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GFY 98 BILLING DETERMINANTS

USPS T-38
Spreadsheet RR-A

REGULAR RATE PERIODICALS Page 1
For POIR 2
IReguIar Rate Pounds Pounds Rate Postage*
foelivery unit 12,015,966 | $ B 2,030,720
lSCF 607,488,516 | $ 0.19G | § 115,424,373
[Zones 1&2 283,687,526 | § 0.214 | § 60,709,971
Zone 3 137,761,673 | § 0.224 | § 30,859,029
[Zone 4 195,342,250 | § 0.251 |5 49,031,543
Zone 5 193,187,153 | § 0.292 1% 56,411,369
[Zone & 77,509,394 | § 0.336 { § 26,043,471
[Zone 7 58,727,076 | § 0.388 | $ 22,786,398
[Zone 8 51,484,416 | § 0432 1% 22,241,553
INonadvertising 1,945,939,221 | § 0.181 | § 313,299,959
IScience of Agriculture Pounds Pounds Rate Postage
ISCI. OF AGRICULTURE DELIVERY OFFICE 32,023 0127 |5 4,067
ISCI. OF AGRICULTURE SCF 2,358,084 0,143 | § 337,210
ISCI. OF AGRICULTURE ZONES 182 4,839,322 0.161 | % 779,140
ISCI. OF AGRICULTURE ZONE 3 1,715,212 0.224 |8 384,212
ISCI. OF AGRICULTURE ZONE 4 946,193 0.251 | § 237,498
ISCI. OF AGRICULTURE ZONE 5 495,706 0.202 | § 144,748
ISCI, OF AGRICULTURE ZONE 8 76,777 0.336 | § 25,797
ISCI. OF AGRICULTURE ZONE 7 60,697 0.388 | § 23,551
|SC|. OF AGRICULTURE ZONE 8 39,6850 0.43215% 17,129
ISCI. OF AGRICULTURE - NONADVERTISING 6,647,216 0.161 18 1,070,214
[Sclence of Agriculture Commingled Pounds Pounds Rate Postage
ISCI OF AGl. COMMNGLD NONSBSCRBR. SCF 4,053 | § 0.180 ] § 770
ISCI OF AGIl. COMMNGLD NONSBSCRBR ZONES 1&2 28,436 { § 0.214 | § 6,085
IsCi OF AGI. COMMNGLD NONSBSCRBR NONADVERTISING 73,064 | § 0.161{§ 2,978
Pular Rate Pieces Pieces Rate Postage
BASIC NON-AUTOMATION 886,488,185 | § 0.240 | $ 212,757,273
I_BASIC AUTOMATION LETTER 77,060,005 | § 0194 | § 14,949,650
IBASIC AUTOMATION FLAT 579,878,848 | § 0.209 | § 121,194,748
3/5 NON-AUTOMATION 1,213,870,683 | § 0.202 | § 245,202,003
[3/5 AUTOMATION LETTER 16,225,610 | § D.173 | § 2,807,032
3/5 AUTOMATION FLAT 1,693,898,367 | § 0.1751 $ 278,932,381
JCARRIER ROUTE BASIC 2,7157,092,200 | 0.119] % 328,094,187
ICARRIER ROUTE HIGH DENSITY 20,279,425 | § 01111 % 2,251,017
ICARRIER ROUTE SATURATION 17,790,438 | § 0.095| % 1,680,093
IPERCENTAGE EDITORIAL DISCOUNT 4,228,900,786 | § {0.057)] § (241,047,494)
[WKSHARING DISCNTDELIVERY OFFICE ENTRY 42,817,044 | (0.021)| $ (399,159)1
IWKSHARING DISCNT SCF ENTRY 2477,256,842 | § 0.011)] § (27,249.644)'
lScIence of Agriculture - Pleces Pleces Rate Postage
ISCI, OF AGRICULTURE - Basic Nonautomation 3,013,736 | § 0240 | § 723,297
ISCI. OF AGRICULTURE - Basic Automation Letter 25,108 | § 0194 1 § 4,871
ISCI. OF AGRICULTURE - Basi¢c Automation Flat 1,778,057 | $ 0.209 ]| % 371,614
ISCI. OF AGRICULTURE - 3/5 Nonautomation 4,775,133 | § 0.202 | % 964,577
[sCl. OF AGRICULTURE - 35 Automation Letter 0]s 0173 | % B
FSCL QOF AGRICULTURE - 3/5 Automation Flat 4,104,909 | § 0.175 ] § 718,359 .
ISCL OF AGRICULTURE - Carrier Route 18,737,634 | § 0119 ] % 2,228,779
ISCI. OF AGRICULTURE - High Density 461 | $ 0111 ] % 51
lSCI. OF AGRICULTURE - Saturaticn 0% 0.095 ] % -
[sC1.0F AGRICULTURE - Editorial Discount 13,507,443 | $ (0.057) $ (792,725
IsCI. OF AGRICULTURE - Pe. Disc. Delivery Unit 940,720 | § (0.021}] $ (19,7554
[sC1. OF AGRICULTURE - Pc. Disc. SCF 6,774,116 | $ (0.011} % (74,515)
IScIsnce of Agriculture - Commingled Pleces Pieces Rate Postage
ISCI OF AGI. COMMNGLD NONSBSCRBR PRESORT LEVEL A 147,180 | § 0.240 | $ 35,323
ISCI OF AGIl. COMMNGLD NONSBSCRBR EDITORIAL DISCOUNT 14,646 | § (0.057} $ (8351
ISCI OF AGIl. COMMNGED NONSBSCRBR. SCF DISCOUNT $ {0.011}| & -
lPounds 3,580,459,621
IPiecs & Revenues 7,195,165,978 $ 1,644,713,713
IrRPW Revenue 1,643,644,742
IRPW Adjustment Factor 0.999350056)
Dealivery Unit Entry 43,757,764 (918,914
ISCF Entry 2,484,030,958 (27,324,359
[Editarial Content 4,242,822 875 (241,841,054

[Editorial Percentage

0.550

Note: Postage amount is from Billing Deferminants which are calculated on a quarterly basis and may not be equal to the product ot rate X volume
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Spreadsheet RR-B
Page 2

For POIR 2

FY99 PQ3 DATA ANALYZED TO ESTIMATE BASE YEAR WITH R97-1 STRUCTURE

A B C D E
Regular Rate FY98 Sci. of Ag.

Nonautomation pieces 2,100,358,868 7,788,869

Automation Letter Pieces 93,285,614 25,108

Automation Flat Pieces 2,173,777,216 5,882,966

Piece Data for P(}3 FY99

BASIC NON-AUTOMATION 106,929,818 33.66% 198,806 15.61%
BASIC AUTOMATION LETTER 10,914,561 55.36% 8,893 47 81%
BASIC AUTOMATION FLAT 24,666,296 3.75% 193,627 15.59%
3-DIGIT NON-AUTOMATION 111,971,439 35.25% 354,976 27.87%
3-DIGIT AUTOMATION LETTER 8,499,156 43.11% 9,706 52.19%
3-DIGIT AUTCMATION FLAT 199,720,433 30.38% 308,718 24.85%
5DIGIT NON-AUTOMATION 98,742,812 31.09% 719,867 56.52%
5-DIGIT AUTOMATION LETTER 301,556 1.53% 0 0.00%
5-DIGIT AUTOMATION FLAT 433,104,364 65.87% 740,037 59.57%
Nonautomation pieces 317,644,069 1,273,649

Automation Letter Pieces 19,715,273 18,599

Automation Flat Pieces 657,491,094 1,242,381

Sum Basic Nonautomation & 3/5 Nonautomation pieces (GFY 98)
Sum Basic Automation & 3/5 Automation Letters (GFY 98)
Sum Basic Automation & 3/5 Automation Flats (GFY 98}

C7=B7/B17 & E7=D7/D17
C8=B8/B18 & E8=E8/E18
C9=B9/B19 & E9=D9/D19
C10=B10/B17 & E10=D10/D17
C11=B11/B18 & E11=D11/D18
C12=B12/B19 & E12=D12/D19
C13=B13/B17 & E13=D13/D17
C14=B14/B18 & E14=D14/D18
C15=B15/B19 & E15=D15/D19

B17=B7+B10+B13 & D17=D7+D10+D13
B18=B8+B11+B14 & D18=D8+D11+D14
B19=B9+B12+B15 & D19=D9+D12+D15

Note: Since R87-1 rates were implemented on January 10, 1999, FY39Q3 Billing Determinants are used to estimate the Base Year with R97-1 structure



USPS T-38
Spreadsheet RR-C

GFY 98 BILLING DETERMINANTS - R97-1 RATES, BASE YEAR For PO 5
REGULAR RATE PERIODICALS
lReguIar Rate Pounds Pounds Rate Postage
— FY98 BD R97-1 Rate*'Pounds
De.__Unit 12,015,966 | § 0.155 | § 1,862,475
SCF 607,488,516 | $ 0178 | % 108,132,956
Zones 182 283,687,526 | $ 0215 | § 60,992,818
Zone 3 137,761,673 | § 0229 |§ 31,547,423
Zone 4 195,342,250 | § 0263 | § 51,375,012
[Zone 5 193,187,153 | $ 0316 | § 61,047,140
[Zone & 77,500,304 | § 0371 | § 28,755,985
Zone 7 58,727,076 |[$§ 0438 § 25,722,459
[Zone 8 51,484,416 | § 0495 | § 26,484 786
[Nonadvertising 1945939221 |8 0161 ($§ 313,286,215
Science of Agriculture Pounds Pounds Rate Postage
FY98 BD R97-1 Rate*Pounds
1SC). OF AGRICULTURE. DELIVERY OFFICE 32,023 | § 0116 | § 3,715
ISCI. OF AGRICULTURE SCF 2,358,084 | § 0133 | $ 313,625
ISCI. OF AGRICULTURE ZONES 1&2 4,839,322 | % 0161 | § 779,131
ISCI. OF AGRICULTURE ZONE 3 1,715212 | § 0229 |8 392,783
[SCI. OF AGRICULTURE ZONE 4 946,193 | § 0263 |5 248,849
ksc). OF AGRICULTURE ZONE 5 495,706 | § 0316 | § 156,643
SCI. OF AGRICULTURE ZONE 6 76,777 | § 0.371]% 28,484
SCl. OF AGRICULTURE ZONE 7 60,697 | § 0438 | § 26,585
SCI. OF AGRICULTURE ZONE 8 39,650 | § 0.495 | § 19,627
ISCi. OF AGRICULTURE - NONADVERTISING 6,647,216 | § 0161 | $ 1,070,202
Sclence of Agriculture Commingled Pounds Pounds Rate Postage
FY98 BD R97-1 Rate*Pounds
ISCI OF AGI. COMMNGLD NONSBSCRBR SCF 4,053 | § 0178 | § 721
ISCI OF AGI. COMMNGLD NONSBSCRBR ZONES 182 28,436 | § 0215 | $ 6,114
ISCI OF AGI. COMMNGLD NONSBSCRBR NONADVERTISING 73,064 | § 01611 % 11,763
[Regular Rate Pisces Piacas Rate Postage
I R97-1 Rate*Pieces Note: FY98 Q3 percents are from Workpaper USFS T-38, RR-8
BA*NON-AUTOMATION 707,0523701% 02941% 207,873,397 IFYQS Volume muttiplied by FY99 Q3 percent
B4 WUTOMATION LETTER 51,643,796 | $ 0.2321% 11,981,361 IFYBB Volume muitiplied by FY99 Q3 percent
BASIC AUTOMATION FLAT 81,550,964 | $ 0248 { $ 20,224 639 IFYQB Valume muttiplied by FY88 Q3 percent
3-DIGIT NON-AUTOMATION 740,380,003 | § 0.25318% 187,318,441 IFYBB Volume muttiplied by FYS89 Q3 percent
3-DIGIT AUTOMATION LETTER 40,214,964 | § 0206 1% 8,284,283 fFY98 Volume muttiplied by FY99 Q3 percent
3-DIGIT AUTOMATION FLAT 660,309,671 1 % 0214 | $ 141,306,270 lFYQB Volume multiplied by FY39 Q3 percent
I5-DIGIT NON-AUTOMATION 652,917,405 1 § 0197 | § 128,824,729 lFYQB Volume muttiplied by FY99 Q3 percent
I5-DIGIT AUTOMATION LETTER 1,426,854 | § 0.162 | § 231,150 IFYQB Volume multiplied by FY99 Q3 percent
[5-DIGIT AUTOMATION FLAT 14319165811 § 0.168 | § 240,561,986 JFY98 Volume muttiplied by FY99 Q3 percent
CARRIER ROUTE BASIC 2,7567,092,200 | § 0.122 | & 336,365,248 IFYQB BD
CARRIER ROUTE HIGH DENSITY 20,279,425 | $ 0.103 | $ 2,088,781 IFYQB BD
CARRIER ROUTE SATURATION 17,790,438 | § 0.085 | $ 1,512,187 IFYQB BD
JPERCENTAGE EDITORIAL DISCOUNT 4,228800,786 | § (0.059)] § (249,505,146 )JFY98 BD
[WKSHARING DISCNTDELIVERY OFFICE ENTRY 42,817,044 | $ (0013} § (556,622 4FY98 BD
[WKSHARING DISCNT SCF ENTRY 2477256842 | % (0.007)] (17,340,798 4FY98 BD
IScience of Agriculture - Pieces Places Rate Postage
SCI. OF AGRICULTURE - Basic Nonautomation 1,215,776 | § 029418 357,438 IFYQB Volume multiplied by FYS8 Q3 percent
SCl. OF AGRICULTURE - Basic Automation Letter 12,004 | § 0232 1% 2,785 IFY98 Volume multiplied by FY99 Q3 percent
SCI. OF AGRICULTURE - Basic Automation Flat 916,867 | § 02481 % 227,383 IFYQB Volume multiplied by FYS8 Q3 percent
SCI. OF AGRICULTURE - 3-Digit Nonautomation 2,170,818 | § 0253 ]8% 549,217 lFYQB Volume multiplied by FY89 Q3 percent
ISCI. OF AGRICULTURE - 3-Digit Automation Letter 13,103 | § 0.206 | § 2,699 IFYQB Volume multiplied by FY89 Q3 percent
ISCI. OF AGRICULTURE - 3-Digit Automation Flat 1,461,851 | $ 0214 ] % 312,838 IFYQB Volume multiplied by FYS$9 Q3 percent
IsCl. OF AGRICULTURE - 5-Digit Nanautomation 4402275 | § 0.197 | § 867,248 IFY93 Volume multiplied by FY29 Q3 percent
SCl. OF AGRICULTURE - 5-Digit Automation Letter 0l$ 0.162 | $ - IFY98 Volume multiplied by FY99 Q3 percent
SCl. OF AGRICULTURE - 5-Digit Automation Flat 3,504,248 1 § 0.168 | $ 588,714 IFY98 Volume muttiplied by FY89 Q3 percent
SCl. OF AGRICULTURE - Carrier Route 18,737,634 { § 0.122 | 5% 2,285.991JFY98 BD
ISCI. OF AGRICULTURE - High Density 4611 % 0103 1% 48 frros D
Isci. OF AGRICULTURE - Saturation o{$ o0085]$ B D)
[SCI.OF AGRICULTURE - Editorial Discount 1390744318  (0.059)] $ {820,539 4FY98 BD
ISCl. OF AGRICULTURE - Pe. Disc. Delivery Unit 940,720 1§ (0.013); § {12,2294FY98 BD
SCI AGRICULTURE - Pc. Disc. SCF 6774116 1§ (0007} § (47, 4199FY98 BD
Sc of Agriculture - Commingled Pieces Pieces Rate Postage
SCI vr AG). COMMNGLD NONSBSCRBR PRESORT LEVEL A 147,180 | § 0,204 | & 43,271 ’FYQS BD
IsCI OF AGL COMMNGLD NONSBSCRER EDITORIAL DISCOUN] 14646 | §  (0.059)| § (8642'FY98 BD
C! OF AGI. COMMNGLD NONSBSCRBR SCF DISCOUNT
Pounds 3,5680,459,621
Pieces & Revenue 7,195,165,978 $ 1,734,601,994




VOLUME FORECAST REGULAR RATE PERIODICALS

1998GFY Test Year
Before Rates
Regular Rate 7.195,165,978 7,545,945,094
Percent Change 104.88%
| Test Year
I After Rates
IRegular Rate 7,351,808,127
fPercent Change 102.18%

