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PSA/USPS-T26-8 

Please refer to lines 12-14 on page 8 of your testimony, where you state, “The 
cost difference between an inter-BMC machinable parcel and an intra-BMC machinable 
parcel is calculated in Table 3 on the same page. The estimated cost difference is 32.8 
cents.” Further, please refer to lines 24-27 on page 16 of your testimony, where you 
state, “The estimated cost savings for a DSCF parcel is calculated separately for a 
NM0 and a machinable parcel. Then the proportion of machinable and the proportion of 
NM0 parcels are used to calculate a weighted average of the cost savings.” Finally, 
please refer to page 1 of Attachment A to your testimony and page 1 of Attachment H of 
USPS-T-36. 

(a) Please confirm that the Inter-BMC NM0 mail processing unit cost is $3.489 
and that the Intra-BMC NM0 mail processing unit cost is $2.644. If not confirmed, 
please provide the correct unit cost figures; 

(b) Please confirm that the intra-BMC NM0 cost difference is 94.5 cents. If not 
confirmed, please provide the correct cost difference figure. 

(c) Please confirm that 7.986 percent of intra-BMC parcels are NMOs. If not 
confirmed, please provide the correct percentage. 

(d) Please confirm that using “the proportion of machinable and the proportion of 
NM0 parcels...to calculate a weighted average of the cost savings” results in an intra- 
BMC cost difference of 37.7 cents. If not confirmed, please provide the correct cost 
difference figure. 

.I 

RESPONSE: 

(a) Confirmed that the adjusted mail processing costs estimated by the Parcel Post 

mailflow models in Attachment A are $3.489 for inter-BMC NMOs and $2.644 for intra- 

BMC NMOs. 

(b) What I refer to in my testimony as the intra-BMC NM0 cost difference is the cost 

difference between the estimated cost of an intra-BMC NM0 and the estimated cost of 

an intra-BMC machinable parcel. As shown on page 1 of Attachment A, this cost 

difference is $1 .I 73. However, if what you are referring to in your question is the cost 
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difference between an inter-BMC NM0 and an intra-BMC NMO, then confirmed that the 

estimated cost difference is 94.5 cents. 

(c) In the models in Attachment A of my testimony it is assumed that 8.0 percent of 

intra-BMC parcels are NMOs. Confirmed that 7.986 would round to 8 percent. 

(d) I assume you are asking me to calculate the average cost savings of an intra-BMC 

parcel compared to an inter-BMC parcel. It should be noted that to the best of my 

knowledge this input is not needed for rate making purposes. However, I will confirm 

that by using the proportion of machinable and the proportion of NMOs it is possible to 

calculate an average cost savings of intra-BMC parcels compared to inter-BMC parcels 

of 37.7 cents. 



DECLARATION 

I, Jennifer Eggleston, declare under penalty of perjury that the foregoing 

answers are true and correct, to the best of my knowledge, information, and belief. 

1’ a&.+/ 2&.L+~ 
ri JENMFER L. ~GGLESTON 

Dated: 55 2.I 
, m 
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