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UPS/MPA-T3-10. Refer to page 6 of your testimony, where you state, “[tlhe
highway transportation models overstate variability because they fail to reflect the
propensity of the Postal Service to adjust capacity through changes in vehicle size
rather than changes in trip frequency. . . ."

(a)  Confirm that changes in highway vehicle capacity are not reflected in the
cubic foot miles (CFMs) of a highway contract. If you do not confirm, explain.

(b)  Confirm that changes in CFMs only reflect changes in trip frequency. If
you do not confirm, explain.

UPS/MPA-T3-11. Refer to the testimony of Postal Service witness Bradley,
pages 31-33, where he presents variability estimates for 17 different accounts (Intra-
P&DC Box, Intra-P&DC City, Intra-P&DC Van, Intra-P&DC Trailer, Intra-CSD Box, Intra-
CSD City, Intra-CSD Van, Intra-CSD Trailer, Inter-P&DC Van, Inter-P&DC Trailer, Inter-
Cluster Van, Inter-Cluster Trailer, Inter-Area Van, Inter-Area Trailer, Intra-BMC, Inter-
BMC, and Plant Load).

(a)  Confirm that you estimate variabilities for the exact same 17 accounts. If
not confirmed, explain.

(b}  For every account or other cost category for which you estimate a
variability, (i) provide accrued cost, your estimated volume variability, and your estimate
of volume variable costs, and (ii) the page numbers in the Library References for the

inputs to Table 1 on page 20 of your testimony.
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(c) Provide a detailed description of the calculations used to generate Table

UPS/MPA-T3-12. Refer to page 8 of your testimony, where you state, “[tjhis
work consisted of the estimation of two sets of models. In the first set, the ‘per run’ data
are further divided by the route length, so the model analyzes cost per mile as a
function of cubic feet (and other variables). In the second set, cost per run is analyzed
as a function of CFM per run.”

(@)  Which model did you choose as the basis for your results in Table 17

(b)  How did you decide which model to use as the basis of your results in
Table 1?

(c)  What statistical tests did you perform in order to compare the two different
models? Please provide the results of any statistical tests that you performed.

(d) Did you consider any specifications in addition to the two described in

your testimony? If so, describe them in detail.
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