Source: USPS-T-6, Table 1

USPS T-38
Spreadsheet RR-D
Page 4

For POIR 2




GFY 2001 BILLING DETERMINANTS - R97-1 RATES

REGULAR RATE PERIODICALS

Igegular Rate Pounds Pounds Rate Postage
GFY2001 R97-1 Rate'Pounds
IDelivery Unit 12,601,768 | § 0155 | % 1,863,274
SCF 637,104,829 | $ 0.178 | § 113,404 660
[Zones 1&2 297,517,675 | § 0.215 | § 63,966,343
Zone 3 144 477,837 | § 02281 % 33,085,425
[Zone 4 204,865,585 | $ 0.263 | & 53,879,649
[Zone 5 202,605,423 | § 0316 | 64,023,314
Zone 6 51,288,136 | $ 0371 1% 30,157,898
[Zone 7 61,580,141 | $ 0.438 | 26,976,482
Zone 8 53,894,387 | § 0.495 | § 26,727,221
[Nonadvertising 2,040,807,754 | § 0.161 | $ 328,570,048
lScIence of Agriculture Pounds Pounds Rate Postage
GFY2001 R97-1 Rate*Pounds
ISCI. OF AGRICULTURE. DELIVERY OFFICE 33,585 | $ 0.116 | § 3,696
ISCI. QF AGRICULTURE SCF 2473045 | § 0.133 | % 328,415
I§CI. OF AGRICULTURE ZONES 182 5,075,249 | $ 0.161 | $ 817,115
ISCI. QOF AGRICULTURE ZONE 3 1,798,832 | § 0229 | § 411,932
ISCI. OF AGRICULTURE ZONE 4 992,322 | § 0263 | § 260,981
scl. OF AGRICULTURE ZONE 5 519873 | % 0.316 | § 164,280
SCl. OF AGRICULTURE ZONE & 80,520 | $ 0371 1% 29,873
SCl. OF AGRICULTURE ZONE 7 63,656 | § 0.438 | § 27,881
ISCI. OF AGRICULTURE ZONE 8 41,583 | % 0495 | % 20,583
SCI. OF AGRICULTURE - NONADVERTISING 6,971,281 | $ 0.161 | % 1,122,375
fScianca of Agriculture Comminglad Pounds Pounds Rats Postage
GFY2001 R97-1 Rate*Pounds
SCIOF AGl. COMMNGLD NONSBSCRBR SCF 4,250 | $ 0.178 | $ 757
SCI OF AGI. COMMNGLD NONSBSCRBR ZONES 1&2 29,822 |1 § 0215 ] % 6,412
SCI OF AGl. COMMNGLD NONSBSCRBR NONADVERTISING 76,626 | $§ 0.161 | $ 12,337
fRegular Rate Pieces Plecas Rats Postage
| GFY2001 R97-1 Rate*Places
IBAS!C NON-AUTOMATION 741,522,624 | § 0.294 | § 218,007,652
IBASIC AUTOMATION LETTER 54,161,537 | $ 0.232 | § 12,565,477
IBASIC AUTOMATION FLAT 85,526,741 | § 0.248 | % 21,210,632
3-DIGIT NON-AUTOMATION 776,484,582 | $ 0253 ]% 196,450,599
3-DIGIT AUTOMATION LETTER 42,175,526 | § 0.206 | § 8,688,158
3-DIGIT AUTOMATION FLAT §92,501,123 | § 0.214 | § 148,195,240
15-DIGIT NON-AUTOMATION 684,748,469 | $ 0.197 | $ 134,895 445
|5_-DIGIT AUTOMATION LETTER 1,496,416 | $ 0.162 | § 242,419
|§—DIGIT AUTOMATION FLAT 1,501,725.454 | § 0.168 | $ 252,289,876
JcARRIER ROUTE BASIC 2,891,506,106 | $ 0.122 | $ 352,763,745
CARRIER ROUTE HIGH DENSITY 21,268,089 | $ 0.103 | $ 2,190,613
CARRIER ROUTE SATURATION 18,657,758 | § 0.085| % 1,585,909
JPERCENTAGE EDITORIAL DISCOUNT 4435068382 |§ (0059 $ (261,669,035
[WKSHARING DISCNTDELIVERY OFFICE ENTRY 44,904,463 1§  (0.013)| § (583,758
[WKSHARING DISCNT SCF ENTRY 2,598,028,200 | §  (0.007)| § (18,186,167
IScience of Agriculture - Pieces Plieces Rate Postage
LSCI. OF AGRICULTURE - Basic Nonautomation 1,275,047 | § 0294 | § 374,864
ISCI. OF AGRICULTURE - Basic Automation Letter 12,590 | § 0232 |% 2,921
[SCI. OF AGRICULTURE - Basic Automation Flat 961,567 | $ 0.248 | § 238,468
ISCI. OF AGRICULTURE - 3-Digit Nonautomation 2,276,650 | § 0.253 | § 575,993
[SCI. OF AGRICULTURE - 3-Digit Automation Letter 13,742 | % 0.206 | § 2,831
[SCI. OF AGRICULTURE - 3-Digit Automation Flat 1,533,119 | § 0214 | % 328,087
'SCI. QF AGRICULTURE - 5-Digit Nonautomation 4,616,805 | § 0197 | § 009,528
ECI. OF AGRICULTURE - 5-Digit Automation Letter ols 0.162 | § -
|§CI. OF AGRICULTURE - 5-Digit Automation Flat 3,675,087 | § 0.168 | $ 617,415
lSCl. OF AGRICULTURE - Carrier Route 19,651,132 | $ 0122 | § 2,397 438
ISCI. OF AGRICULTURE - High Density 484 | § 0103 | § 50
ISCL OF AGRICULTURE - Saturation ol$ 00851 § -
ISCI.OF AGRICULTURE - Editorial Discount 14,585460 | § (0.059)] § (860,542
ISCI. OF AGRICULTURE - Pe¢. Disc. Delivery Unit 986582 |§  (0.013)| § (12,826
ISCI. OF AGRICULTURE - Pc. Disc. SCF 7,104,368 | §  (0.007)| § (49,731
|5clence of Agriculture - Commingled Pieces Pieces Rate Postage
lSCI OF AGl. COMMNGLD NONSBSCRBR PRESORT LEVEL A 154,355 | § 0.204 | § 45,380
ISCI OF AGl. COMMNGLD NONSBSCRBR EDITORIAL DISCOUN 15360 | §  (0.059)| § (906
SCl OF AGI. COMMNGLD NONSBSCRBR SCF DISCOUNT 0
Pounds 3,755,014,379
Pieces & Revenue 7,545,945,004 3 1,819,167,402
Before Rate Fees $ 14,508,000
Revenue w Fees and Revenue Per Piece 0.243 3 1,833,675,402
Cost per Piece & Volume Variable Cost 0.269 $ 2,031,254,800
Cost Coverage B89.56%)

USPS T-38

Spreadsheet RR-E

Page 5
For POIR 2




Spreadsh

USPS T-38

RR-F
rage 6
For POIR 2

BASE YEAR VOLUME

RATE DESIGN INPUTS

7,195,165,978

Spreadsheet USPS-T-38, RR-A

3

4|TY BEFORE RATES VOLUME 7,545,845,094 |USPS-T-6, Table 1

5|TY BEFORE RATES TO BASE YEAR SCALING FACTOR 1.0487520533 {TYBR Volume/Base Year Volume (Line4/Line3)

6]TY AFTER RATES VOLUME 7,351,808,127 {USPS-T-6, Table 1

7ITYAR TO BASE YEAR SCALLING FACTOR 1.0217704705 |TYAR Volume/Base Year Volume (Line6/Line3)

8|TYBR COST, WITHOUT CONTINGENCY 1,981,712,000 |USPS-T-14, WPH, Table E

OITYAR COST, WITHOUT CONTINGENCY 1,933,256,000 |USPS-T-14, WPJ, Table E
10]CONTINGENCY FACTOR 102.50%|USPS-T-9

11

TYBR COST, (Including Contingency)

2,031,254,800

TYBR Cost * Contingency Factor (Line8*Line10)

12

TYAR COST, (Including Contingency)

1,981,587,400

TYAR Cost * Contingency Factor (LineS"Line10)

13|DESIRED COST COVERAGE 1.0145 JUSPS-T-32, Exhibit USPS-32B, p. 1
14|TYBR FEES 14,678,000 JUSPS-T-32, Exhibit USPS-32A, p. 2
15|TYAR FEES 15,428,000 JUSPS-T-32, Exhibit USPS-32B, p. 2
16|PROPORTION OF REVENUE TO GET FROM PIECE RATH 60.00%|INPUT

17|MULTIPLIER TO GET ACTUAL REVENUE 99.935% | Spreadsheet USPS-T-38, RR-A

18

TRANSPORTATION COST, W/O CONTINGENCY

309,912,000

USPS-T-14, WPH, Table D

19

TRANSPORTATION COST, W/ CONTINGENCY

317,659,800

Transportation Cost * Contingency Factor (Line18*Line1Q)

20|Proportion of transportation cost that is distance related 0.7491|LR-160, p. 9-10

21|Dist. Related Trans. Costs 237,958,956 |Distance Related proportion * Transportation Cost
22|Editorial Percentage Piece Percentage 58.97%|Spreadsheet USPS-T-38, RR-A

23|Editorial Percentage Piece Discount 0.059 |Spreadsheet USPS-T-38, RR-A




B C D E F [¢] H | J
lNcm_—u'mwuon Cost Avoidances Per Plece Editorial Plece Discounts TYER Volumea
’ TYBR Roq.Rev. | % Chang
revenue| $ 1,833,675402 | § 2.061.207.209
BY Pieces 7,545,945.094 |Spreadsheet RR-E pleces|  7.545945,004 |  7.545.945,004
I-BY Pounds 3,755,014,379 |Spreadsheet RR-E 0243001424]  0.273166208] 0.12413419,
[PiecesiPound 2.0095649 | Derivad al -2% of the overall increase 1.104134194
Cost 0.059, 0.085{Ha*47
Avoided Avoided Cost
Per Piece Per Pound
Joou 0.0301 0.060467903]  USPS-T-27, Fig. 4, p. 20
[oscr 0.0172 0.034564516] USPS-T-27, Fig 4, p. 20
Flat Malt Pr Ing Cost
USPS-T-26,p. 8  |USPS-T-28, p.26 USPS-T-28, p.26
Presort Discounts Tabla il-2 Table 5 Table 5
Mall P ing | Del. N Total Del. Auto
IBasic Nonautomation 22.781 8.359 3144 75090
J3-Digit Nonautomation 18,332 8.350 26.601 7.550]
I5-Digit Monautomation 13.133 8.359 21.492 75090
fcarier Route 8.640 6.501 15.231 |
IBan:odu Discount USPS-T-25, p. B Table 112 Barcode Cost Savings | Barcode+Dsl. Cost
Nonautt I Automati Savings
fBasic 24.1150) 21.0920 2.1230 2.6830 0.020§C27-D27+ (D20-F20) Rounded
B-Digit 19.2690) 177550 15140 2.2740 0.023)G28-D28+ {D21-F21} Rounded
[5-Digit 13,7200 13 4650 0.2550 1.0150 0.010§C29-D29+ {D22-F22) Rounded
lProsort Savings Rounded
IBasic 10 3-Digit 0.044| E20-€21 Rounded
IBasic to 5-Digit 0.006|£20-£22 Rounded
[Bssic to Canier Route 0.159] £20-€23 Rounded
mier Route - Further Discounts Calculation for High Density & Saturation
USPS-T-26, p. 29, Table 7
Total Mall Processing Delivery
IBasic Carrier Route 9.33 2.739 6.501]
IHigh Density 5.973 0.904 5.060]
[satumtion 5.259) 0.904 4.355]
Savings
IHigh Density 0. 0-C41 Rounded
[saturation 0.041)C40-C43 Rounded
1 USPS-T-28, Tbl. 5, p.26
INonautomation Letters Total Mall Pr ing Delivery
[Basic 13.416 8.259 5.157|uSPS-7-24, Appendix (1, page 11-1
/5 Digit 11.661 6.541 5.12JUSPS-T-24, Appendix |I, page 11-1
lAutomation Letters
|easic 9.636, 4.962 4.674JUSPS-T-24, Appendix |1, page 11-1
2-Digit 8.619) 3.99 4.629JUSPS-T-24, Appendix |1, page I1-1
I5-Digit 7.26) 2.729 4.551JUSPS-T-24, Appendix 1), page 11-1
lEoct Savings
[Basic Automation Letter 18.555 0.1864(E62-£62)+(C49-C52) Rounded
J3-Dight Automation Latter 17617 9.178)(E62-E63)+(C50-C53) Rounded
{5-Digit Automation Latter 19.156 6.192)(E62-E63)+{C50-C54) Rounded
Letters - Shape Difference
Mall P ing Dalivery Total
Basic Nonautomation Flat 22.781 8.359 3114
Basic Nonautomation Letter 11.208 5157 16.365

USPS T-38
Spreade’ ¢t RR-G
age 7
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Line

il
27
28
29
30
T
32
33
34
35
38
37
38
39
40
7]
42
43

45
46
47
48
49
50
5
52

USPS T-38
Spreadsheet RR-H

Page 8 of 14
For POIR 2
B C D F G
IRegular Rate Pounds (From USPS T-38, Spreadsheet RR-E)
IAdvertIsIng Pounds Combined RR, SOA, Comm
Ipetivery unit 12,601,768
IscF RR+Comm 837,109,079
Zones 182 + Comm 297,547,697
Zone 3 RR+S0A 146,276,669
Zone 4 RR+SOA 205,857,807
Zone 5 RR+SOA 203,125,296
Zone 6 RR+SOA 81,368,656
Zone 7 RR+SOA 61,653,797
[Zone 8 RR+S0A 54,035,969
|Nonadverllslng RR+SOA+ Comm 2,047 ,855,661
ISOA Pounds for discounted Rate Cells (From USPS T-38, Spreadsheet RR-E)
|
[petivery Unit 33,585
Iscr 2,473,045
fzones 182 5,075,249
jAdvertising Pounds Proportion Average Haul Pound Miles Proportion
of Weight Input Col.C*Col. E of LB. Miles
IPelivery Unit 12,601,768 0.74%
IscF RR+Comm 637,100,079 37.32%
Zones 1&2 + Comm 297,547,697 17.43% 189 57,195,736,813 6.97%
" [Zone 3 RR+50A 146,276,669 8.57% 302 44,175,554,072 5.39%
Zone 4 RR+S0A 205,857,907 12.06% 593 | ' 122,073,738,751 14.88%)
Zone 5 RR+S0A 203,125,296 11.90% 1,035 | 210,234,681,178 25.63%
Zone 6 RR+SOA 81,368,656 4.77% 1,501 | 122,134,352,328 14.89%
Zone 7 RR+SOA 61,653,797 361% 2,062 | 127,130,130,044 15.50%
Zone 8 RR+SOA 54,035,069 3.17% 2,541 | 137,305,398,085 16.74%)
[Total Advertising Pounds 1,707,158,718 B0,249,591,269 100.00%

Iother Calculations used

[Total Editorlal Pounds

2,047,855,661 |From ¢13

[Total Pounds

3,756,014,370 Jc32+35

JRatio of Total Editorial Lbs. To Advertising Pounds

1.1 99569577'035.’032

[weignt Per Piece

0.4976201 57'036 Divided by B70 (Total Pieces), Spreadsheet RR-E

IEdItorIal Percent by Weight

54.54%]C35/C36

[calculation of Pound Rates

IRequIred Revenue $ 2,046,619,209 ] Spreadsheet RR-F,( (Line11*Linet3)/Line17)-Line15
IPound Rate Revenue @ 40% $ 818,647,684 §C42*40 percent

IRevenue from Pound Rates after piece rates 3 815,424,116

ITransportatIon Cost wicontingency, No markup $ 317,659,800 § Spreadsheet RR-F, Line19

lDIstance Related Transportation Cost 3 237,958,056 § Spreadsheet RR-F, Line21

INon-Distance Related Transportation Cost $ 79,700,844 | ca5-Cca6

fron-Distance Related Transportation Cost per Pound 0.021225177) C47/C36

IPound Rate Dropship Discounts Cost Savings Passthroughs Discount I

[oou 0.060487903 30%

IoscF 0.034564518 30%

0.01 BISpreadsheet RR-G, C11*Passthrough, Rounded
0.01l8preadsheet RR-G, C12*Passthrough, Rounded




54
55

57

59
60
61
62
63
64
85
66
67
68
69
70
7
72
73

o
77
78
79
80
81
82
83
84
85
88
87
88
89
90
91
92
93

95
96
97
]
99
100

USPS T-38

Spreadsheet RR-H

l Dist. Related |+N-Dist. Related Revenue

Ipistance Related Transportation Allocated Cost*Prop PeriPound

{pelivery Unit -0.018| $ (226,832))

