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USPS/MMA-T3-1.

Table 1 of your testimony (MMA-T-3) presents a comparison of alternative
postage costs for an illustrative mailing of 10,000 letters at Postal Service
proposed rates. Under the first situation, 10,000 two-ounce letters are
mailed at First-Class Mail rates. Under the second situation, the mailing is
split into 10,000 one-ounce letters mailed at First-Class Mail rates and
10,000 one-ounce letters mailed at Standard Mail rates.

(a) Please confirm that First-Class Mail has a higher value of service
than Standard (A) Mail and that the postal rates {or postage costs)
for the two situations in Table 1 in part reflect the underlying value
of service for the First-Class and Standard (A) mail classes. If you
cannot confirm, please expiain.

(b)  In your opinion, are advertising inserts which accompany a bill in a
First-Class Mail piece more likely to be reviewed by the mail
recipient than advertising that is sent separately from the bill as
Standard {A) mail? Please explain.

() Please confirm that the Standard (A) proposed rate presented is a
rate that embeds a worksharing discount for mail entered at BMCs,
while the First-Class rate presented does not require this extra
worksharing effort. If you cannot confirm, please explain.

(d)  Please confirm that a more comparable proposed Standard (A) rate
would be $0.193 rather than $0.176 because this higher rate does
not reflect a BMC entry discount. If you cannot confirm, please
explain.

USPS/MMA-T3-2.

Table 2 of your testimony (MMA-T-3) presents a comparison of altemnative
postage costs for an illustrative mailing of 10,000 letters at MMA proposed
rates. Under the first situation, 10,000 two-ounce letters are mailed at
First-Class Mail rates. Under the second situation, the mailing is split into
10,000 one-ounce letters mailed at First-Class Mail rates and 10,000 one-
ounce letters mailed at Standard Mail rates.

(a) Please confirm that First-Class Mail has a higher value of service
than Standard (A) Mail and that the postal rates (postage costs) for




(b)

()

(d)

the two situations in Table 2 in part reflect the underlying value of
service for the First-Class and Standard (A) mail classes If you
cannot confirm, please explain.

Please confirm that the Standard (A) proposed rate presented is a
rate that embeds a worksharing discount for mail entered at BMCs,
while the First-Class rate presented does not require this extra
worksharing effort. If you cannot confirm, please explain.

Please confirm that a more comparable proposed Standard (A) rate
would be $0.193 rather than $0.176 because this higher rate does
not reflect a BMC entry discount. If you cannot confirm, please
explain.

Please confirm that if the rate of $0.193 is used in computing the
postage for the second alternative, that the total postage for the
second alternative is $4,590 ($1,930 + $2,660), or $90 more than
the cost of the first situation. If you cannot confirm, please explain.




