.5 1.2 14
CPI - All Urban Consumers 2.9 4.0 3.1 28 25 1.9 16 22
Excl. Food & Energy 2.3 2.3 2.8 30 28 2.4 23 21
Producer Price Index - Fin. Gds. 3.4 4.9 30 20 19 1.0 0.9 18
Ermp. Cost Index - Total Comp. 4.0 59 5.3 4.8 4.3 4.0 35 32
Output per Hour 6.9 2.4 3.1 18 26 32 28 3.0
Other Key Measures
Indusinal Production {% ch) 53 64 7.0 0.5 2.1 1.2 43 3.5
Nonfarm Inven. Accumulation
(Biilion chained 1996 §) 72.3 34.0 432 56.1 53.5 42.4 732 42 .4
Consumer Confidence Index 1053 1101 108.8 104.2 103.5 1027 104.6 106.8
Housing Starts {Mil. units) 1689 1.732 1627 1579 1563 1566 16 1.7
Light-Vehicle Sales (Mil. units) 17.0 18.3 17.3 17.0 16.7 165 158 16.9
Unemployment Rate (%) 41 41 4.0 38 39 49 4.5 4.2
Fayrcil Employment (% ch.} 22 26 28 1.5 1.4 0.9 26 23
Federal Budget Surplus
{Unified. CY. Dil. §) -206 150 1922 57.9 54 .4 414 544 1583
Foreign Trade
Curr. Account Batance (Bit. $) -3849  -4092 -4070 4176 -4162 -4025 2171 3315
Foreign Crude Qil ($ per barrel) 231 268 26.8 278 268 262 121 17.3
Financial Markets
Money Supply (M2, bilticn $) 4630 4700 4777 4847 4912 4974 4363 4630
Percent Change 6.1 5.7 59 60 6.1 58 8.5 6.1
Thirty-Year Mergage Rate (%) 78 8.3 8.3 8.0 80 79 69 74
Ten-Year Treasury Note Yield (%) 6.1 6.5 62 59 59 59 53 56
Treasury Bill Rate (%) 50 55 57 61 6.2 6.2 48 4.6
Federal Funds Rate (%) 53 57 6.3 6.6 6.8 6.8 54 5.0
Prime Rate {%) 84 av 2.3 9.6 9.8 98 84 8.0
S&P 500 Stock index 1373 141G 1447 1455 1539 1589 1084 1326
Incomes
Personal Income (% ch) 7973 8100 8243 8361 8474 8600 7359 7792
Real Disposable Income (% ch) 6440 6463 6538 6598 6649 6723 6107 6349
Saving Rate (%) 1.8 03 o7 [tX:) 08 09 36 24
Prolits Atter Tax (% chya) 150 133 3.0 6.2 34 34 29 88
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ATTACHMENT B

The field budget receives the largesl increase at $2.3 billion. Aithough total salaries and benefits
grew in the field by 4.6 percent, total work hours are planned to decrease one percent below FY
1999. This will be the largest decrease in hours since FY 1979 and the first decrease in work
hours since FY 1992 Program savings and significant produclivity improvements are driving the
decreases. An increasing amount of work sharing by our business pariners s also a factor in the
decrease. Most field units have made a head start on the FY 2000 targels by scaling back
complement and reducing work hour and overtime usage in the las! two quarters of FY 1999,

Headquarters administrative costs include expense of headquarters organizations and the fieid
service units. Headquariers administrative plans will be $2 million below FY 19589 levels.
Components of the headquarters budget include a $32 miliion, or 81 percent, increase in the
inspector general’'s budget submission that is pending Board approval and a $34 million decrease

in all other FY 2000 OPERATING BUDGET

headquarters ($ Millions)

administrative

aclivities. Strategies

to achieve this FY 1999 FY 2000

reduction include an Estimate BUDGET Change % Chg

overali seven percent |Field 50,0356 52,3817 2,346.1 4.7%

reduction in non- Headquarters 1,416.8 1.414.8 2.0 0.1%

personnel expenses | Programs & CWA 3,233.3 2.788.0 4453 -13.8%

and a complement Servicewide 5070.4 5,713.3 588.3 11.6%

reduction of 500 Com. Transportation 2,723.9 2,786.2 62.3 2.3%

positions. Interest Expense 215.0 240.0 250 11.6%
Total Expense 62,6950 653240 2,629.0 4. 2%

Program and

corporatewide
aclivity cosls will be $445 million, or 13.8 percent below FY 1999 levels. Each program has been
reviewed and priorilized. Continuing the FY 1999 management challenge initiative, many of the
major programs will be scaled back or delayed to meet our net income target.

The 11.6 percent increase in servicewide activity is driven primarily by two factors. FY 2000
servicewide expenses include $172 million to recognize the incremental cost of an extra workday.
This is caused by the govemment fiscal year (GFY) being 366 days long {due to leap year), while
the postal fiscal year (PFY) remains 364 days. The revenue associated with the additional _
workday in the GFY is included in the revenue plan. The remainder of the servicewide expense
increase is driven by a $227 miillion increase in annuitants’ retirement and health benefils cosls.

Corporate transportation growth includes inflation and workload, but is held in check by over
$100 million in program reductions. These reductions will not impede attainment of Voice of the
Customer service goals, which will be maintained.

To gain a d'rﬁerént perspective on the FY 2000 operating plan, expense growth can be examined
by component. Personnel expense makes up the largest growth segment of the FY 2000
operating plan, at $2.3 billion. Unlike previous years, FY 2000 growth in salaries and benefits is
Fiscal vear 2000 Expense by Component the result of labor
(s millions) y pon contracts, health benefits
and other pay related

1999 Est 2000 Plan  Change % Chg| ©Xpense drivers, nota
s g 9 growth in work hours.

Personnel 47,324 48,658 2,334 4.9%| Non-personnel is growing
Nonpersonnel 10.735 10,822 87 0.8% | atonly $87 million, or 0.8

percent—weli below the
Transportation 4,421 4,604 183 4.1%] rate of inflation. This
Interest 215 240 25 11.6%| growth has been keptin
Total Expense 62.695 65.324 2,629 4.2%,| check by workioad

20321A