{SCF RR+Comm 0.011226177] § 7,151,662
[Zones 182 + Comm $ 16,592,801 0.024927581 0.04681527584 § 13,732,647
Zone 3 RR+S0A $ 12,815,573 0.039831372 0.061056540] § §,931,149
[Zone 4 RR+SOA $ 35,414,269 0.078211933 0.09943711} § 20,468,915
Zone 5 RR+S0OA $ 60,980,247 0.136508181 0.157733357} § 32,035,635
[Zone & RR+S0A $ 35,431,853 0.197969835 0.219195012] § 17,835,603
[Zone 7 RR+SOA $ 36,881,156 0.271961225 0.293186402] $ 18,076,065
[Zone 8 RR+S0A $ 39,833,058 0.335137475 0.356362652{ § 19,256,401
Editorial Pound @ 75% of Zone 1 & 2 0.034614568} § 70,885,639

ISclence of Agriculture

Ipelivery Unit -0.0135 -453.3922347
SCF 0.008418882 20820.27621
Zones 142 0.034614568 175677.5561
[Total Revenue this cut $ 208,347,918
|Additional Revenue needed 3 607,076,197
Weighted Pounds 3,241,154,894

Add-on dollars per pound 0.187302427
Final Pound Rates

I Rates Rounded Pounds Revenues

IDeIIvery Office Entry 0.169302427 0.169 12,601,768 | § 2,129,699
SCF Entry 0.198527604 0.199 637,109,079 | & 126,784,707
Zone 182 0.233455185 0.233 297,547,697 | § 69,328,613
Zone 3 0.248358976 0.248 146,276,669 | § 36,276,614
[Zone 4 0.286739537 0.287 205,857,907 | § 58,081,219
[Zone § 0.345035784 0.345 203,125,206 | $ 70,078,227
[Zone 6 0.406497439 0.406 81,368,656 | § 33,035,674
Zone 7 0.480488829 0.48 61,653,797 | § 29,593,823
[Zone 8 0.543665079 0.544 54,035,969 | $ 29,395,667

JEditorial Pound rate @ 0.75 of Zone 182 0.175091388 0.175] 2,047,855,661 | § 358,374,741

|

IScIem:e of Agriculture @ 0.75

IDeIIvary Office Entry 0.12697682 0.127 33,585 | % 4,265

IscF Entry 0.148895703 0.149 2,473,045 | 368,484

IZone 1&2 0.175091388 0.175 5075249 | § 888,169
Total Revenue § 815,339,802
[Target $ 815,424,116
Total less Target [ (84,314)
[Total as a percent of target 99.99%i

Page 9 of 14
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CALCULATION OF riECE DISCOUNTS US, o T-38

Spreadsheet RR-I
Page 10
For POIR 2
B C D E F G
2 Required Revenue 5 2,046,619,209 Spreadsheet RR-F { (Line11*Line13)Line17)-Line15
3 Piece Rate Required Revenue @ 60% 5 1,227,971,526 C2* 60 Percent
4 Actual Piece Revenue Derived $ 1,231,195,093
5 Revenue needed from Pound Rates $ 815,424,116
8
7 Presort Volumes & Calculation of Discounts Volumes Pct. Rate Revenue
8 Basic 883,614,462 1M.71% 0.335 § 296,010,845
9 3-Digit 1,514,984 742 20.08% 029 § 439,345,575
10 5-Digit 2,196,262,322 2911% 0.226 § 496,355,285
11 Carrier Route 2,951,083,569 39.11% 0.140 § 413,151,700
12 7.545,945,094 100.00%
13
14
15 DISCOUNTS FROM BASIC % of Presort % of Tot.
16 BARGCODED LETTER SIZE 54,174,127 6.13% 0.72% & (0.071) § {3,846,363)
17 BARCODED FLAT 86,488,307 9.79% 1.15% $  (0.051) $ (4.410,904)
18 DISCOUNTS FROM 3-DIGIT
19 BARCODED LETTER SIZE 42,180,268 2.78% 0.56% $ (0.055) % {2,320,410)
20 BARCODED FLAT 694,034,242 45.81% 9.20% § (0.044) § (30,537,507)
21 DISCOUNTS FROM 5-DIGIT
22 BARCODED LETTER SIZE 1,456,416 0.07% 0.02% $ (0.044) § (65,842)
23 BARCODED FLAT 1,505,400,541 68.54% 19.95% $  (0.033) § {49,678,218)
24 DISCOUNTS FROM CARRIER ROUTE
25  HIGH DENSITY 21,268,573 0.72% 0.28% $ (0.026) % (552,983)
26 SATURATION 18,657,758 0.63% 0.25% $ (0.043) § (802,284)
27 '
28 OTHER PIECE DISCOUNTS
29  PER-PC EDITORIAL DISCOUNT 4,449,669,202 58.97% $ (0.065) $ (289,228,498)
30  DELIVERY OFFICE ENTRY 45,881,045 0.61% $ (0.021) $ (963,712}
31 SCFENTRY 2,605,132,568 34.52% $ (0.012) §  (31,261,591)
32 $ 1,231,195,093



CALCULATION OF PIECE DISCOUNTS

USPS T-38
Spreadsheet RR-J

Page 11
For POIR 2
B [ D
3|Piece Rates Unit Cost Savings Passthroug_h'
4 Spreadsheet RR-G
5|BASIC NONAUTOMATION 3 - {Benchmark unit cost)
6|BASIC AUTOMATION LETTER $ 0.186 38%
7|BASIC AUTOMATION FLAT $ 0.029 175%
8|3 DIGIT NONAUTOMATION $ 0.044 102%
3 DIGIT AUTOMATION LETTER $ 0.178 31%
10|3 DIGIT AUTOMATION FLAT $ 0.023 193%
11|5 DIGIT NONAUTOMATION $ 0.096 114%)
12|5-DIGIT AUTOMATION LETTER $ 0.192 23%
13|5 DIGIT AUTOMATION FLAT $ 0.010 325%
14|CARRIER ROQUTE $ 0.159 123%|
15|HIGH DENSITY $ 0.034 75%
16| SATURATION $ 0.041 104%
17| WKSHARING DISCNTDELIVERY OFFICE ENTRY $ 0.0301 70%
18| WKSHARING DISCNT SCF ENTRY $ 0.0172 70%
19| Piece Rates Unit Cost Savings Notes)
20|BASIC NONAUTOMATION 0
21|BASIC AUTOMATION LETTER $ 0.071 {Passthroughs Times Unit Cost Savings
22|BASIC AUTOMATION FLAT 5 0.051 |Passthroughs Times Unit Cost Savings
23|3 DIGIT NONAUTOMATION 5 0.045 JPassthroughs Times Unit Cost Savings
24|3 DIGIT AUTOMATION LETTER $ 0.055 {Passthroughs Times Unit Cost Savings
25|3 DIGIT AUTOMATION FLAT $ 0.044 |Passthroughs Times Unit Cost Savings
26|5 DIGIT NONAUTOMATION $ 0.109 |[Passthroughs Times Unit Cost Savings
27|5-DIGIT AUTOMATION LETTER $ 0.044 [Passthroughs Times Unit Cost Savings
28}5 DIGIT AUTOMATION FLAT $ 0.033 |Passthroughs Times Unit Cost Savings
29)CARRIER ROUTE $ 0.195 |Passthroughs Times Unit Cost Savings
30|HIGH DENSITY $ 0.026 |Passthroughs Times Unit Cost Savings
31}SATURATION $ 0.043 |Passthroughs Times Unit Cost Savings
32|WKSHARING DISCNTDELIVERY OFFICE ENTRY $ 0.021 |Passthroughs Times Unit Cost Savings
33|WKSHARING DISCNT SCF ENTRY $ 0.012 |Passthroughs Times Unit Cost Savings
34 |Editorial Percentage Piece Discount $ 0.065 |From WP RR-H
35|Presort Discounts: Base Yr. Rev. Leakage
36|BASIC NONAUTOMATION $ -
37|BASIC AUTOMATION LETTER $ 3,846,363 |Final Discount times Volume
38|BASIC AUTOMATION FLAT $ 4,410,904 |Final Discount times Volume
39|3 DIGIT NONAUTOMATION $ 68,174,313 |Final Discount times Volume
4013 DIGIT AUTOMATION LETTER $ 2,320,410 |Final Discount times Volume
4113 DIGIT AUTOMATION FLAT $ 30,537,507 |Final Discount times Volume
42|5 DIGIT NONAUTOMATION $ 239,392,593 |Final Discount times Volume
4315-DIGIT AUTOMATION LETTER $ 65,842 |Final Discount times Volume
4415 DIGIT AUTOMATION FLAT $ 49,678,218 |Final Discount times Volume
45)CARRIER ROUTE $ 575,461,296 |Final Discount times Volume
46{HIGH DENSITY $ 552,883 |Final Discount times Volume
47|SATURATION $ 802,284 [Final Discount times Volume
48|WKSHARING DISCNTDELIVERY OFFICE ENTRY $ 963,712 |Final Discount times Volume
49|WKSHARING DISCNT SCF ENTRY $ 31,261,591 |Final Discount times Volume
50|Editorial Percent PieceDiscount $ 289,228,498 |Final Discount times Volume
51| Total Discount Leakage $ 1,296,696,513
52|Revenue Required from Pieces + Discount Leakages $ 2,524,668,039 |Line 51 plus Cell C3 from RR-|
53| TYBR Pieces 7.,545,945,094 |Cell C12 from RR-I
54|Revenue Requirement + Leakage Per Piece {Base Rate} $ 0.335 |Cell C52/Cell C53




Pounts
. Tost Year
ID_Bl"p""lnit Pounds 12,601,768 ¢.169] § 2,129,699
SC. Pounds 637,104,829 0.199] § 126,783,861
[Zones 15&2 Pounds 297,517,875 0.233] § 68,321,665
[Zone 3 Pounds 144,477 B37 0.248] § 35,830,504
[Zone 4 Pounds 204,865,585 (0.287] § 58,796,423
[Zone 5 Pounds 202,605,423 0.345] § 69,808,871
Zone & Pounds 51,280,136 0.406] § 33,002,983
[Zone 7 Pounds 61,590,141 0.48] 3 29,563,268
[Zone 8 Pounds 53,994,387 0.544| § 29,372,948
INonadvertising Pounds 2,040,807,754 0.175] 3 357,141,357
lScienca of Agriculture Pounds Pounds
Tast Year
ISCI. OF AGRICULTURE. DELIVERY OFFICE Pounds 33,585 0.127] § 4,265
ISCI. QF AGRICULTURE SCF Pounds 2,473,045 0.149] § 368,484
ISCI. QF AGRICULTURE ZONES 182 Pounds 5,075,249 0175} $ B48,169
ISCI. OF AGRICULTURE ZONE 3 Pounds 1,758,832 0.248] § 446,110
ISCI. OF AGRICULTURE ZONE 4 Pounds 992,322 0.287| § 284,796
ISCL OF AGRICULTURE ZONE 5 Pounds 519,873 0.345| § 179,356
ISCI. OF AGRICULTURE ZONE 6 Pounds 80,520 0.406] § 32,691
ISCI. OF AGRICULTURE ZONE 7 Pounds 63,656 0.48] § 30,555
[SCI. OF AGRICULTURE ZONE B Pounds 41,583 0.544| & 22,621
ISCI. OF AGRICULTURE - NONADVERTISING Pounds 6,971,281 0.175( § 1,219,974
ISclence of Agriculture Commingled Pounds Pounds
I Test Year
IsCl OF AGI. COMMNGLD NONSESCRBR SCF Pounds 4,250 0.199] § 846
ISCI QF AGI. COMMNGLD NONSBSCRBR ZONES 182 Pounds 29,822 0.233] § 6,948
ISCI OF AGl. COMMNGLD NONSBSCRBR NONADVERTISING Pounds 76,626 0.175] § 13,410
lRaquIar Rate Places FPlecas
Test Year
IBASIC NON-AUTOMATION Places 741,522,624 0.335} § 248,410,079
IBASIC AUTOMATION LETTER Pleces 54,161,537 0.264| § 14,298,646
IBASIC AUTOMATION FLAT Pleces 85,526,741 0.284) § 24,289,594
3-0¢"  ON-AUTOMATION Pleces 776,464,502 020§ 225180529
3-0 UTOMATION LETTER Pleces 42,175,526 0.235) § 9,911,249
[3-DIGIT AUTOMATION FLAT Pleces 692,501,123 0.246) § 170,355,276
J5-DIGIT NON-AUTOMATION Pleces 684,748,469 0.226) § 154,753,154
IS-DIGiT AUTOMATION LETTER Pleces 1,496,416 0.182] § 272,348
IS-DIGIT AUTOMATION FLAT Pleces 1,601,725,454 0.193| & 289,833,013
lCARRIER ROUTE BASIC Pleces 2,891,506,106 0.140] § 404,810,685
ICARRIER ROUTE HIGH DENSITY Ploces 21,268,089 0.114] § 2.424,562
[CARRIER ROUTE SATURATION Pleces 18,657,758 0,097 § 1.809,803
[PERCENTAGE EDITORIAL DISCOUNT Pleces 4,435,068,382 0.065) § {288.279,445
WIKSHARING DISCNTDELIVERY OFFICE ENTRY Pleces 44,904,463 0.021] % (042,994
'WIKSHARING DISCNT SCF ENTRY Pleces 2,598,028,200 0.012{ § (31,176,338
IScience of Agriculture - Pieces Ploces
ISCI. OF AGRICULTURE - Basic Nonautomation Pieces 1,275,047 0.335) & 427,141
ISCI. OF AGRICULTURE - Basic Automation Letter Pleces 12,580 0.264) § 3,324
ISCI. OF AGRICULTURE - Basic Automation Flat Pieces 961,567 0.284] § 273,085
lSCI. OF AGRICULTURE - 3-Digit Nonautomation Pleces 2,276,650 0.29| § 660,229
ISCI. OF AGRICULTURE - 3-Digit Automation Lettar Places 13,742 0.235) § 3,229
ISCI. OF AGRICULTURE - 3-Digit Automation Flat Plieces 1,533,119 0.248{ § 377,147
ISCI. QOF AGRICULTURE - 5-Digit Nonautomation Pleces 4,615,835 0.226] $ 1,043,418
lSCI. OF AGRICULTURE - 5-Digit Automation Letter Pleces 0 0.182 § -
ISCI. OF AGRICULTURE - 5-Digit Automation Flat Piaces 3,875,087 0.193] § 709,292
ISCI. OF AGRICULTURE - Carrigr Route Plsces 19,651,132 0.14] § 2,751,158
ISCI. OF AGRICULTURE - High Density Ploces 484 0.114] § 85
ISCI. OF AGRICULTURE - Saturation Pleces 1] 0.097] § -
ISCLOF AGRICULTURE - Editerial Discount Places 14,585,460 -0.065] § (948,055),
lSCI. OF AGRICULTURE - Pc. Disc. Dalivery Unit Pleces 986,582 -0.021| § {20,719)|
ISCI. OF AGRICULTURE - Pg. Disc. SCF Places 7,104,368 -0.012] § {85,252)
Iscience of Agriculture - Commingied Places Pleces
ISCI OF AGl. COMMNGLD NONSESCRBR PRESCRT LEVEL A Pleces 154,355 0.335| § 51,709
ISCI OF AGL. COMMNGLD NONSBSCREBR EDITORIAL DISCOUNT Places 15,360 -0.065| § (goa)i
Cl OF AGL. COMMNGLD NONSBSCRBR SCF DISCOUNT Places 0 $ -
“35 & Calculated Revenue 7.545,945,094 $  2,046.534,885
.5 £ 14,678,000
Calculated Revenua+TYBR Faes $ 2,061,212,895
ITargat Revenue+TYBR Fees $ 2,061.297.209
ICaIcuIated Ravenue as a Percant of Target Revenue {.999959097|
[rvER Cost $  2,031,254,800
ICﬂCoverage after calculation of new rates 101%
lRevenue per piace 0.27
lPercent Increase from Tast Year Before Rates 12.41%

