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USPS/UPS-T5-1.  

a. Please confirm that the Parcel Post transportation model (USPS-T-26, Attachment M, page 3) does account for the fact that 7.11 percent of DBMC is dropped at SCFs.  

b. Please further confirm that the impact of this assumption (7.11 percent of volume dropped at SCF) is to lower DBMC costs.

c. Please confirm that DDU transportation costs avoidance (USPS-T-26, Attachment N, page 5) is calculated as the cost savings compared to DBMC.

d. Please further confirm that since the DDU transportation cost avoidance is calculated off of DBMC, and the DBMC costs have been reduced to account for 7.11 percent of DBMC being dropped at the DSCF, the DDU cost avoidance has already implicitly been adjusted for the fact that 7.11 percent of DBMC is dropped at the DSCF.

USPS/UPS-T5-2.   Please confirm that the only basis for your conclusion (pages 12-13 of your testimony) that costs for exclusive parcel post routes should be product specific to parcel post is the title/description of the route (“exclusive parcel post”).  If you do not confirm, please provide all data sources and references that are the bases for your proposal of assigning all the costs of such routes to parcel post.

USPS/UPS-T5-3.  Do you agree that the cost of exclusive parcel post routes, like all other routes, should be borne by the classes and subclasses of mail delivered on  those routes?  If you do not confirm, please provide all data and references in postal costing supporting your position.  
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