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FGFSA/USPS-T-36 - 1. On page 13, you state than the rate for each piece of parcel
post includes two cents per pound for weight-related nontransportation handling cost.

a. Identify the costs which are included as "weight-related nontransportation
handling cost".

b. Identify any study which specifies and quantifies '"weight-related
nontransportation costs".

¢. Provide the amount of "weight-related nontransportation costs".

d. Provide a complete explanation of the method you used to determine that two
cents per pound is the proper amount to cover such costs.

e. Identify the additional handling and costs to support and justify a rate element
of 80 cents for a 40 pound parcel, but which amount to only 20 cents for a 10
pound parcel.

f. Do you agree that it would be more appropriate to describe these additional
handling costs as being size or cube related, rather than weight related? If you
do not agree, please fully explain.

g. If the two cents per pound covers the "weight related nontransportation
handling costs" for an Inter-BMC parcel. For Intra-BMC and DBMC parcels
there is less handling than for the Inter-BMC parcel. Explain why the same
rate element applies to all three rate categories.

FGFSA/USPS-T-36 - 2. Refer to your Attachment G. Transportation cost per piece
for Intra-BMC is the same amount for all zones for each weight increment, but for
DBMC the transportation cost per piece increases in each zone. Fully explain how the
transportation costs does not increase from zone to zone.

FGFSA/USPS-T-36 - 3. Are Intra-BMC and DBMC parcels combined together at
the destination BMC and transported to the postal facilities served by that BMC in the
same vehicles? If not, please explain.

FGFSA/USPS-T-36 - 4. If two identical parcels - one rated Intra-BMC and the other
rated DBMC - are transported from the same BMC to the same SCF, on the same vehicle,
explain how the transportation cost for each parcel can be different.

FGFSA/USPS-T-36 - 5. If a parcel is nonmachinable solely because of weight - in
excess of 35 pounds - explain the justification for the additional surcharge in view of the
rate element of two cents per pound for "weight related nontransportation handling
costs".
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