USPS T-38
Spreadsheet RR-K
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TYAR BILLING DETERMINANTS - AFTER RATES & VOLUME
REGULAR RATE PERIODICALS

|Reuular Rate Pounds Pounds POIR 2 Postage
TYAR Rates Rate"Pounds
Delivery Unit 12,277,559 | § 0169 | § 2.074,907
[SCF 620,713,827 | § 0199 | % 123,522,052
[Zones 132 289,863,537 | § 02338 67,538,204
[Zonse 3 140,760,809 | § 0248 | § 34,908,681
[Zone 4 199,594,942 | § 0.287 [ § 57,283,748
[Zone 5 197,392,928 [ § 0345 |8 58,100,560
[Zone 6 79,196,810 | $ 0.406 | $ 32,163,905
[Zone 7 60,005,592 | § 0.480 [ § 28,302,684
[Zone B 52,605,256 | § 0.544 | $ 28,617,259
JNonadvertising 1,988,303,233 | § 0175 | $ 347,953,066
[5cience of Agriculture Pounds Pounds POIR 2 Pastage
TYAR Rates Rate*Pounds
I_SCI. OF AGRICULTURE. DELIVERY OFFICE 32721 | $ 0127193 4,158
ISCI. CF AGRICULTURE SCF 2,409,420 | § 0149 | § 359,004
ISCI. OF AGRICULTURE ZONES 182 4,944,677 | § 01751 % 865,318
ISCI. OF AGRICULTURE ZONE 3 1,752,653 [ § 024818 434,633
ISCI. OF AGRICULTURE ZONE 4 966,792 | § 0287 { § 277 469
SCL. OF AGRICULTURE ZONE 5 506,499 | § 03451 % 174,742
SCl. OF AGRICULTURE ZONE 6 70,448 | § 0.406 1 § 31,850
ISCI. OF AGRICULTURE ZONE 7 62,018 | § 0.480 [ $ 29,769
ISCI. OF AGRICULTURE ZONE 8 40,513 | § 0.544 | § 22,039
ISCI. OF AGRICULTURE - NONADVERTISING 6,791,929 | § 0175 | § 1,188,588
Iscience of Agriculture Commingled Pounds Pounds Rate Postage
TYAR Rate*Pounds
SCI OF AGL. COMMNGLD NONSBSCRBR SCF 4,141 | § 0199 [ % 824
ISCI OF AGI. COMMNGLD NONSBSCRBR ZONES 1&2 29,055 | § 0233 [ $ 6,770
ISCI OF AGl. COMMNGLD NONSBSCRBR NONADVERTISING 74655 | § 0175 | % 13,065
[Regular Rate Pieces Pieces Rate Postage
TYAR Rate*Pleces
IBASIC NON-AUTOMATION 722,445,232 | § 0.335{ % 242,019,153
IBASJC AUTOMATION LETTER 52,768,106 | § 0,264 18 13,950,780
BASIC AUTOMATION FLAT 63,326,367 | 8 0284 | % 23,664 688
3-DIGIT NON-AUTOMATION 756507712 (8 02900 % 219,387,236
3-DIGIT AUTOMATION LETTER 41,090,463 | § 0.235 | % 9,656,259
3-DIGIT AUTOMATIOQN FLAT 674,684,923 | § 0246 { § 165,972,491
5-DIGIT NON-AUTQMATION 867,131,724 | § 0226]% 180,771,770
5-DIGIT AUTOMATION LETTER 1457917 | § 01821 8% 265,341
I5-DIGIT AUTOMATION FLAT 1,463,000,078 | § 0193 | % 282,376,385
CARRIER ROUTE BASIC 2,817,115354 [ § 0140 | § 394,396,155
CARRIER ROUTE HIGH DENSITY 20,720,918 | § 01141 § 2,362,185
CARRIER ROUTE SATURATION 18,177,744 | § 0.007 { $ 1,763,241
JPERCENTAGE EDITORIAL DISCOUNT 4,320,865,946 | § (0.065){ $ (280,862,786
[WKSHARING DISCNTDELIVERY QFFICE ENTRY 43,749,191 | § {0.021)] § (913,7332
WKSHARING DISCNT SCF ENTRY 2,531,187,883 | $ {0.012)] § (30,374,255
IScience of Agriculture - Pigces Ploces Rate Postage
SCH. OF AGRICULTURE - Basic Nonautornation 1,242,244 | § 033513 416,152
SCH OF AGRICULTURE - Basic Automation Letter 12,266 | $ 0.264 | $ 3,238
ISCI. OF AGRICULTURE - Basic Automation Flat 936,828 | § 0.284 | § 266,059
ISCI. OF AGRICULTURE - 3-Digit Nonautomation 2,218,078 | § 0.290 | § 643,243
ISCI. OF AGRICULTURE - 3-Digit Autornation Letter 13,388 [ § 0235] 8% 3,146
lSCI. OF AGRICULTURE - 3-Digit Automation Flat 1,493,676 | § 0.246 | $ 367,444
ISCI, OF AGRICULTURE - 5-Digit Nonautomation 4,498,115 [ § 0226 |3 1,016,574
IsCt. OF AGRICULTURE - 5-Digit Automation Letter 0fs 0.182 | § -
SCE OF AGRICULTURE - 5-Digit Automation Flat 3,580,537 | § 0.193 1§ 591,044
SCL OF AGRICULTURE - Carrier Route 19145561 | § 0140 | 8 2,680,378
I5C1. OF AGRICULTURE - High Density 471 1% 0.114 1% 54
I5¢t. OF AGRICULTURE - Saturation 0]s o097 |3 -
[SCI.OF AGRICULTURE - Editorial Discount 1421021518 (0.065)| 3 {923,664
ISC!. OF AGRICULTURE - Pc. Disc. Dalivery Unit 961260 {§ (0021} 5 {20,185
|SCI. OF AGRICULTURE - Pc. Disc. SCF 6921591 {8 (0012)] 8 {83,059
ISl:Ience of Agriculture - Commingled Pleces Pleces Rate Postage
ISCI OF AGl. COMMNGLD NONSBSCRBR PRESCRT LEVEL A 150,384 { § 0335 3% 50,379
ISCI OF AGIL COMMNGLD NONSBSCRBR _EDITORIAL DISCOUN] 1496513 (0.065)] 3 (8739
|SC OF AGI COMMNGLD NONSBSCRER SCF DISCOUNT 0
[Total Pieces & Calculated Ravenua 7.351,808,127 $ 1,993,883,031
[TYAR Fees $ 15,429,000
Calculated Reverue+TYAR Fees $ 2,009,312,031
[Target Revenus+TYAR Fees $ 2,062,048,209
Calculated Revenue as a Percent of Target Revenue 97 44%
[TYAR Cost $ 1,981,587,400
Cost Coverage after calculation of new rates 101%
JRevenue per piece 0.27
lPercent Increase from Base Year 12.47%)

USPS T-38
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USPS T-38
Spreadsheet RR-M
Page 14

POIR 2

REGULAR RATE - POIR 2 Vs. CURRENT RATES
POIR 2 Current Percent
I Rate Rate Change
IRagular Rate Pounds
[oetivery Unit $ 0169[S 0.155 9.03%
IscF $ 0199(3 0178 11.80%
Zones 182 $ 0.233 | $ 0.215 8.37%
Zone 3 5 0248 | % 0.229 8.30%)
Zone 4 5 0.287 | § 0.263 9.13%)
Zone 5 5 03451 % 0.316 9.18%)|
Zone 6 5 0406 ] § 0.371 9.43%
Zone 7 5 0480 ] % 0.438 9.59%
iZone 8 5 0544 | § 0.485 9.90%)
PNonadvertising 5 0175|%  0.161 8.70%
[Regular Rate Pieces
IBASIC NON-AUTOMATION $ 0.335] % 0.294 13.95%)
IBASIC AUTOMATION LETTER 5 0.264 | % 0.232 13.79%
[BASIC AUTOMATION FLAT $ 0284 ] % 0.248 14.52 %)
3-DIGIT NON-AUTOMATION $ 0.290 | $ 0.2563 14.62%
3-DIGIT AUTOMATION LETTER $ 02351 % 0.206 14.08%
3-DIGIT AUTOMATION FLAT 3 0.246 | $ 0.214 14.95%
5-DIGIT NON-AUTOMATION 5 0.226 | § 0.197 14.72%)
5-DIGIT AUTOMATION LETTER $ 0.182 1 § 0.162 12.35%|
5-DIGIT AUTOMATION FLAT $ 0.193 | $ 0.168 14.88%)|
JCARRIER ROUTE BASIC 5 0140 | & 0.122 14.75%
CARRIER ROUTE HIGH DENSITY 5 01141 § 0.103 10.68%)|
JCARRIER ROUTE SATURATION 3 0.097 | $ 0.085 14,12%)
[PERCENTAGE EDITORIAL DISCOUNT $ (0085 % (0.059) 10,17 %)
[WKSHARING DISCNTDELIVERY OFFICE ENTRY $ (0021)]$ (0.013) 61.54%)
WKSHARING DISCNT SCF ENTRY $ (0.012)] $ (0.007) 71.43%




GFY 98 BILLING DETERMINANTS USPS T-38

Spreadsheet NP-A

NONPROFIT PERIODICALS Page 1
For POIR 2
_JReguIar Rate Pounds Pounds Rate Postage
~ elivery Unit 89,913 | 3 0.169 | § 15,195
SCF 31,673,238 | § 0190 1% 6,017,915
Zones 1&2 17,944,095 | § 0214 | § 3,840,036
Zone 3 11,669,519 [ $ 0224 1% 2,613,972
Zone 4 21,007,928 | $ 0.251]§% 5,272,990
[Zone 5 23,618,848 | $ 0292]% 5,886,704
[7one 8 8,875,280 | $ 0336 |% 2,982,084
Zone 7 6,296,537 | § 0.388 | § 2,443,055
Zone 8 6,516,236 | § 0432 | % 2,815,014
INonadvertising 456,064,173 | $ 0142 % 64,761,113
lComrnIngled Pounds Rate Postage
ISCI. OF AGRICULTURE DELIVERY OFFICE 5 0169 | $ 1
ISCI. OF AGRICULTURE SCF 5,476 0190 ] % 1,040
ISCI. OF AGRICULTURE ZONES 142 48,649 0214 | § 10,411
ISCI. OF AGRICULTURE ZONE 3 65,244 02241% 14,615
ISCI. OF AGRICULTURE ZONE 4 122,271 02511 8§ 30,680
ISCI. OF AGRICULTURE ZONE 5 358,165 0.202 ]| § 104,584
ISCI. OF AGRICULTURE ZONE 6 82,380 0.336 | § 27,683
ISCI. OF AGRICULTURE ZONE 7 159,953 0388 % 62,062
ISCI. OF AGRICULTURE ZONE 8 2,976 0432]8% 1,286
ISCI. OF AGRICULTURE - NONADVERTISING 500,900 0.161 | § 80,645
INonproﬁt {Regular) Pieces Pleces Rate Postage
IBAS|C NON-AUTOMATION 194,161,717 | § 0217 | § 42,133,093
lBASIC AUTOMATION LETTER 40,553,978 1 § 0187 1% 7,583,594
IBASIC AUTOMATION FLAT 115,862,413 1 $ 0193 §% 22,361,446
A?JS NON-AUTOMATION 240,555,349 [ $ 0172 | % 41,375,520
/5 AUTOMATION LETTER 13,316,360 | 01491 % 1,984,138
I3/5 AUTOMATION FLAT 406,941,302 | § 01481 $ 60,227,313
ICARRIER ROUTE BASIC 1,062,502,283 | § 0105} § 111,562,740
ICARRIER ROUTE HIGH DENSITY 52,462,245 1 § 0.098 | $ 5,141,300
ICARRIER ROUTE SATURATION 7,468,628 | § 0.084 | § 627,365
IPERCENTAGE EDITORIAL DISCOUNT 1,701,245,510 | § {0.042)] $ (71,452,311
IWKSHARING DISCNTDELIVERY OFFICE ENTRY 2,618,880 | § {0.012)| § (31 ,4273
IWKSHARING DISCNT SCF ENTRY 455,820,677 | $ {0.006)| $ (2.734,924).
ICommlngled - Pleces Pleces Rate Postage
IBASIC NON-AUTOMATION 546,169 { & 0240 % 155,080
[BASIC AUTOMATION LETTER 0{3% 0.194 | § -
IBASIC AUTOMATION FLAT 2,346 | 8 02091} % 490
I3/5 NON-AUTOMATION 1,801,924 | § 020218 363,989
I3/5 AUTOMATION LETTER 0]s% 01731 % -
'3]5 AUTOMATION FLAT 9,256 | 8§ 0175 % 1,620
ICARRIER ROUTE BASIC 641,789 | & 0119} % 76,373
ICARRIER ROUTE HIGH DENSITY 1458 | & 0111} % 162
ICARRIER ROUTE SATURATICN 01% 0.005]% -
IF’ERCENTAGE EDITORIAL DISCOUNT 1,313,1151 % {0.057)] $ (74,848
lWKSHARING DISCNTDELIVERY QOFFICE ENTRY 321{8% {0.021)] $ {1
IWKSHARING DISCNT SCF ENTRY 108,094 | § {0.011)] § (1,189
fPounds 585,101,796
lPieces & Revenues 2,136,927,217 3 317,290,628
[rRPW Revenue 317,026,548
IRPW Adjustment Factor 0.998167703)

,618,912

Delivery Unit Entry 2
IscF Entry 455,928,771 | (2,736,113))
REditorial Content 1,702,558,625 | (71,527,159}

IEditorial Percentage

0.797 |

Note: Postage amount is from Billing Determinants which are calculated on a quarterly basis and may not be equal to the product ot rate X volume



Us s T-38
Spreadsheet NP-B
Page 2

For POIR 2

FY99 PQ3 DATA ANALYZED TO ESTIMATE BASE YEAR WITH R97-1 STRUCTURE

A B C D E

NP {Regular) FYS8 Commingled
Nonautomation pieces 434,717,066 2,448,093
Automation Letter Pieces 53,870,338 0
Automation Flat Pieces 522,803,715 11,602
Piece Data for PQ3 FY99
BASIC NON-AUTOMATION 23,509,856 31.13% 36,911 43.43%
BASIC AUTOMATION LETTER 4,624,995 35.13% 0 0.00%
BASIC AUTOMATION FLAT 5,001,944 3.78% 3,779 1.12%
3-DIGIT NON-AUTOMATICN 22,938,403 30.37% 18,234 21.45%
3-DIGIT AUTOMATION LETTER 7,695,710 58.45% 0 0.00%
3-DIGIT AUTOMATION FLAT 35,114,183 26.51% 69,162 20.45%
5-DIGIT NON-AUTOMATION 29,084,700 38.51% 29,847 35.12%
5-DIGIT AUTOMATION LETTER 845,016 6.42% 0 0.00%
5-DIGIT AUTOMATION FLAT 92,347,200 69.72% 265,310 78.44%
Nonautomation pieces 75,532,959 84,992
Automation Letter Pieces 13,165,721 0
Autormation Flat Pieces 132,463,327 338,251

Sum Basic Nonautomation & 3/5 Nonautomation pieces (GFY 98)
Sum Basic Automation & 3/5 Automation Letters (GFY 98)
Sum Basic Automation & 3/5 Automation Flats (GFY 98)

C7=B7/B17 & E7=D7/D17
C8=B8/B18 & E8=E8/E18
C9=B9/B19 & E9=D9/D19
C10=B10/B17 & E10=D10/D17
C11=B11/B18 & E11=D11/D18
C12=B12/B198 & E12=D12/D19
C13=B13/B17 & E13=D13/D17
C14=B14/B18 & E14=D14/D18
C15=B15/B19 & E15=D15/D19

B17=B7+B10+B13 & D17=07+D10+D13
B18=B8+B11+B14 & D18=D8+D11+D14
B19=B9+B12+B15 & D19=D9+D12+D15

Note: Since R97-1 rates were implemented on January 10, 1999, FY99Q3 Billing Determinants are used to estimate the Base Year with R97-1 structure



