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RESPONSE OF UNITED STATES POSTAL SERVICE TO
INTERRROGATORIES OF UNITED PARCEL SERVICE

UPS/USPS-3. Refer to the Cost and Revenue Analysis report, FY98 PRC
Version-Revised (June 11, 1999) page 8, which indicates a volume of 266.5
million pieces for Standard Mail (B), Parcels (Zone Rate).

(a) Confirm that this volume estimate was based on DRPW data only (i.e.,
did not use any data from the PERMIT system or from the BRPW system). if you
do not confirm, explain why, and (i) indicate what portion of that volume estimate
is based on data from a system other than the DRPW system, and (ii) provide
the name of the system and how estimates under it were obtained for purposes
of this Cost and Revenue Analysis report.

(b)(i) Provide a breakdown by inter-BMC, intra-BMC, and DBMC pieces of
the estimate of 266.5 million pieces, and all data used to arrive at the
breakdown, preferably in electronic format.

(i) Provide a breakdown by inter-BMC, intra-BMC, and DBMC of the
revenue and weight associated with the pieces provided in response to (b)(i),
above, and all data used to arrive at these breakdowns, preferably in electronic
format.

RESPONSE:
(a) Not confirmed.

(i) Approximately 1.3% of the volume estimate is from other sources.

(i) Sources include official mail (OMAS), and Alaska bypass. OMAS
volumes were obtained by extracting the information from the Official
Mail Accounting System, while the Alaska bypass estimates were

obtained from a survey of Standard Mail (B) Intra-BMC shippers.
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RESPONSE OF UNITED STATES POSTAL SERVICE TO
INTERRROGATORIES OF UNITED PARCEL SERVICE

(b)i) The breakdown of the Parcel Post inter-BMC, intra-BMC, and DBMC

piece estimate of 266.5 million pieces is:

Category Pieces (000)

inter-BMC 67,745
Intra-BMC 48,172
DBMC 150,562
Total 266,479

The detailed data used to derive these estimates are provided in the following

attached table.

(i) The breakdown of the Parcel Post inter-BMC, intra-BMC, and DBMC

revenue and weight estimates are:

Category Revenue (000) * Weight (000)

Inter-BMC 319,793 358,683
Intra-BMC 134,189 295,327
DBMC 369,317 680,323
Total 823,299 1,334,333

* Excludes an estimated $268,000 for Combination Enclosure Revenue

The detailed data used to derive these estimates are provided in the following

attached tables. There is one table each for revenue and weight.
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Attachment to Response UPS/USPS-3(b)(1)

TABLE 4 .
REVENUE, PIECES, AND WEIGHT ADJUSTMENT SYSTEM
- TOTAL PIECES
GOVERNMENT FISCAL YEAR 1998

SUMMARY CATEGORY=S5TANDARD (A) DOMESTIC MAILING FEES

SUMMARY MAIL DOM PROB BOOK REV BULK
CATEGORY CATEGORY RPW COD-REG ADDRESS ADJUSTED RPW INTL NONCOUNT GRAND
CODE CODE SYSTEM ADJUST CORRECT SUBTOTAL TOTAL SYSTEM RPW MISC TOTAL
130 8227 566,173 0 o 566,173 519,865 0 a 0 519,865
130 8229 592,435 0 0 592,435 593,979 0 c 0 593,978
130 a8z7 3,981,643 0 0 3,981,643 3,500,506 0 0 0 3,500,506
130 8615 436 0 0 436 334 ¢ o 0 334
130 9320 7,988 0 0 7,988 7,172 0 0 0 7,172
130 9321 276 0 0 276 252 0 0 Q 252
130 9325 443 0 0 443 479 0 0 g 479
130 8330 858 0 0 855 848 o 0 0 848
130 25080 0 Q 0 4] 4 0 0 (4 0
130 25085 0 0 Q H 0 0 0 0 0
130 25115 0 0 0 1} 0 0 o 0 a
130 25120 0 0 0 0 0 0 0 0 0
130 25155 0 0 0 0 1] 0 0 0 0
130 99999 5,150, 249 0 0 5,150,249 4,623,433 0 0 0 4,623,433
-------------------------------------------- SUMMARY CATEGORY=STANDARD (B) PARCEL POST ==w=mm———— e e e e
SUMMARY MAIL DOM PROB : BOOK REV BULK
CATEGORY CATEGORY RPW COD-REG ADDRESS ADJUSTED RPW INTL NONCOUNT GRAND
CODE CODE SYSTEM ADJUST CORRECT SUBTOTAL TOTAL SYSTEM RPW MISC TOTAL
135 4100 68,310,824 103,574 0 68,414,398 63,505,062 a 0 0 63,505,062
135 4101 0 0 0 0 0 0 0 1,253,092 1,253,092
135 4102 0 1) 0 0 0 0 0 0 0
135 4105 47,018,384 Q 0 47,018,384 43,592,149 0 0 0 43,592,149
135 4110 0 0 0 0 0 0 0 0 0
135 4150 3,252,168 4,657 0 3,256,825 2,986,489 0 0 o0 2,986,489
135 4155 2,890,937 0 0 2,890,937 2,848,841 0 a 0 2,648,841
135 4160 162,523,960 0 g 162,523,980 150,257,831 a 0 ¢ 150,257,831
135 4181 0 0 0 0 0 0 0 303,822 aoa3,B22
135 41862 0 0 0 0 0 0 0 0 0
135 25165 0 0 ] 0 0 0 0 1,831,382 1,931,382
135 99999 283,996,273 108,21 0 284,104,504 262,990,372 0 0 3,488,296 266,478,668
---------------------------------------- SUMMARY CATEGORY=STANDARD (B} BOUND PRINTED MATTER ————-——= - e
SUMMARY MAIL DOM PROB BOOK REV BULK
CATEGORY CATEGORY RPW COD-REG ADDRESS ADJUSTED RPW INTL NONCOUNT GRAND
CODE CODE SYSTEM ADJUST CORRECT SUBTOTAL TOTAL SYSTEM RPW MISC TOTAL
140 4200 26,453,428 0 0 26,453,428 24,891,642 3,496,284 0 Q 28,387,926
140 4210 o] 0 0 0 0 0 1} 0 0
140 4220 5,064,446 0 0 5,064,446 4,592,541 354,341,900 0 0 358,934,441
140 42 0 0 0 D 0 0 0 34,200 34,200
140 4222 0 ] 0 D 0 0 0 0 Q
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Attachment to Response UPS/USPS-3(b)(ii)

