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Supplemental Testimony 

of Richard E. Bentley

On Behalf of KeySpan Energy

I. INTRODUCTION

A. Statement of Qualifications

I have testified before the Postal Rate Commission in every major rate and classification proceeding since Docket No. R77-1.  A statement of my qualifications has previously been filed as part of my direct testimony.  Please see Exhibit KE-T-1.

B. Purpose and Summary of Testimony

On August 11, 2000 the Postal Service was directed to update Library References USPS-LR-I-160 and UPSP-LR-L-146 using FY 99 cost and volume data as the base year.  Using those two documents I have been able to update Exhibits KE-1A, 1B and 1F.  These exhibits originally showed, respectively, how I derived QBRM cost savings, high and low volume QBRM unit processing costs, and a comparison of QBRM contributions to institutional costs under the KE and Postal Service proposals.  

The purpose of this testimony is to compare the updated figures in those Exhibits with the original figures.  Because the differences are so minor, there are no changes to my original proposals and recommendations.

I also note that there is no other additional information that has become available since I wrote my original testimony that causes to me make any further adjustments to my analyses that support my QBRM fee proposals in this case.

II. Updated Figures Do Not Materially Change

Table 1 compares the original cost figures with the newly updated cost figures.  The sources of the updated figures are Exhibits KE-ST-1A, 1B and 1F.  The methodology used to derive those numbers is exactly the same as presented in original Exhibits KE-1A, 1B and 1F.  Because the cost figures change so slightly, there is no reason to change any of the conclusions and recommendations stated in my original testimony.  Nor are there any further changes that should be made to those analyses.  

Table 1

Comparison of Original and Updated Figures Pertaining

To KeySpan Energy’s QBRM Fee Proposal
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Page

Derived Figure

Original

Updated

A

1

QBRM Unit Cost Savings (Cents)

5.2030

5.2635

B

1

High Volume Unit QBRM Cost (Cents)

0.0017

0.0018

2

Low Volume Unit QBRM Cost (Cents).

0.0343

0.0351

3

Total Unit QBRM Cost (Cents)

0.0118

0.0120

F

1

Contrib to Inst Costs Under USPS Fees ($000)

6,068

5,540

1

Contrib to Inst Costs Under KE Fees ($000)

5,146

5,008

1

     Difference

922

532


III. CONCLUSION

The change in base year from FY 98 to FY 99 does not materially alter the data underlying and supporting my proposal to establish a separate fee structure for High Volume QBRM based on the annual volumes received.  Therefore, I recommend no changes to my original proposal.  
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						Table 1

		Comparison of Original and Updated Figures Pertaining to KE's QBRM Fee Proposal

		Exhibit		Page		Derived Figure		Original		Updated

		A		1		QBRM Unit Cost Savings (Cents)		5.2030		5.2635

		B		1		High Volume Unit QBRM Cost (Cents)		0.0017		0.0018

				2		Low Volume Unit QBRM Cost (Cents).		0.0343		0.0351

				3		Total Unit QBRM Cost (Cents)		0.0118		0.0120

		F		1		Contrib to Inst Costs Under USPS Fees ($000)		6,068		5,540

				1		Contrib to Inst Costs Under KE Fees ($000)		5,146		5,008

				1		Difference		922		532
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