USPS T-38
Spredsheet NP-C
Page 3

For POIR 2

FY 98 BILLING DETERMINANTS - R97-1 RATES, BASE YEAR

NONPROFIT PERIODICALS
—Ec_mq Rate Pounds Pounds Rate Postage
| FY88 BD R97-1 Rate'Pounds
[Deitvery Unit 89913 |8 0156 [§ 13,936
kscr 31673,238 |3 0178 [ 5,637,836
[Zones 1&2 17,844,085 | $ 0218 | § 3,857,980
Zone 3 11669519 |8 0220 (8 2,672,320
Zone 4 21007928 |$ 02633 5,525,085
Zone 5 23618848 |$ 0316 7 463,556
Zone 6 8875280 |$ 0371 3,202,729
Zone 7 6206537 |$ 04383 2,757,883
Zone 8 6,516,236 |5 0495 § 3,225 537
Inonagventising 456,064,173 |8  0.1568 [ § 71,146,011
—nh::._:n_oa Pounds Rats Postage
L FY98 BO R97-1 Rate*Pounds
Delivery Unit 5|8 0.155 | § 1
SCF 5476({8 0178 [% 975
[Zones 1&2 48649 | $ 0.215| § 10,460
Zone 3 85244 |$  0220(3 14,941
[Zone 4 1222711 % 0.263| % 32,157
Zona 5 358,165 [$ 0.316(s 113,180
Zona 6 82390 |s 0371 (s 30,567
one 7 150053 |$ 04385 70,060
Z0ne B 2976 |§  o0495|g 1,473
Nonadvertising 500900 [§ 0.161]% 80,645
[Nonprofit (Regular) Pleces Pleces Rate Postage
—| R97-1 Rata*Piecos Note: FY99 Q3 percents are from Workpaper USPS T-38, NP-8
BASIC NON-AUTOMATION 135306967 [§  0.251]s 33,962,048 JFv98 volume muttiplied by FY99 Q3 percent
B JTOMATION LETTER 18,924,147 | o0.189|§ 3,576,664 |Fvas volume muttiplied by FY9 Q3 percent
AL, . AUTOMATION FLAT 19741577 $ 0.205( § 4,047,023 —_u<mm Volume multiplied by FY99 Q3 percent
3-DIGIT NON-AUTOMATION 132,018,067 |§ 02083 27,459,758 |98 volume multiplied by FY29 Q3 percent
3-DIGIT AUTOMATION LETTER 31488620 [ 01618 5,069,669 IFY98 Volume muttiplied by FY99 Q3 percent
3-DIGIT AUTOMATION FLAT 138,587,983 | §  0.184 3§ 25,500,188 |Fv98 Volume multiplied by FYs Q3 percent
I5-DIGIT NON-AUTOMATION 167,392,032 |§  o0.183[3s 30,632,742 JFY98 Volume muttiplied by FY99 Q3 percent
5-DIGIT AUTOMATION LETTER 345756213 0148 [$ 511,719 |FY98 Volume multiplied by FY89 Q3 percent
|5-DIGIT AUTOMATION FLAT 36447415618 0.162]3% 59,044,813 JFY88 Volume multiplied by FY99 Q3 percent
[cARRIER ROUTE BASIC 1.062,502,283 [ o0.113 )8 120,062,758 fFyes 6D
kCARRIER ROUTE HIGH DENSITY 52462245 |3 o004 4,931,451 [FYo8 BD
ICARRIER ROUTE SATURATION 7468628 [$ o078 |$ 567,616 fFves 8D
IPERCENTAGE EDITORIAL DISCOUNT 1,701.245510 | $  (0.044)] § {74,854 802 8FY98 BD
[WKSHARING DISCNTDELIVERY OFFICE ENTRY 2,618,880 [$  (0.007)] § {18,3328F Y68 BD
[WKSHARING DISCNT SCF ENTRY 455,820,677 | §  (0.004)] § (1,823,283 8FY98 BD
[Commingled - Pisces Pisces Rate Postage
BASIC NON-AUTOMATION 1,063,177 |$ 0204 [§ 312,574 JFye8 volume multiphied by FY99 Q3 percent
[eAsIC AUTOMATION LETTER ols o0z32]s - [Fv9s volume muttiplied by FYs8 Q3 percent
IBASIC AUTOMATION FLAT 130 [s 0248 ]3 32 |Fves volume multiplied by FY99 Q3 percent
3-DIGIT NON-AUTOMATION 525208 |3 0253 % 132,878 JFY98 Volume multiplied by FY99 Q3 percent
3-DIGIT AUTOMATION LETTER o|ls o0206]s - IFvo8 volume multiphied by FY99 Q3 percent
B-DIGIT AUTOMATION FLAT 2372|8 0214 |3 508 JFY88 Volume multiplied by FY99 Q3 percent
-DIGIT NON-AUTOMATION 859,707 [$  0.197 (s 169,362 JFv98 Volume muttiplied by FY89 Q3 percent
f5-CIGIT AUTOMATION LETTER o|ls o162]% -__JFro8 volume muttiplied by FY99 Q3 percent
-DIGIT AUTOMATION FLAT 8,100 | § 0.168 | $ 1,529 —_u<wm Volume multiplied by FY89 Q3 percent
CARRIER ROUTE BASIC ga1,780l$  0.1422[% 78,208 JFv98 BD
IcARRIER ROUTE HIGH DENSITY 145818 0103]§ 150 |Fyoa BD
IcARRIER ROUTE SATURATION o|ls oo08sls - Jrvosmp
ERCENTAGE EDITORIAL DISCOUNT 1,313,115 | (0.059)) § (77,474 §Fve8 BD
[WKSHARING DISCNTDELIVERY OFFICE ENTRY 32[$  0.013)5 {OFY98 BD
[WKSHARING DISCNT SCF ENTRY 108,004 [$  (0.007)] § (757 §FY98 BD
For 585,101,798 |
—W Revenue 2,136,027 217 5 345 234,466




VOLUME FORECAST NONPROFIT PERIODICALS

1998GFY Test Year
Before Rates
INonprofit 2,136,927,217 1,954,452 907
JPercent Change 91.46%
Test Year
After Rates
ENonprofit 2,052,207,958
IPercent Change 96.04%
Note: USPS-T-6, Table 1

USPS T-38

Spreadsheet NP-D

Page 4
For POIR 2



GFY 2001 BILLING DETERMINANTS - R97-1 RATES

NONPROFIT PERIODICALS
IRaguIar Rate Pounds Pounds Rate Postage
GFY2001 R97-1 Rate*Pounds
Ioeiivery unit 82235|% 0155 |§ 12,746
IscF 28,968,629 |§ 0178 (% 5,156,416
Zones 1&2 16,411,831 | § 0215 | § 3,528,544
Zone 3 10,673,047 | § 0229 | § 2,444,128
Zone 4 19,214,040 | § 0.263 | § 5,053,293
Zone 5 21,602,012 | § 0316 [ % 6,826,236
[Zone B g1M7411 | 0371 | § 3,011,560
[Zone 7 5,758,870 | § 0438 | § 2,522,385
Zone 8 5,959,809 | § 0495 | % 2,950,105
INonadvertising 417,120,406 | $ 015618 65,070,783
kcommingled Pounds Rate Postage
GFY2001 R97-1 Rate*Pounds
fDelivery Unit 5(% 0155 ] § 1
Iscr 5008 [$ 0178]$ 891
[Zones 1&2 44,495 | § 0215] % 9,566
Zone 3 50673 | % 022018 13,665
Zone 4 111,830 | § 02631 % 29,411
Zone 5 327581 [ § 0.316 1 § 103,516
Zone 6 75354 | § 03713 % 27,956
Zone 7 146,295 | § 043818 64,077
Zone 8 2722 | % 0495] % 1,347
INonadvertising 458,127 | § 0161 | $ 73,759
INonproﬂt {Regular) Plecas Pieces Rate Postage
GFY2001 R97-1 Rate*Pleces
IBASIC NON-AUTOMATION 123,752,973 | § 02511 % 31,061,998
IBASIC AUTOMATION LETTER 17,308,196 | § 0189 ] % 3,271,249
IeAsic AUTOMATION FLAT 18,055,824 | $ 0.2051]% 3,701,444
3-DIGIT NON-AUTOMATION 120,744,915 | § 02081]% 25,114,942
3-DIGIT AUTOMATION LETTER 28,789,784 | § 0161 ] % 4,636,765
3-DIGIT AUTOMATION FLAT 126,753,819 | § 0184} % 23,322,703
§5-DIGIT NON-AUTOMATION 153,098,262 | § 01831 % 28,016,982
|5-DIG!T AUTOMATION LETTER 3162317 | § 01481 % 468,023
|5-DIGIT AUTOMATION FLAT 333,351,350 | § 0.162 ] § 54,002,919
ICARRIER ROUTE BASIC 971,774,171 | § 0113 ] % 109,810,481
ICARRIER ROUTE HIGH DENSITY 47,982,443 | § 0.094 1% 4,510,350
ICARRIER ROUTE SATURATION 6,830,875 | $ 0076 | $ 519,146
IPERCENTAGE EDITORIAL DISCOUNT 1,5565,974,488 [ §  (0.044)} § {68,462,877)
IWKSHARING DISCNTDELIVERY OFFICE ENTRY 2,395,251 [$  (0.00M)] § (16,767)1
[WKSHARING DISCNT SCF ENTRY 416,807,703 | $  (0.004)| $ (1,667,591)
|Commlngled - Piecas Pieces Rate Postage
lBASIC NON-AUTOMATION 972,391 | § 0294 |8 285,883
IBASIC AUTOMATION LETTER 0% 0232]8% -
IeAsIC AUTOMATION FLAT 119 | $ 0248 | § 29
3-DIGIT NON-AUTOMATION 480,360 | § 0253 % 121,531
3-DIGIT AUTOMATION LETTER 0% 0206 | $ -
3-DIGIT AUTOMATION FLAT 2,170 | % 0214 ] % 464
15-DIGIT NON-AUTOMATION 786,296 | $ 0197 | § 154,900
|5-DIGIT AUTOMATION LETTER 0% 0162 | § -
|5-DIG!T AUTOMATION FLAT 83231 % 0168 | & 1,398
ICARRIER ROUTE BASIC 586,986 | $ 0122 1% 71,612
ICARRIER ROUTE HIGH DENSITY 1,333 | § 0103 ] % 137
ICARRIER ROUTE SATURATION K 0085 | § -
IPERCENTAGE EDITORIAL DISCOUNT 1,200,986 | $§  (0.059)} § (70,858)4
IWKSHARING DISCNTDELIVERY OFFICE ENTRY 2918  (0.013} % (0)|
KSHARING DISCNT SCF ENTRY 98,863 [$ (0.007) $ 692)
Pounds 535,139,380
Pieces & Revenue 1,954,452, 907 $ 315,754,556
Before Rate Fees $ 3,802,000
Revenue w Fees, Revenue Per Piece 0.164 $ 319,556,556
Cost per Piece & Volume Variable Cost 0.189 $ 370,280,225
Cost Coverage 85.27%|

USPS T-38

Spreadsheet NP-E

Page 5
For POIR 2




USPS T-38

Spreadsh ’\I P-F

.age b
For POIR 2

BASE YEAR VOLUME

RATE DESIGN INPUTS

2,136,927, 217

Spreadsheet USPS-T

3
4|TY BEFORE RATES VOLLUME 1,954,452,607 {USPS-T-6, Table 1
5|TY BEFORE RATES TO BASE YEAR SCALING FACTOR 0.9146090196 |TYBR Volume/Base Year Volume (Lined/Line3)
6|TY AFTER RATES VOL.UME 2,052,207,958 |USPS-T-6 Table 1
7|TYAR TO BASE YEAR SCALLING FACTOR 0.9603546352 |TYAR Volume/Base Year Volume (LineB/Line3)
8|TYBR COST, WITHOUT CONTINGENCY 361,249,000 |USPS-T-14, WPH, Table E
S|TYAR COST, WITHOUT CONTINGENCY 379,093,000 |USPS-T-14, WPJ, Table E
10{CONTINGENCY FACTOR 102.50%|USPS-T-9
11|TYBR COST, {Including Contingency) 370,280,225 |TYBR Cost * Contingency Factor (Line8*Line10}
12|TYAR COST, {Including Contingency) 388,570,325 |TYAR Cost * Contingency Factor (Line9*Line10}
13|DESIRED COST COVERAGE 1,00725 [USPS-T-32, Exhibit USPS 32B, p. 1, 1/2 of RR
14|TYBR FEES 3,802,000 |USPS-T-32, Exhibit USPS 32A, p. 2
15| TYAR FEES 4,307,000 |USPS-T-32, Exhibit USPS 32B, p. 2
16{PROPORTION OF REVENUE TO GET FROM PIECE RATH 70.00%[INPUT
17 |MULTIPLIER TO GET ACTUAL REVENUE 99.917%|Spreadsheet USPS-T-38, NP-A
18| TRANSPORTATION COST, W/O CONTINGENCY 58,069,000 jUSPS-T-14, WPH, Table D
19| TRANSPORTATION COST, W/ CONTINGENCY 59,520,725 |Transportation Cost * Contingency Factor (Line18*Line10)
20| Proportion of transportation cost that is distance related 0.7376|LR-160, p. 9-10
21|Dist. Related Trans. Costs 43,902,487 |Distance Related proportion * Transportation Cost
22| Editorial Percentage Piece Percentage 79.67%|Spreadsheet USPS-T-38, NP-A
23|Editorial Percentage Piece Discount 0.044 |Spreadsheet USPS-T-38, NP-A




B C D E F G H i J
[Non-wransportation Gost Avoidances Per Plece v [Editorial Piece Discounts
,! Bage Year Tast Yaear % Change
revenue] 5 345234,466 | 3 368,968,433
By Pisces 1,954,452,907 |Spreadsheet NP-E ploces|{  2,136.927.217 |  1,954.452,907
{BY Pounds 535,139,380 |Spreadsheet NP-E 0161556482 0.188763486] 0.16852024]
fPieces per Pound 3.652231512|Derived al 2% of the overall increase 1.14852924]
Cost 0.044 0.051|HB"J6
Avoided Avoided Cost
Pear Piece Par Pound
ooy 0.0159 0.058070481]  USPS-T-27, Fig.4, p. 21
loscF 0.0001 0.033235307]  USPS-T-27, Fig 4, p. 21
Fiat Mall Pr Ing Gost Estimt
USPS-T-2,p. 4 |USPS-T-28, p. 26 USPS-T-28, p. 26
JPresort Discounts Table 1I-2 Table & Table 5
Mail Processing Del. N it Total Del. Auto
[Basic Nonautomation 14.1570 7.004 21.1610 6.641]
I3-Digit Nonal ion 11.4380 7.004 18.4420 6.641]
5-Digit Nonautomation 7.9560 7.004 14 9600 6.641]
Carrier Route 50080 4,615 9.6230 |
IBarcode Discount USPS-T-25, p. 4 Tabla 5 Barcode Cost Savings | Barcode+Del. Cost
b - = - Saving
IBasic 14,3390 13.0020/ 1.2470 1.6100 0.016§C27-D27+ (D20-F20) Rounded
[3-Digi 11.7330 10.6940 1.0390 1.4020 0.014§C28-D28+ (D21-F21) Rounded
I5-Digit 8.1410) 7.9580 0.1830 0.5460 0.005§C29-D29+ (D22-F22) Rounded
[Presort Savings Rounded
IBasic to 3-Digit 0.027|E20-E21 Rounded
IBasic to 5-Digit 0.062| E20-E22 Rounded
IBasic to Carrier Route 0.115|E20-E23 Rounded
[Carmrier Route - Further Discounts Caleulation for High Density & Saturation
USPS-T-28, p. 28, Table 7
Total Mail Processing Delivery
Basic Carrier Route 9.707 5082 4.6158
JHigh Density 4.329 0.779 3550
{satusation 3.628 Q.779 3.04
ICoct Savings
JHigh Density 0.054fC40-C41 Rounded
ISaturation 0.0508C40-C42 Rounded
| USPS-T-28, Tbl. 5, p. 26
In lon Letters Total Mail Processing Delivery
|Basic 10.076 5.954 4.122JUSPS-T-24, Appendx IIf, page 1111
35 Digit 5.969 4.516, 4.453JUSPS-T-24, Appendix IlY, page IlI-1
Basic 7213 3.837 3.373'33PS—T—24. Appendix [Il, page 1111
3-Dight 6.362 3.039 3.323JUSPS-T-24, Appendix IIl, page I11-1
Is-0igit 5.296 2,062 3.236)USPS-T-24, Appendix IIl, page 11-1
Savings
Basic Automation Letter 12.459 0.125§(E62-E631+(C49-C52) Rounded
5-Digit Automatio Laetter 12.203 0.1224(E62-E63)+{C50-C53) Rounded
[5-Digit Automatio Letter 13.267 0.133}(E62.E631+(C50-C54) Rounded
|Letters - Shape Difference
Mail P ing Delivery Total
Basic Nonautomation Flat 14157 7.004 21,161
Basic Nonautomation Lotter 7.443 4122 11.565|

USPS T-38

NP-G
age 7

.POIR 2



Line

24
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33
34
35
36
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40
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47

USPS T-38
Spreadsheet NP-H

Page 8 of 15
For POIR 2
B C D E F G

INonproﬂt Pounds (From USPS T-38, Spreadsheet NP-E) |

IAdverlIslng Pounds (Nonprofit Regular only - No Commingled)

loelivery Unit 82,235

IscF 28,968,629

Zones 182 16,411,831

Zone 3 RR 10,673,047

[Zone 4 RR 19,214,040

Zone 5RR 21,602,012

[Zone 6 RR 8,117,411

[Zone 7 RR §,758,870

Zone 8 RR 5,959,809

|Nonadvertising_ 417,120,406

[Advertising Pounds Proportion Average Haul Pound Miles Proportion

of Weight Input Col. C*Col. E of LB. Miles

JDelivery Unit 82,235 0.07%

SCF 28,968,629 24.80%

[Zones 182 16,411,831 14,05% 189 3,101,836,133 3.91%
[Zone 3 10,673,047 9,14% 302 3,223,260,263 4.07%
[Zone 4 19,214,040 16.45% 583 11,393,925,875 14.37%
[Zone 5 21,602,012 18,50% 1,035 22,358,081,984 28.20%
[Zone 6 8,117,411 6.95% 1,501 12,184,234,369 15.37%
[Zone 7 5,758,870 4,93% 2,082 11,874,789,256 14.98%
[Zone 8 5,859,809 5.10% 2,541 16,143,873,845 19.10%
[Total Advertising Pounds 116,787,884 79,280,001,725 100.00%
[other Calculations used |