TABLE 2

REVENUE, PIECES, AND WEIGHT ADJUSTMENT SYSTEM

TOTAL REVENUE

GOVERNMENT FISCAL YEAR 1998

SUMMARY CATEGORY=STANDARD (A) DOMESTIC MAILING FEES

(continued)
MAIL DoM PROB - BOOK REV BULK
CATEGORY RPW COD-REG ADDRESS ADJUSTED RPW
CODE SVSTEM ADJUST CORRECT SUBTOTAL TOTAL SYSTEM
8227 169,852 a 0 169,852 155,960 0
8220 1,036,762 1] 0 1,036,762 1,039,465 D
8271 2,459,622 1] 4] 2,459,622 2,175,496 o
as1s5 2,354 0 0 2,354 1,803 1]
9320 4,354 a aQ 4,394 3,944 0
93 1,379 0 [4] 1,379 1,260 o
9325 9,579 o 0 9,579 10,575 0
9330 9,275 4] 0 9,275 8,655 4]
25080 )] 4] 1,495,674 1,495,674 1,411,607 4]
25085 4] o .1p,255,158 10, 255,150 9,678,743 0
25115 4} 4] 47,307 47,307 43,816 4]
25120 0 4] 293,881 293,881 272,19% 0
25155 0 0 1] a 0 a
99988 3,893,217 4] 12,092,012 15,785,229 14,803,519 0
--------------------- wcemummemm—e——e———=—=~— SUMMARY CATEGORY=STANDARD (8) PARCEL POST
MAIL DOM PROB BOOK REV BULK
CATEGORY RPW COD-REG ADDRESS ADJUSTED RPW
CQDE SYSTEM ADJUST CORRECT SUBTOTAL TOTAL SYSTEM
4100 305,379,367 S77,244 1] 305,956,611 284,340,064 8]
4101 4] a 0 o o0 o]
4102 0 0 0 1] 0 4]
4105 124,816,841 [+] 0 124,616,841 115,441,881 4]
4110 316,106 o 0 316,106 268,312 o
4150 30,867,527 104,415 [1] 30,971,842 28,554,652 o
4155 9,060,972 0 ] 9,060,972 8,300,710 1]
-4160 397,845,836 0 0 397,845,836 367,692,307 o
41681 ] o 0 o 0 0
4162 0 0 0 4] 0 1]
25185 0 (/] a o a 1)
999899 868,086,649 681,659 4] A68,768,308 804,587,926 )]
---------------------------- rcemam—n——— SUMMARY CATEGORY=STANDARD (B} BOUND PRINTED MATTER
MAIL DOM PROB BOOK REV BULK
CATEGORY RPW COD-REG ADDRESS ADJUSTED RPW
CODE SYSTEM ADJUST CORRECT SUBTOTAL TOTAL SYSTEM
4200 45, 139,341 [¢] 0 45,139,341 42,493,994 6,114,360
4210 43,294 ] 0 43,294 39,334 1]
4220 4,912,716 0 0 4,912,716 4,476,191 310,763,483
4221 3] 1] 0 4] a a
4222 0 1] 4} 0 0 0
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Attachment to Response UPS/USPS-3(b)(ii)

