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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS MILLER TO
INTERROGATORY OF PITNEY BOWES REDIRECTED FROM WITNESS FRONK |

PB/USPS-T33-1 Your testimony at page 19, lines 2-4, states that "[c]onsistent with
precedent, the discounts the Postal Service is proposing here use the same
approaches as in Docket No. R97-1, that is, the bulk metered benchmark is used in
conjunction with mail processing and delivery costs to measure costs avoided."

(a) For (i) Base Year 1998 and (ii) Test Year 2001, what is the estimated unit
cost of First-Class bulk metered mail (as defined in footnote 2 at page 18 of your
testimony)?

(b} For (i) Base Year 1998 and (ii) Test Year 2001, what is the estimated unit
cost of all First-Class single piece nonpresort mail (i.e., including bulk metered
mail)?

(c) For (i) Base Year 1998 and (ii) Test Year 2001, what is the estimated unit
cost of all First-Class single piece nonpresort excluding bulk metered mail?

RESPONSE:

The mail processing unit costs that | have used in my testimony can be found in
USPS LR-1-81. The delivery unit costs can be found in USPS LR-I-85,

(a) In LR-1-81, the Base Year mail processing unit cost estimate for Bulk Metered
Mail (BMM) letters is 9.87 cents (page i-2). The Test Year mail processing unit cost
estimate is 10.47 cents (page 1-4). In LR-I-85, the Base Year delivery unit cost estimate
is 4.98 cents. The Test Year delivery unit cost estimate is 5.48 cents. [Note: The First-
Class Mail nonautomation presort letters delivery unit costs are used as a proxy for
BMM letters. This is consistent with the methodology used in Docket No. R97-1.]

(b} In LR-1-81, the Base Year mail processing unit cost estimate for all First-
Class single-piece letters is 11.65 cents (page !I-1). The Test Year mail processing unit
cost estimate is 12.30 cents (page |-3). In LR-1-85, the Base Year delivery unit cost
estimate is 5.21 cents. The Test Year delivery unit cost estimate is 5.36 cents.

(c) The CRA cannot be used to isolate costs specific to Bulk Metered Mail (BMM})
letters. As a result, the mail processing unit costs for all metered letters are used as a
proxy, with the exception that the "ICANCMMP" cost pool is set to zero. In addition,
the delivery unit costs for First-Class nonautomation presort letters are used as a proxy
for BMM letters. it is therefore not possible to exclude BMM letters costs and calculate
the maii proéessing and delivery unit costs for all other single-piece letters.



DECLARATION

[, Michael W. Miller, declare under penalty of perjury that the foregoing answers

are true and correct, to the best of my knowledge, information, and belief.

Dated: Q!QJ /&QQS J
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