[Total Editorial Pounds 417,120,406 JFrom €13

[Total Pounds 533,908,290 JC27+C30

IRatio of Total Edltorial Lbs. To Advertising Pounds 3.57160684JC30/C27

IWelght Per Piece 0.273175316)JC31 Divided by BE1 {Total Pieces), Spreadshest NP-E

[Editorial Percent by Welght 78.13%JC30/C31

Icalculation of Pound Rates

Irequired Revenue $ 368,968,433 | Spreadsheet NP-F, ({Line11*Line13}Line17)-Line15

IPound Rate Revenue @ 30% $ 110,680,530 JC37*30 percent

IRevenue from Lb. Rts after pc. Rts- Comm Lb. Rev $ 111,150,440

I'Transponailon Cost wi/contingency, No markup $ 59,520,725 || Spreadsheet NP-F, Line19

IDisiance Related Transportation Cost 3 43,902,487 || Spreadsheet NP-F, Line21

|Non-DIstance Related Transportation Cost $ 15,618,238 | C40-Cd1

|Non-DIstance Related Transportation Cost per Pound 0.029252661] C42/C31

IPound Rate Dropship Discounts Cost Savings Passthroughs Discount
IDDU 0.058070481 20% 0.012fWorkpapear NP-G, D11*Passthrough, Rounded
|DSCF 0.033235307 20% 0.007fWorkpaper NP-G, D12*Passthrough, Rounded




49

51
52
53

55
56
57
58
59
60
61
62

|

.14
68
69
70
71
72
73
74
75
76
77
78
79
80
81
a2
a3
84
85
86
a7

USPS T-38
Spreadsheet NP-H
Page 90of 15

For POIR 2

I_ Dist. Related |+N-Dist. Related Revenue
IDIstance Related Transportation Allocated Cost"Prop PeriPound
Dellvery Unit 0.012} § (987
SCF 0.022252661] 644,629
Zones 182 $ 1,717,688 0.022853827 0.052146488( $ 855,819
[Zone 3 $ 1,784,929 0.036581671 0.065834332| $ 702,653
[Zone 4 $ 6,309,557 0.071830897 0.101083558| $ 1,942,224
[Zone 5 3 12,381,122 0.125370958 0.154623619| $ 3,340,181
[Zong 8 $ 6,747,202 0.181818172 0.211070833] § 1,713,349
[Zone 7 % 6,575,842 0.249772866 0,279025527} $ 1,606,872
[Zone 8 $ 8,386,147 0.307794788 0.3370474495 § 2,008,738
JEditorial Pound @ T5% of Zone 1 & 2 0.039109866{ $ 16,313,523
[Total Revenue this cut $ 29,127,001
|AddlItional Revenue needed $ 82,023,439
[Waeighted Pounds 429,628,189
IAdd-on dollars per pound 0.1909172664
Flnal Pound Rates
I Rates Rounded Pounds Revenues
loelivery Office Entry 0.178917266 0.179 82,235 | § 14,720
lSCF Entry 0.213169927 0,213 28,968,629 | § 6,170,318
Zone 182 0.243063754 0.243 16,411,831 | % 3,988,075
[Zone 3 0.256751508 0.257 10,673,047 | & 2,742,973
[Zone 4 0.252000824 0.292 19,214,040 1 5,610,500
[Zone 5 0.345540885 0.346 21,602,012 | § 7.474,296
Zone 6 0.401988089 0.402 8,117,411 | $ 3,263,199
Zone 7 0.469942793 0.47 5,758,870 | § 2,706,669
Zone 8 0.527964714 0.528 5,059,809 | § 3,146,779
IEdItorIaI Pound rate @ 0.75 of Zone 1&2 0.182287816 0.182 417,120,406 | § 75,915,914
[Total Revenue $ 111,033,443
[Target $ 111,150,440
[Total less Target $ {116,997
[Total as a percent of target 99.89%)|




B
2 Required Revenue
3 Piece Rate Required Revenue @ 70%
4 Commingled Piece Revenue

5 Required Revenue minus Commingled Revenue
6 Actual Piece Revenue Derived Incl. Comm. Rev.

7 Revenue needed from Pound Rates
8

9 Presort Volumes & Calculation of Discounts

10 Basic

11 3-Digit

12 5-Digit

13 Carrier Route

14

15

16

17 DISCOUNTS FROM BASIC

18 BARCODED LETTER SIZE
19  BARCODED FLAT

20 DISCOUNTS FROM 3-DIGIT
21 BARCODED LETTER SIZE
22  BARCODED FLAT

23 DISCOUNTS FROM 5-DiGIT
24 BARCODED LETTER SIZE
25 BARCODED FLAT

26 DISCOUNTS FROM CARRIER ROUTE
27  HIGH DENSITY

. 28  SATURATION

29

30 OTHER PIECE DISCOUNTS
3 PER-PC EDITORIAL DISCOUNT
32  DELIVERY OFFICE ENTRY
33 SCFENTRY

34

R I - BN - - -

CALCULATION OF r |I)ECE DISCOUNTS

c D E F
368,968,433 Workpaper NP-F, ((Line11*Line13)/Line17}-Line15
258,277,903 C2* 70 Percent

648,011
257,629,892
257,464,250 G34+C4
111,504,183
Volumes Pct. Rate
159,116,993 8.15% 0.277
276,298,518 14.16% 0.247
489,611,930 25.09% 0.215
1,026,587,489 52.60% 0.134
1,951,614,929 100.00%
% of Presort % of Tot.
17.308,196 10.88% 0.89% % (0.053)
18,055,824 11.35% 0.93% $ (0.033)
28,799,784 10.42% 1.48% $ (0.057)
126,753,819 45.88% 6.49% § (0.028)
3,162,317 0.65% 0.16% § (0.043)
333,351,350 68.08% 17.08% $ (0.022)
47,982 443 4.67% 246% $  (0.032)
6,830,875 0.67% 035% § (0.047)
1,565,974,488 79.73% % {0.051)
2,395 251 0.12% $ (0.013)

416,897,703 ©21.36% $  (0.007)

@ 0 B en

n

@ Wh

ue. )T-BB
Spreadsheet NP-I

Page 10

For POIR 2

Revenue
44,075,407
68,245,734

105,266,565
137,562,724

(917,334)
(595,842)

(1,641,588)
(3.549,107)

(135,980)
(7.333,730)

(1,535,438)
(321,051)

{79,354,699)

(31,138)

(2.918,284)
256,816,238



CALCULATION OF PIECE DISCOUNTS

USPS T-38
Spreadsheet NP-J

Page 11
For POIR 2
B Cc D
3|Piece Rates Unit Cost Savings Passthroughl
4 Spreadsheet NP-G
5|BASIC NONAUTOMATION 5 - {Benchmark unit cost}
6|BASIC AUTOMATION LETTER $ 0.125 42%
7|BASIC AUTOMATION FLAT ] 0.016 208%
8|3 DIGIT NONAUTOMATION ] 0.027 110%
9|3 DIGIT AUTOMATION LETTER $ 0.122 47%
10]3 DIGIT AUTOMATION FLAT $ 0.014 200%)
1115 DIGIT NONAUTOMATION $ 0.062 100%
12|5-DIGIT AUTOMATION LETTER $ 0.133 32%)|
13|5 DIGIT AUTOMATION FLAT $ 0.005 430%
14|CARRIER ROUTE $ 0.115 124%
15|HIGH DENSITY $ 0.054 60%
16|SATURATION $ 0.059 80%
17| WKSHARING DISCNTDELIVERY OFFICE ENTRY $ 0.0159 80%
18|WKSHARING DISCNT SCF ENTRY $ 0.0091 80%
19|Piece Rates Unit Cost Savings Notes|
20|BASIC NONAUTOMATION 0
21|BASIC AUTOMATION LETTER $ 0.053 |Passthroughs Times Unit Cost Savings
22|BASIC AUTOMATION FLAT $ 0.033 |Passthroughs Times Unit Cost Savings
23}3 DIGIT NONAUTOMATION 3 0.030 |Passthroughs Times Unit Cost Savings
2413 DIGIT AUTOMATION LETTER $ 0.057 |Passthroughs Times Unit Cost Savings
25]3 DIGIT AUTOMATION FLAT $ 0.028 |Passthroughs Times Unit Cost Savings
26|5 DIGIT NONAUTOMATION 3 0.062 [Passthroughs Times Unit Cost Savings
27|5-DIGIT AUTOMATION LETTER 3 0.043 jPassthroughs Times Unit Cost Savings
2815 DIGIT AUTOMATION FLAT 3 0.022 {Passthroughs Times Unit Cost Savings
291CARRIER ROUTE $ 0.143 {Passthroughs Times Unit Cost Savings
30{HIGH DENSITY 5 0.032 {Passthroughs Times Unit Cost Savings
31{SATURATION $ 0.047 [Passthroughs Times Unit Cost Savings
32{WKSHARING DISCNTDELIVERY OFFICE ENTRY $ 0.013 |Passthroughs Times Unit Cost Savings
33|WKSHARING DISCNT SCF ENTRY 3 0.007 jPassthroughs Times Unit Cost Savings
34|Editonal Percentage Piece Discount 3 0.051 jSpreadsheet NP-G
35|Presort Discounts: Base Yr. Rev. Leakage
36|BASIC NONAUTOMATION $ -
37|BASIC AUTOMATION LETTER 3 917,334 |Final Discount times Volume
3B8|BASIC AUTOMATION FLAT $ 595,842 |Final Discount times Volume
39|3 DIGIT NONAUTOMATION $ 8,288,956 |Final Discount times Volume
40|3 DIGIT AUTOMATION LETTER $ 1,641,588 |Final Discount times Volume
41|13 DIGIT AUTOMATION FLAT $ 3,549,107 |Final Discount times Volume
42|5 DIGIT NONAUTOMATION $ 30,355,940 |Final Discount times Volume
43|5-DIGIT AUTOMATION LETTER $ 135,980 |Final Discount times Volume
44|5 DIGIT AUTOMATION FLAT $ 7,333,730 |Final Discount times Volume
45|CARRIER ROUTE $ 146,802,011 |Final Discount times Volume
46|HIGH DENSITY $ 1,535,438 |Final Discount times Volume
47|SATURATION $ 321,051 |Final Discount times Volume
48|WKSHARING DISCNTDELIVERY OFFICE ENTRY 3 31,138 |Final Digcount times Volume
49|WKSHARING DISCNT SCF ENTRY $ 2,918,284 |Final Discount times Volume
50}Editorial Percent PieceDiscount $ 78,354,699 |Final Discount times Volume
51} Total Discount Leakage ] 283,781,097
52[Revenue Required from Pieces + Discount Leakages $ 541,410,989 |Line 51 plus C5 from NP-I
53ITYBR Pieces 1,951,614,929 |Cell C14 from NP-I
54 Revenue Requirement + Leakage Per Piece {Base Rate} $ 0.277 |Cell C52/Cell C53




Pounds

|
USPS T-38

Spreadsheet NP-K

Tost Yoar
IDelivery Unit Pounds 82,236 0.169] § 13,898
Iscr Pounds 28,968,629 0193 § 5,764,757
[Zones 152 Pounds 16,411,831 0.233] § 3,823,957
[Zone 3 Pounds 10,673,047 0.248)| § 2,646,916
[Zone 4 Pounds 19,214,040 0.287] $ 5,514,430
[Zone 5 Pounds 21,602,012 0.345] § 7,452,694
[Zone 6 Pounds 8,117,411 0.406] $ 3,295,669
[Zone 7 Pounds 5,758,870 0.48] $ 2,764,257
Zone 8 Pounds 5,959,809 0.544] 8 3,242,136
INonadvertising Pounds 417,120,406 0.182| § 75,915,914
fcommingles Pounds Pounds
Test Year
lDeIivery Unit Pounds 5 0.169| § 1
SCF Pounds 5,008 0.199] $ 987
[Zones 152 Pounds 44,495 0.233| § 10,367
[Zone 3 Pounds 59,673 0.248] § 14,799
[Zone 4 Pounds 111,830 0.287] $ 32,095
Zone 5 Pounds 327,581 0.345] § 113,015
Zona 6 Pounds 75,354 0.406] § 30,594
Zone 7 Pounds 146,295 048] § 70,222
[Zone 8 Pounds 2,722 0.544] $ 1,481
INonadvertising Pounds 458,127 0.175} § 80,172
INonproﬂt {Regular) Pleces Plecas
Tast Year
IBASIC NON-AUTOMATION Pleces 123,752,973 0.277]| § 34,279,573
IBASIC AUTOMATION LETTER Places 17,308,196 0.224] § 3,877,036
[eAsic AUTOMATION FLAT Pleces 18,055,824 0.244( 3 4,405,621
3-DIGIT NON-AUTOMATION Places 120,744,915 0.247) § 29,823,954
3-ENGIT AUTOMATION LETTER Pleces 28,790,784 0.19] § - 5,471,959
3-DIGIT AUTCMATION FLAT Pleces 126,753,819 0.219] § 27,759,086
I5-DIGIT NON-AUTOMATION Pleces 153,098,262 0.215] $ 32,916,126
I5—DIGIT AUTOMATION LETTER Pleces 3,162,317 0.172] § 543,919
IS—DIGiT AUTOMATION FLAT Pleces 333,351,350 0.183] $ 64,336,811
ICARRIER ROUTE BASIC Pleces 971,774,171 0.134] $ 130,217,739
ICARRIER ROUTE HIGH DENSITY Pleces 47,682,443 0.1021 § 4,894,200
ICARRIER ROUTE SATURATION Pleces 8,830,875 0.087| $ 594,286
|PERCENTAGE EDITORIAL DISCOUNT Pleces 1,555,974,488 0.051] § (79,354,699)
WIKSHARING DISCNTDELIVERY QFFICE ENTRY Pleces 2,385,251 -0.013] $ {31,138,
WIKSHARING DISCNT SCF ENTRY Pleces 416,897,703 -0.007] § {2,918,284),
fCommingled - Pleces Pleces
IBASIC NON-AUTOMATION Pleces 972,391 0.335] $ 325,751
BSIC AUTOMATION LETTER Pleces 0 0.254] $ -
[BASIC AUTOMATION FLAT Pleces 119 0.284] § 34
[3-DHGIT NON-AUTOMATION Pleces 480,360 0.28] § 139,305
[3-DIGIT AUTOMATION LETTER Pleces 1] 0.235] § -
[3-DHGIT AUTOMATION FLAT Places 2,170 0.246] § 534
I5-DIGIT NON-AUTOMATION Pleces 786,296 0.226] $ 177,703
|5-DIGFT AUTOMATION LETTER Pleces 0 0.182] § -
|5—DIGIT AUTOMATION FLAT Pleces 8,323 0.193] § 1,606
ICARRIER ROUTE BASIC Pleces 586,986 0.14] § 82,178
ICARRIER ROUTE HIGH DENSITY Places 1,333 0.114} § 152
ICARRIER ROUTE SATURATION Places 0 0.0071 § -
IPERCENTAGE EDITORIAL DISCOUNT Pleces 1,200,986 -0.065) § (78,064
IWKSHARING DISCNTDELWVERY OFFICE ENTRY Places 29 0021} § (1
[WKSHARING DISCNT SCF ENTRY Places 98,863 0.012] § {1,186)
[Total Pieces & Calculated Revenue 1,954,452,907 $ 368,252,618
[TYER Fees $ 3,802,000
JCalculated Revenue+TYBR Fees $ 372,054,619
ITarget Revenue+TYBR Fees $ 372770433
ICaIculated Revenue as a Parcent of Target Revenua 0.99807 8748
§TYER Cosl $ 370,280,225
Jcost Coverage after calculation of new rates 100.5%)
lRevenue per piece 0.19
lPercent Increase from Base Year 16.43%)

