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INTERROGATORIES OF UNITED PARCEL SERVICE
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UPS/USPS-T8-5. Refer to Technical Appendix A, TA A-1, of your testimony.
Provide the details of all specification tests that were performed to justify the (log-log)
functional form that you employ in your estimating equations.

UPS/USPS-T8-6. Refer to your testimony, page 7, where you state, “[a] change
in deflated price is estimated to lead to a volume response in the quarter in which the
price change occurs and the three following quarters.” Provide the details of all
sensitivity tests that were performed to justify your assumption that all volume
res;—)onses to changes in deflated prices occur within one year.

UPS/USPS-T8-7. (a) Explain what event the “binary shift variable” described on
pages 23-24 of your testimony is designed to capture.

(b) Ifthe event in question is the Priority Mail rate increase of 1991, explain
why the effect of this rate increase (but not others) is presumed to last more than four
quarters.

UPS/USPS-T8-8. Explain all tests that were conducted to ensure that
multicollinearity is not a concern when you employ UPS Ground Service prices in “the
current period and the four lagged quarters” simultaneously in your estimating
equations at page 20 of your testimony.

UPS/USPS-T8-9. Explain how your coefficient estimates would change if
volume were assumed to vary with nominal price levels rather than (or in addition to)

real price levels.
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