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NEWSPAPER ASSOCIATION OF AMERICA
INTERROGATORIES TO
UNITED STATES POSTAL SERVICE WITNESS
MICHAEL D. BRADLEY (NAA/USPS-T22-1-4)

NAA/USPS-T22-1. Please refer to page 15, lines 23-25, of your testimony,
where you state that “Attributable costs incorporate only the cost of the last unit
produced, whereas incremental costs incorporate the costs of all of the units
produced.”

a. Please confirm that the quoted statement assumes that “attributable
costs” are defined as marginal costs (or volume variable costs).

b. Please confirm that the Postal Rate Commission has not, in past cases,
defined “attributable costs” as marginal costs (or volume variable costs)
in all cost segments.

NAA/USPS-T22-2. Does the term “intrinsic cost’ as defined in your testimony at
page 20 include product specific costs that do not vary by volume (so long as at least

one unit is produced)? If not, please explain.

NAA/USPS-T22-3. Are the access costs incurred by a city carrier in accessing a
single subclass stop an example of an intrinsic cost? If not, how would you classify

single subclass access costs.

NAA/USPS-T22-4. Please identify the ways in which your definition of
incremental costs differs from the Postal Rate Commission’s definition of “attributable

costs.”