Page 12
For POIR 2




TYAR BILLING DETERMINANTS - AFTER RATES & VOLUME

NONPROFIT PERIODICALS
Regular Rate Pounds Pounds POIR 2 Postage
TYAR Rates Rate*Pounds
[oelivery Unit 86348 |$ 0169 )% 14,583
Iscr 30,417,541 | § 0199 | $ 6,053,091
[Zones 1&2 17,232,685 | $ 0233]% 4,015,218
Zone 3 11,206,877 | § 0248 | $ 2,779,305
[Zone 4 20,175,061 | § 0287 | § 5,790,242
[Zone 5 22,682,470 | § 0.345 | § 7,825,452
[Zone 6 8,523,416 | § 0406 ]38 3,460,607
[Zong 7 6,046,909 | § 048018 2,902,516
[Zone B 6,257,698 | § 0544 | § 3,404,206
INonadvertising 437,983,428 018621 § 79,712,968
lCommlngiad Pounds Pounds POIR 2 Postage
| TYAR Rates Rate*Pounds
{Delivery Unit 5| o1eals 1
SCF 5259 | % 0199 | § 1,045
[Zones 1842 46,720 | $ 0233]% 10,888
[Zone 3 62,657 | § 0.248 | § 15,539
[Zone 4 117423 1% 0207 |8 33,700
[Zone 5 343,965 | $ 03451 % 118,668
[Zone & 79,123 | § 0406 | $ 32,124
[Zone 7 163,612 | % 0480 | % 73744
[Zone 8 2858 | § 0.544 | § 1,565
Ncnadvertising 481,041 | 8 0175 | % 84,182
]Nonproﬂt {Regular) Pleces Pleces Rate Postage
TYAR Rate"Piecas

]BASIC NON-AUTOMATION 120,942,673 | § 0.277 | $ 35,994,121
]BASIC AUTOMATION LETTER 18,173,893 | § 0.224 | § 4,070,952
|BASIC AUTOMATION FLAT 18,958,915 | § 0.244 | § 4,625,975
[3-DIGIT NON-AUTCMATICN 126,784,163 | § 0.247 | § 31,315,688
3-DIGIT AUTOMATION LETTER 30,240,250 | § 0190 | § 5,745,648
3-DIGIT AUTOMATION FLAT 133,083,612 | § 0219 )% 29,147,501
J5-DIGIT NON-AUTOMATION 160,755,713 | § 0.215 | § 34,562,476
|5-DIGBT AUTOMATION LETTER 3,320,486 | § 017213 571,124
IS-DIGFT AUTCMATICN FLAT 350,024,445 | § 0.183 | § 67 554,718
ICARRIER ROUTE BASIC 1.020,378,992 | § 0.134 | § 136,730,785
ICARRIER ROUTE HIGH DENSITY 50,382,360 | § 0.102 | § 5,139,001
ICARRIER ROUTE SATURATION 7172532 % 0.087 | § 624,010
lPERCENTAGE EDMORIAL DISCOUNT 1,633,798.011 | §  (0.051)| % (83,323,750
IWKSHARING DISCNTDELIVERY OFFICE ENTRY 2,515,053 | §  (0.013)| § {32,696
lWKSHARING DISCNT SCF ENTRY 437,749,500 | 5 (0.007)[ § (3,064,247
[Nonproﬂt - Commingled Fleces Rate Postage
|BASIC NON-AUTOMATION 1.021,027°|1 8 0335)% 342,044
[BASIC AUTOMATION LETTER ols ovzea|s -
JeAsic AUTOMATION FLAT 124[§ 0284 [$ 35
3-DIGIT NON-AUTOMATION 504,386 | § 0.200 | § 146,272
3-DIGIT AUTOMATION LETTER 0)s 0.235) % -
3-DIGIT AUTOMATION FLAT 22781 % 0.246 { § 580
J5-DIGIT NON-AUTOMATION 825,624 | § 0.226{% 186,534
IS-DIGIT AUTOMATION LETTER 0fs 0.182]8 -
I5-DIGIT AUTOMATION FLAT 8,739 [ § 01931%§ 1,887
IcARRIER ROUTE BASIC 616,345 [$ 01408 86,288
ICARRIER ROUTE HIGH DENSITY 1,400 | § 0.114 1% 160
lCARRIER ROUTE SATURATION 0% 0087 1§ -
LPERCENTAGE EDITORIAL DISCOUNT 1,261,056 | § (0.065)] 3 {681,969)
FWKSHARING DISCNTDELIVERY OFFICE ENTRY a1|s  (ozns R
IWKSHARING DISCNT SCF ENTRY 103,808 | $ (0.012)] $ (1,246)]
[Total Pieces & Calculated Revenue 2,052,207,958 H 386,671,356
[TYAR Fees 3 4,307,000
fCalculated Revenue+TYAR Fees ] 360,978,356
[Target Revenue+TYAR Fees 3 373,275,433
Calculated Revenue as a Percent of Target Revenue 104.74%
[TYAR Cost 3 388,570,325
Cost Coverage after calculation of new rates 191%
JRevenue per piece 0.188417238)
IF'ir;ant Increase from Base Year 15.24%'

USPS T-38

Spreadsheet NP-L

Page 13
For POIR 2




NONPROFIT -EIR 2 Vs. CURRENT RATES

POIR 2 Current Percent
Rate Rate Change

_____

|Regular Rate Pounds
IDelivery Unit $ 0169 | § 0.155 9.03%
SCF $ 0.199 | § 0.178 11.80%
Zones 1&2 $ 0233 (% 0.215 8.37%
Zone 3 $ 0243 | § 0.229 8.30%
Zone 4 $ 0287 | % 0.263 9.13%
Zone 5 $ 0345 | % 0.316 9.18%
Zone 6 $ 0406 | $ 0.371 9.43%
Zone 7 b 0480 | § 0.438 9.59%
Zone 8 b 0544 | § 0.495 9.90%,
Nonadvertising $ 0.1821{ § 0.156 16.67%

Regular Rate Pieces

IBASIC NON-AUTOMATION $ 0277 | § 0.251 10.36%
IBASIC AUTOMATION LETTER $ 0.224 | $ 0.189 18.52%
[BASIC AUTOMATION FLAT $ 0244 | $ 0.205 19.02%)
3-DIGIT NON-AUTOMATION $ 02471 % 0.208 18.75%)
3-DIGIT AUTOMATION LETTER $ 0.190 | $ 0.161 18.01%)
3-DIGIT AUTOMATION FLAT $ 02191 % 0.184 19.02%
5-DIGIT NON-AUTOMATION $ 0.215( % 0.183 17.49%
I5-DIGIT AUTOMATION LETTER $ 01721 9% 0.148 16.22%
|5-DIGIT AUTOMATION FLAT $ 0.193 | $ 0.162 19,14%
ICARRIER ROUTE BASIC $ 0134 1§ 0.113 18.58%
lCARRIER ROUTE HIGH DENSITY $ 0102 % 0.094 8.51%
ICARRIER ROUTE SATURATION $ 0.087 | § 0.076 14.47%
IPERCENTAGE EDITORIAL DISCOQUNT $ (0.051)] $ (0.044) 15.91%
IWKSHARING DISCNTDELIVERY OFFICE ENTRY $ (0.013}| % (0.013) 0.00%
MKSHARING DISCNT SCF ENTRY $ (0.007)| 8 (0.007) 0.00%
R N

USPS T-38
Spreadsheet NP-M
Page 14

For POIR 2




CALCULATION OF COMMINGLED REVENUE USING REGULAR RATE
TO BE SUBTRACTED FROM REVENUE REQUIREMENTS

ICommingIed Pounds POIR 2 Postage
fPounds GFY2001 | RRRates [ Rate*vol.
[Delivery Unit 5 0.169] § 1
SCF 5,008 0.199( § 997
Zones 182 44,495 0.233( § 10,367
Zone 3 59,673 0.248| § 14,798
[Zone 4 111,830 0.287| § 32,095
[Zone 5 327,581 0.345| % 113,015
Zone 6 75,354 0.406| § 30,594
Zone 7 146,295 0.48| § 70,222
Zone 8 2,722 0.544 § 1,481
JNonadvertising 458,127 0.175| § 80,172
ITotaI Pound Revenue $ 353,743
ICommingIed Pieces
IBASIC NON-AUTOMATION 972,391 0.335| $§ 325,751
IBASIC AUTOMATION LETTER 0 0.264| § -
leAsic AUTOMATION FLAT 119 0.284| § 34
3-DIGIT NON-AUTOMATION 480,360 0.29|§ 139,305
3-DIGIT AUTOMATION LETTER 0 0.235( § -
3-DIGIT AUTOMATION FLAT 2170 0.246] $ 534
5-DIGIT NON-AUTOMATION 786,206 0.226(% 177,703
5-DIGIT AUTOMATION LETTER 0 0.182| § -
5-DIGIT AUTOMATION FLAT 8,323 0.193| § 1,606
JCARRIER ROUTE BASIC 586,986 0.14| $ 82,178
ICARR!ER ROUTE HIGH DENSITY 1,333 0.114| § 152
ICARRIER ROUTE SATURATION 0 0.097| § -
IPERCENTAGE EDITORIAL DISCOUNT 1,200,986 -0.065| § (78,064}
I\NKSHARING DISCNTDELIVERY QFFICE ENTRY 29 -0.021] § (1)'
[WKSHARING DISCNT SCF ENTRY 98,863 0.012[$ (1,186
[riece Rovenue $ 648,011
[Total Revenue $ 1,001,754 |

USPS-T-38
Spreadsheet NP-N
Page 15

For POIR 2




USPS T-38

Spreadsheet CR-A
Page 1
ForPOIR 2
GFY 98 BILLING DETERMINANTS
CLASSROOM PERIODICALS
IPounds Pounds Rate Postage
[oelivery Unit 7]s 0.169 | § 1
IscF 88378 (s 0.180 | § 16,792
Zones 1&2 458,919 | § 0.214 | $ 98,209
Zone 3 598,202 | § 0.224 | § 133,997
Zone 4 981,909 | § 0.251]$% 246,459
Zone 5 948,993 | § 0292 | § 277,108
Zone 6 201,386 | § 0.336 { $ 67,666
Zone 7 241,586 | § 0.388 { § 93,735
Zone 8 297,154 | § 0.432 | § 128,370
[Nonadvertising 27,867,019 % 0.143 | $ 3,905,725
[Pieces Pieces Rate Postage
[BASIC NON-AUTOMATION 15,694,636 | $ 0211 § 3,259,549
IBASIC AUTOMATION LETTER 55,516 | $ 0.191 [ § 10,604
J2aSIC AUTOMATION FLAT 4,870,063 | § 0.184 | § 887,487
> NON-AUTOMATION 15,713,004 | § 0.160 [ § 2,478,682
3-DIGIT AUTOMATION LETTER 18,765 | § 0.148 | $ 2,777
3/5 AUTOMATION FLAT 6,717,990 | § 0142 $ 947,107
[5-DIGIT AUTOMATION LETTER 2,791 % 0140 | $ 391
CARRIER ROUTE BASIC 17,641,688 | § 0.115 | $ 2,002,299
CARRIER ROUTE HIGH DENSITY 21,130 | § 0113 | $ 2,388
CARRIER ROUTE SATURATION 57,4681 % 0107 | § 5,149
PERCENTAGE EDITORIAL DISCOUNT 56,219,655 | § (0.042)] $ (2,331,465)
'WKSHARING DISCNTDELIVERY OFFICE ENTRY 534 [ § (0.006)| $ (3)
WKSHARING DISCNT SCF ENTRY 1,768,419 | § (0.004)] $ (6,330)]
fPounds 31,683,553
[Pieces & Revenues 60,793,141 3 12,227,686
[RPW Revenue 12,229,249
IrRPW Adjustment Factor 1.000127825)
SCF Entry 1,768,419 (6,339)]
JEditorial Content 56,219,655 (2,331,465)'
[Editorial Percentage 0.925

Note: Postage amount is from Billing Determinants which are calculated on a quarterly basis and may not be equal to the product of rate X volume



USPs T-38
Spreadsheet CR-B
Page 2

For POIR 2

FY99 PQ3 DATA ANALYZED TO ESTIMATE BASE YEAR WITH R97-1 STRUCTURE

A B C
Classroom FY98
1 |Nonautomation pieces 31,407,730 Sum Basic Nonautomation & 3/5 Nonautomation pieces (GFY 98)
2|Automation Letter Pieces 77,072 Sum Basic Automation & 3/5 Automation Letters (GFY 98)
3| Automation Flat Pieces 11,588,053 Sum Basic Automation & 3/5 Autormation Flats (GFY 98)
4
5|Piece Data for PQ3 FYQ9
6
7 |BASIC NON-AUTOMATION 1,896,416 41.27%|C7=B7/B17
8|BASIC AUTOMATION LETTER 0 100.00%|C8=B8/B18
9|BASIC AUTOMATION FLAT 368,399 6.37%|C9=B9/B19
10(3-DIGIT NON-AUTOMATION 1,698,179 36.95%|C10=B10/B17
11|3-DIGIT AUTOMATION LETTER 0 0.00%|C11=B11/B18
12{3-DIGIT AUTOMATION FLAT 2,163,635 37.26%|C12=B12/B19
1315-DIGIT NON-AUTOMATION 1,000,999 21.78%|C13=B13/B17
14|5-DIGIT AUTOMATION LETTER 0 0.00%|C14=B14/B18
15|5-DIGIT AUTOMATION FLAT 3,269,240 56.34%|C15=B15/B19
16
17 |Nonautomation pieces 4,595,594 B17=B7+B10+B13
18|Automation Letter Pieces 0 B18=B8+B11+B14
19|Automation Flat Pieces 5,802,274 B19=Bg+B12+B15

Note: Since R97-1 rates were impiemented on January 10, 1999, FY99Q3 Billing Determinants are used lo estimate the Base Year with R97-1 structure



USRS T-38
Spreadsheet CR-C
Page 3

For POIR 2

GFY 98 BILLING DETERMINANTS - R97-1 RATES, BASE YEAR

CLASSROOM PERIODICALS

IRegular Rate Pounds Pounds Rats Postage

| FY98 BD R97-1 Rate*Pounds

Ioelivery unit 7]s o0.155($ 1

SCF 88378 |$ 017813 15,731

Zones 1&2 458,919 | § 02151 % 08,668

Zone 3 588,202 |8 02201% 136,988

Zone 4 981900 |8 0.263)8§ 258,242

Zone 5 948003 |8 031688 209,882

Zone 6 201386 |8 0371 ]§ 74,714

Zone 7 241586 |8 04388 105,815

Zone 8 207154 |$ 049518 147,091
[Nonadvertising 27,867,019 | § 0.156 | $ 4,347,255

Pieces Rate Postage

I ROT-1 Rate*Places  [Note: FY99 Q3 percents are from Workpaper USPS T-38, CR-B
[BASIC NON-AUTOMATION 12,060,701 8§ 0251 |8 8,253,136 [JFY98 Volume multiplied by FY99 Q3 percent
feAsIC AUTOMATION LETTER 7707213 0183 ]|$ 14,567 JFY98 Volume multipliad by FY99 Q3 percent
|BASIC AUTOMATION FLAT 737,748 |3 0205]$% 151,238 JFY98 Volume multiplied by FY99 Q3 percent
3-DIGIT NON-AUTOMATION 11,605888 |$§ 0.208 | $ 2,414,025 IFY98 Volume multiplied by FY99 Q3 percent
3-DIGIT AUTOMATION LETTER 0]s o0161]$ - JFs8 Volume multiplied by FY99 Q3 percent
3-DIGIT AUTOMATION FLAT 4,321,119 |8 0184 |% 795,086 JFY98 Volume multiplied by FY99 Q3 percent
§5-DIGIT NON-AUTOMATION 6841,141 |$  0.183(% 1,251,028 |FY98 Volume multiptied by FY$9 Q3 percent
I5-01GIT AUTOMATION LETTER 0]% o0148l% - JFves volume muttiplied by FYg9 Q3 percent
I5-01GIT AUTOMATION FLAT 6520186 |8  o0.182% 1,057,728 |FY98 Volume multiplied by FY9¢ Q3 percent
JCARRIER ROUTE BASIC 17641688 |$ 0113 |$% 1,993,511 JFve8 BD
JCARRIER ROUTE HIGH DENSITY 21,130 |$ 0004 |$§ 1,986 JFY08 BD

[CARRIER ROUTE SATURATION 57468 |8 0078 |§ 4,368 JFy9s BD

IPERCENTAGE EDITORIAL DISCOUNT 56219655 |§  (0.044)| § (2,473 ,865)Fves BD

[WKSHARING DISCNTDELIVERY OFFICE ENTRY 534 1% (0.007)] § {4)JFves BD

WKSHARING DISCNT SCF ENTRY 1,768,418 4§ (0.004)| § (7.074)Fves BD

JPounds 31,683,553

IPieces & Revenue 60,793,141 3 13,841,213




VOLUME FORECAST CLASSROOM PERIODICALS

1998GFY Test Year
Before Rates
IClassroom 60,793,141 56,153,133
IPercent Change 92.37%
Test Year
After Rates
Classroom 55,089,061
jPercent Change $90.62%