TABLE &
AND WEIGHT ADJUSTMENT SYSTEM

REVENUE, PIECES,
TOTAL WEIGHT

GOVERNMENT FISCAL YEAR 1998
--------------------------------------- SUMMARY CATEGORY=STANDARD (A) DOMESTIC MAILING FEES ~r——~mme—m oo e e
{(continued)
SUMMARY MAIL DOM PROB ] BOOK REV BULK
CATEGORY CATEGORY RPW COD-REG ADDRESS ADJUSTED RPW INTL NONCOUNT GRAND
CODE CODE SYSTEM ADJUST CORRECT SUBTOTAL TOTAL SYSTEM RPW MISC TOTAL
130 8227 0 0 0 o} 0 0 0 0 1]
130 82293 a 1] [4] G g Q o 0 ]
130 827 0 0 4] [} L] 0 0 0 0
130 8615 o 0 0 ] [y 4] (s} 0 0
130 9320 ] 0 0 1] a 0 0 4] 0
130 9321 0 0 0 D 4] 0 1] g 0
130 9325 0 0 0 0 4] 0 o [ 0
130 9330 ju; 0 0 0 [} (M} (44 o) 0
130 250680 a g 4] 0 a 4] 1} a a
130 25085 0 1] 4] 0 0 0 1] a 0
130 2/B115 0 0 0 0 Q 0 0 4] ]
130 25120 1] [} 4] 0 0 0 0 4] 8]
130 25155 0 4] 1] 0 4] 1] 0 Q 0
130 99999 0 0 0 0 0 0 0 1] 0
———————————————————————————————— w———mm——w=~— SUMMARY CATEGORY=STANDARD (B) PARCEL POST -————~=r-—~- s r s m e m e =
SUMMARY MAIL DOM PROB BOOK REV BULK
CATEGORY CATEGORY RPW COD-REG ADDRESS ADJUSTED RPW INTL NONCOUNT GRAND
CODE CODE SYSTEM ADJUST CORRECT SUBTOTAL TOTAL SYSTEM RPW MISC TOTAL
135 4100 327,898,239 618,191 a 328,516,430 305,638,448 a a a 305,638,448
135 4101 4] 0 o ’ 1] 0 ] 0 7.850,343 7,850,343
135 4102 Q 0 0 0 1} 1} 0 0 0
135 4105 188,052,213 0 0 188,052,213 173,832,895 1] 1} 0 173,832,895
135 4110 s} 0 0 0 0 0 0 Q ]
135 4150 48,609,975 154,289 0 48,804,264 45,194 347 4] 0 o 45,194,347
135 4155 28,991,853 4] 0 28,991,853 26,534,591 o o 0 26,534,591
135 4180 733,721,708 [H a 733,791,706 678,996,978 1] 1} a 676,996,978
135 4161 0 4] 1] 0 0 0 0 3,328,375 3,326,375
135 4182 0 0 0 0 0 0 0 0 (4]
135 25185 4] 0 0 0 0 1] 0 94,959,012 894,959,012
13% 99989 t,327,343,986 812,480 0 1,328,156,466 1,228,197,258 0 1] 106,135,730 1,334,332,988
---------------------------------------- SUMMARY CATEGORY=STANDARD (B} BOUND PRINTED MATTER ~——=—~-—ce=mem e e e e s e — = m
SUMMARY MAIL DOM PROB BOOK REV BULK
CATEGORY CATEGORY RPW COD-REG ADDRESS ADJUSTED RPW INTL NONCOUNT GRAND
CODE CODE SYSTEM ADJUST CORRECT SUBTOTAL TOTAL SYSTEM RPW MISC TOTAL
140 4200 59,923,439 4} o 59,923,439 56,500,091 8,709,205 0 1} 65,209,996
140 4210 v} e} g a a a a a G
140 4220 15,359,084 Q 0 15,359,084 14,019,685 893,930,748 0 4] 07,950,433
140 4221 ] 0 0 1] 0 0 0 192,236 192,236
140 4222 0 1} 1} o 0 0 0 0 0




RESPONSE OF UNITED STATES POSTAL SERVICE TO
INTERRROGATORIES OF UNITED PARCEL SERVICE

UPS/USPS4. (a) In FY1998, did the Postal Service accept drop shipments of
DBMC Parcel Post from mailers who did not participate in the PERMIT system?
If so, provide the volume of Parcel Post pieces accepted by the Postal Service in
FY1998 from such mailers and the associated revenue and weight for all such
pieces, together with all data used to arrive at those figures, preferably in
electronic format.

(b) In FY1998, did the Postal Service accept dropshipments from mailers
when postage was not paid by PERMIT imprint, but rather was paid by postage
meters, precancelled stamps, uncancelled stamps, or any other forms of postage
payment? If so, provide the volume of Parcel Post pieces accepted by the Postal
Service in FY1998 from all such mailers and the revenue and weight associated

with all such pieces, together with all data used to derive these figures,
preferably in electronic format if available.

RESPONSE:

(a) DMM mailing rules do not prohibit DBMC parcel post from being entered at
acceptance units not in the PERMIT System. However, no estimate of this

activity can be produced for GFY 1998 because no system itemizes this activity.

(b) Yes. Please refer to response to UPS/USPS-T4-12(a), specifically the

DBMC line in the table, for these estimates of revenue, pieces, and weight.
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CERTIFICATE OF SERVICE

| hereby certify that | have this day served the foregoing document upon all
participants of record in this proceeding in accordance with section 12 of the Rules of

Practice.

Stott L. Reiter

475 L'Enfant Plaza West, S.W.
Washington, D.C. 20260-1137
Aprii 17, 2000




