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Response of United States Postal Service witness Patelunas
to Interrogatories of
Office of the Consumer Advocate

OCA/USPS-5T44-41. Please refer to page 5 of your testimony and your Exhibit
USPS-ST-447 titled “Comparison of Original to Updated Cost Reduction.” You state
that, “Test year cost reductions were updated to reflect the impact of breakthrough
productivity and additional Periodicals initiatives savings identified since the Request
was filed.”

(a) Please identify the lines and amounts on Exhibit USPS-8ST-44Z related to the
“additional Periodicals initiatives.”

(b) Please identify the lines and amounts reflecting the impact of “breakthrough
productivity.”

(¢c) Please provide the source and explain the basis for the remaining lines of
adjustments to cost reductions on Exhibit USPS-ST-44Z.

Response:

(a - c) Please see the Attachment that accompanies this response.




Attachment

OCANUSPS-5T44-41
Comp. | Update Reference. LR-l-411 Update
FY 2000 | Section 5 (BEN2FACT)| FY 2001 BP1 BPI
$ (000) Factor Number $ (000) | in Request| Additional |Periodicals| Other Total

Description - . - - T -

Changes in FY 1999 Base Update

Submission: {980,578}

Personnel Cost Reductions .
SEI & Wihr Mgt 256 28 (20,932)]  (20,932)] {44.551) {74,483)
1D Sort Code 43 230 {13,356) (84)]  (13,440)
1D Sort Code 35 250 {37,162} (450) (37,652)
RBCS 35 251 {40,186) (530)] (40,716}
Gen/Log BMC 35 252 (364} (5) (3889}
institutional [ 285 {1,848 (25) (1,873)
Domestic Trans: Air 35 249 {14,282} (188) (14,470)
CFS 35 263 - 18,512) . (8,512)
Delivery BCS 35 256 (34,445 454)]  (34,899)
Facer/Canceler Letters 35 262 (17,167) {226) (17,393)
Function 4 Key 35 261 (37,974) {31,000} 8,601 - (28,373}
Culling 35 266 (224 {3) (227
SPBS 35 260 (5,181) (69) (5,250)
Sorting to Flat Cases 35 258 (218,993) (127,000)] (31,539 - (250,532)
Sorting To Letter Cases 35 259 - (102,031 - (102,031)
OCR 35 265 - {51,1886) - {51,186}
Gen/Log NoenBMC 35 267 {49,876 {657} {50,533)
Mail Processing 35 264 (8.485) (24,637} - (33,122)
Delivery BCS 43 235 {108,086) (680)]  (108,766)
Maintenance 75 283 - (1,396) - {1,368)
GerLog NonBMC 75 289 (298) [T (299)
Parcel Sorting NMO 35 287 (1,372} (18) (1,380)
Function 4 Key 40 297 - {23,153} (23,1563)
Aggressive Targets DMA-2 35 298 - (15,000} (15,000)
AFSM DMA §T42-2 35 289 - (23,000) (23,000}
AFSM DMA §T42-3 35 300 - (1,120} (1,120)
Bundie Breakage 35 255 - (20,300) (20,300}
Mail Prep LR-I-332 35 243 - (9,211) (9,211)
Line of Traval 43 236 - {23,000) (23,000}
Memo DMA-1 43 229 - {70,215} (70,215)]
Sublotal (619,231} (187,932)] (370.619)] (68,631} (3,430)] (1.061.911)

Non-personnet Cost Reductions
Prior Yr Adj - International 148 75,700 145 20,000 20,000
Parcel Dropship Volume Shift 35 135 {7,815 7,815 -
Parce! Drapship Volume Shift 143 136 (44,404} 44,404 -
Rail 144 130 {5,122 - (1,122)
Highway Breakthrough Productivity 143 144 {75,198) - (75,198)
Sublotal 75,700 (33,341) - (75,188) - | 52,219 (56,3203

Ali Other - Cost Level Changes, Workyear
Conversion Rates, and all other 167 {1,378) 1,378 -

R00-1 Updated Ghange (804,681) (653,950)] (187,932)] (445.817)] (6&.,631)] 50,167 | {1,118.231)

NOTE: Total Periodicals initiativas include BP| amounts for Line of Travet and MOU DMA-1



DECLARATION

I, Richard Patelunas, declare under penalty of perjury that the foregoing answers to
interrogatories are true and correct to the best of my knowledge, information, and belief.
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CERTIFICATE OF SERVICE

| hereby certify that | have this day served the foregoing document upon all
participants of record in this proceeding in accordance with section 12 of the Rules of
Practice.
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