Source; USPS-T-6, Table 1

USPS T-38
Spreadsheet CR-D
Page 4

For POIR 2



USPS T-38

Spreadsheet CR-E

Page 5
For POIR 2
GFY 2001 BILLING DETERMINANTS - R97-1 RATES
CLASSROOM PERIODICALS
JPounds Pounds Rate Postage
GFY2001 R97-1 Rate*Pounds
IDelivery Unit 6|% 0.155 | § 1
SCF 81,633 | % 0178 | § 14,531
Zones 182 423,892 | § 0215 | % 91,137
Zone 3 552,545 | $ 0229|% 126,533
Zone 4 906,966 | § 0263 | % 238,532
Zone 5 876,561 | $ 0316 | § 276,993
Zone 6 186,015 | § 0371 % 69,012
Zone 7 223,147 | $ 0438 | § 97,738
Zone 8 274474 | 3 0495 % 135,864
[Nonadvertising 25,740,082 | § 0156 | § 4,015,453
Irieces Pieces Rate Postage
GFY2001 RS7-1 Rate*Pleces
IBASIC NON-AUTOMATION 11,971,482 | § 0.251|8% 3,004,842
IBASIC AUTOMATION LETTER 71190 | § 0189 | § 13,455
IBASIC AUTOMATION FLAT 681,440 | 02058 139,695
3-DIGIT NON-AUTOMATION 10,720,074 | § 0208 | § 2,229,775
3-DIGIT AUTOMATION LETTER 0]% 0.161 | § -
3-DIGIT AUTOMATION FLAT 3,991,312 | § 0.184 | $ 734,401
J5-DIGIT NON-AUTOMATION 6,318,994 | § 0183 [ § 1,156,376
I5-DIGIT AUTOMATION LETTER 018 0148 | § -
5-DIGIT AUTOMATION FLAT 6,030,849 | § 0.162 | $ 976,998
ICARRIER ROUTE BASIC 16,295,195 | § 0113 ]| § 1,841,357
[CARRIER ROUTE HIGH DENSITY 19517 |53 0.094|$ 1,835
[CARRIER ROUTE SATURATION 53,0828 0076[$ 4,034
[PERCENTAGE EDITORIAL DISCOUNT 51028717 |§  (0.044)| $ (2,284,864)1
IWKSHAR]NG DISCNTDELIVERY OFFICE ENTRY 493 | (0.007)| $ (3)'
WKSHARING DISCNT SCF ENTRY 16334458 (0.004)| $ (6,534)]
Pounds 29,265,321
Pieces & Revenue 56,153,133 $ 12,877,161
TYBR Fees $ 109,000
Revenue w Fees & Revenue Per Piece 0.231 $ 12,986,161
Cost per Piece & Volume Variable Cost 0.254 $ 14,284,400
Cost Coverage 90.15%




USP<.T-38

Spreadsheet USPS-T-38, CR-A

) Spreadshe R-F
Page 6
For POIR 2
RATE DESIGN INPUTS
motnt

3|BASE YEAR VOLUME 60,793,141
4|TY BEFORE RATES VOLUME 56,153,133 |USPS-T-6, Table 1
5|TY BEFORE RATES TO BASE YEAR SCALING FACTOR (.9236754721 |TYBR Volume/Base Year Volume (Line4/Line3)
6|TY AFTER RATES VOLUME 55,089,061 JUSPS-T-6, Table 1
7|TYAR TO BASE YEAR SCALLING FACTOR 0.9061723117 |TYAR Volume/Base Year Volume {Line6/Line3)
§|TYBR COST, WITHOUT CONTINGENCY 13,936,000 |USPS-T-14, WPH, Table E
G|TYAR COST, WITHOUT CONTINGENCY 13,692,000 |USPS-T-14, WPJ, Table E
10|CONTINGENCY FACTOR 102.50%|USPS-T-9
11|TYBR COST, (Including Contingency) 14,284,400 |TYBR Cost * Contingency Factor {Line8*Line10)
12| TYAR COST, (Including Contingency) 14,034,300 |TYAR Cost * Contingency Factor {LineS*Line10)
13|DESIRED COST COVERAGE 1.00725 JUSPS-T-32, Exhibit USPS 32B, p. 1, 1/2of RR
14|TYBR FEES 109,000 JUSPS-T-32, Exhibit USPS 32A, p. 2
15§ TYAR FEES 116,000 |USPS-T-32, Exhibit USPS 32B, p. 2
16[PROPORTION OF REVENUE TO GET FROM PIECE RATE 62.00%|INPUT
17|MULTIPLIER TO GET ACTUAL REVENUE 100.013%|Spreadsheet USPS-T-38, CR-A
18| TRANSPORTATION COST, W/O CONTINGENCY 2,232,000 JUSPS-T-14, WPH, Table D
19| TRANSPORTATION COST, W/ CONTINGENCY 2,287,800 |Transportation Cost * Contingency Factor {Line18*Line10)
20|Proportion of transportation cost that is distance related 0.7263]LR-160, p. 3-10
21|Dist. Related Trans. Costs 1,661,629 |Distance Related proportion * Transportation Cost
22|Editorial Percentage Piece Percentage 92.48% | Spreadsheet USPS-T-38, CR-A
23| Editorial Percentage Piece Discount 0.044 |Spreadsheet USPS-T-38, CR-A




B C D E F G H | J
[Non-transportation Cost Avoldances Per Piece \ _[Editorial Piece Discounts
d Base Year Tast Year % Change
revenue| $ 13841218 |5 14270123
ey Pieces 56,153,133 | Spreadsheet NP-E pisces 60,793,141 56,153,133
{8Y Pounds 29,265,321 |Spreadsheet NP-E 0.229322216]  0.254128705] 0.10817307]
{rieces per Pound 1.818760216| Derived at -2% of the overall increase 1.08817307|
Cost 0.044 0.048]HE*J7
Avoided Avoided Cost
Per Piece Per Pound
foou 0.0159] 0.030508287] USPS-T-27, Fig.4, p. 21
foscr 0.0091 0.017460718] USPS-T-27, Fig.4, p. 21
Flat Mall P ing Cost E
USPS-T-25,p. 4 |USPS-T-28, p. 26 USPS-T-28, p. 26
{Presort Discounts Table H-2 Table & Table &
Mail Processing Del. Nonauto Total Del. Auio
Jeasic Nonautomation 14.1570 7.004 21.1610 6.641]
{3-Digit Nonautomation 11.4380 7.004 18.4420 s.641]
15-Digit Nonautomation 7.9560 7.004 14,9600 6.641_I
fcarrier Route 5.0080 4615 9.6230
iﬂan:ode Discount USPS-T-25, p. 4 Table 5 Barcode Cost Savings | Barcode+Del. Cost
N Automation Savings
{easic 14.3390 13.0920 1.2470 1.6100 0.016)JC27-D27+ (D20-F20) Rounded
b-0igit 11.7330 10.6940 1.0390 1.4020 0.014JC26-D28+ (D21-F21) Rounded
[5-0igit 81410 7.9580 0.1830 0.5460 0.005)C29-D29+ (D22.F22) Rounded
§Presort Savings Rounded
IBasic 1o 3-Digit 0.027{E20-E21 Rounded
{Basic to 5-Digit 0.062| E20-E22 Rounded
fleasic o Carier Route 0.115{E20-E23 Rounded
fcammier Route - Further Discounts Calculation for High Density & Saturation
JusPS.T-28, p. 29, Table 7
Total Mail Pr Ing Delivery
fBasic Carier Route 9.707 5092 4,615
JHigh Density 4.329 0.779 3.55]
Jsaturation 3.828 0.779 3,049
lc:.m Savings
Jigh Density 0.054§C40-C41 Rounded
{saturation 0.0594C40-C43 Rounded
1 USPS-T-28, Thl. 5, p. 26
In n Letters Total Mail Processing Delivary
IBasic 10.076 5,954 4.122JUSPS-T-24, Appendix I, page ill-1
5 Digit 8.969 4.516 4.4530USPS-T-24, Appendix HI, page li-1
lAutormation Letters
Basic 7.213 3,837 3.376JUSPS-T-24, Appendix Ill, page III-1
%u 6.3620 3.039) 3.323014SPS-T-24, Appendix Iil, page MlI-1
it 5.2981 2.062 3.236JUSPS-T-24, Appendix IIl, page IIl-1
Savings I
Basic Automation Latter 12458} 0.125§(E62-E63)+(C49-C52) Rounded
Izgen Automatio Letter 12.203 0.122)(E62-E63)+(C50-C53) Rounded
it Automatio Letter 13.267 0.133)(E62-E63)+{G50-C54) Rounded
ILetters - Shape Difference
Mail P ing Delivery Total
Basic Nonautomation Flat 14.157 7.004 21.161
Basic Nonautomation Letter 7443 4.122 11.565

USPS T-38
Spreads R-G
ge 7

For POIR 2
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USPS T-38
Spreadshest CR-H

Page 8 of 14
For POIR 2
B C D F G

ICIassroom Pounds (From USPS T-38, Spreadsheet CR-E)
IAdvertIsIng Pounds
Ipetivery unit 6

SCF 81,633

[Zones 152 423,892

[Zone 3 RR 552,545

[Zone 4 RR 806,966

[Zone 5 RR 876,561

[Zone 6 RR 186,015

[Zone 7 RR 223,147

[Zone 8 RR 274,474
INonadvertising 25,740,082

Advertising Pounds Proportion Average Haul Pound Miles Proportion

of Welght Input Col. C*Col. E of LB. Miles

[Delivery Unit 6 0.00%

IscF 81,833 2.32%

[Zones 152 423,892 12.02% 189 80,115,667 2.56%|
[Zone 3 552,545 15.67% 302 166,868,555 5.33%
[Zone 4 906,966 25.73% 583 537,830,508 17.19%|
[Zone 5 876,561 24.87% 1,035 807,241,013 29.00%|
[Zone 6 185,015 5.28% 1,501 279,208,509 8.92%|
Zone 7 223,147 6.33% 2,062 460,129,573 14.71%]
[Zone 8 274,474 7.79% 2,541 697,437,614 22.29%
[Total Advertising Pounds 3,526,239 3,128,831,620 100.00%)
fother calculations used |

Total Editorial Pounds

25,740,082 JFrom C13

Total Pounds 29,265,321 Jc27+Ca0
Ratio of Total Editorial Lbs. To Advertising Pounds 7.301655693'030/027
eight Per Pioce 0.521 169864'031 Divided by B61 (Total Pieces), Spreadsheet CR-E
Editorial Percent by Waight 87 95%|C30/cad
[Calculatlon of Pound Rates
lRequIred Revenue 3 14,270,123 | Spreadsheet CR-F, {{Line11"Line13)/Line17)-Line15
‘Pound Rate Ravenue @ 30% 5,422,647 N(1-cell 16 (CR-F))*C37
lRevenua from Lb. Rts after pc. Rts 3 5,442,819
lTransportatIoﬂ Cost wicontingency, No markup $ 2,287,800 | Spreadsheet CR-F, Line19
IDistance Related Transportation Cost 3 1,661,629 || Spreadsheet CR-F, Line2t
INon-DI:lance Related Transportation Cost $ 626,171 | C40-C41
INon-DIstance Related Transportation Cost per Pound 0.021396344) C42/C31
lPound Rate Dropship Discounts Cost Savings Passthroughs Discount I
foou 0.030508287 20%
lDSCF 0.017460718 20%

0.006]Spreadshest CR-G, D11*Passthrough, Rounded
0.003}spreadsheet CR-G, D12*Passthrough, Rounded
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Spreadsheet CR-H
Page 9 of 14

For POIR 2

I Dist. Related | +N-Dist. Related Revenus
IDIstance Related Transportation Allocated Cost'Prop Per/Pound
losiivery unit -0.006] § @ |
IscF 0.018396344| § 1,502
Zones 182 § 42,547 0.012090632 0.0334869751 § 14,185
Zone 3 ] 88,619 0.019319422 0.0407157661 § 22,497
[Zone 4 $ 285,626 0.037935157 0.0593315{ § 53,812
[Zone § $ 481,809 0.066210603 0.0876069451 § 76,793
[Zone & $ 145,279 0.096021367 0.117417711 § 21,841
Zone 7 $ 244,361 0.1319098432 0.153305776| § 34,210
[Zone 8 $ 370,388 0.162551827 0.183948171| § 50,489
|Editorial Pound @ 75% of Zone 1 & 2 0.025115232| § 545,468
ITotaI Revenue this cut § 921,807
IAddltIonal Revenue needed 3 4,521,012
[weighted Pounds 22,830,300
Jadd-on dollars per pound 0.198026834]
Flnal Pound Rates
I Rates Rounded Pounds Ravenues
Ioelivery Office Entry 0.192026834 0.192 6ls 1
IscrF Entry 0.216423178 0.218 8163318 17,633
[Zone 1 &2 0.23151381 0.232 423,862 | § 98,343
[Zone 3 0.2387426 0.239 552,545 | § 132,058
[Zona 4 0.257358335 0.257 906,966 | $ 233,080
[Zone 5 0,285633781 0.286 876,561 | § 250,687
Zone 6 0.315444545 0.315 186,015 | § 58,595
Zone T 0.35133261 0.351 223,147 | § 78,325
[Zone 8 0,381975005 0.382 274,474 | § 104,848
IEditorial Pound rate @ 0.75 of Zone 1&2 0.173635357 0.174 25,740,082 | $ 4,478,774
Total Revenue $ 5,452,364
Target $ 5,442,819
Total less Target 5 9,948
[Total as a percont of target 100.18%




B
2 Required Revenue

3 Piece Rate Required Revenue @ 70%
4 Commingled Piece Revenue {Does not apply to CR)
5 Required Revenue minus Commingled Revenue

6 Actual Piece Revenue Derived

7 Revenue needed from Pound Rates

8

9 Presort Volumes & Calculation of Discounts

10 Basic

11 3-Digit

12 5-Digit

13 Carrier Route

14

15

16

17 DISCOUNTS FROM BASIC
18 BARCODED LETTER SIZE
19  BARCODED FLAT

20 DISCOUNTS FROM 3-DIGIT

21 BARCODED LETTER SIZE

22  BARCODED FLAT

23 DISCOUNTS FROM 5-DIGIT

24 BARCODED LETTER SIZE

25 BARCODED FLAT

26 DISCOUNTS FROM CARRIER ROUTE
27 HIGH DENSITY

28  SATURATION

29

30 OTHER PIECE DISCOUNTS

31 PER-PC EDITORIAL DISCOUNT
32  DELIVERY OFFICE ENTRY

33 SCF ENTRY

34

LS R L I

)

c

14,270,123 Spreadsheet CR-F, {(Line11*Line13)Line17)}-Line15

D

CALCULATION OF PIECE DISCOUNTS

8,847,476 cell C16 (CR-F)*cell C2

8,847,476
8,827,304
5,442 819

Volumes
12,724,111
14,711,385
12,349,843
16,367,794
56,153,133

71,190
681,440

0
3,991,312

0
6,030,849

19,517
53,082

51,928,717
493
1,633,445

Pct.

% of Presort

22.66%
26.20%
21.99%
29.15%
100.00%

0.56%
5.36%

0.00%
27.13%

0.00%
48.83%

0.12%
0.32%

E

% of Tot.

0.13%
1.21%

0.00%
7.11%

0.00%
10.74%

0.03%
0.09%

92.48%
0.00%
291%

L

F

Rate
0.277
0.236
0.206
0127

(0.065)
(0.044)

(0.056)
(0.028)

(0.040)
(0.023)

{0.026)
(0.044)

(0.048)
(0.013)
(0.007)

L - I ]

$
$

o

$

"

$

USP> T-38
Spreadsheet CR-|
Page 10

For POIR 2

Revenue
3,524,579
3,471,887
2,544,068
2,078,710

(4,627)
(29,983)

{(111,757)

(138,710)

(507)
(2.336)

(2,492,578)

(6)

(11.434)
8,827,304

)



CALCULATION OF PIECE DISCOUNTS USPS T-38

Spreadsheet CR-J
Page 11
For POIR 2
B C D
3|Piece Ratas Unit Cost Savings Passthrougp_'
4 Spreadsheet CR-G
5IBASIC NONAUTOMATION $ - {Benchmark unit cost)
6]BASIC AUTOMATION LETTER $ 0.125 52%
7IBASIC AUTOMATION FLAT $ 0.016 275%
8}3 DIGIT NONAUTOMATION $ 0.027 150%|
913 DIGIT AUTOMATION LETTER $ 0.122 46%)
10§3 DIGIT AUTOMATION FLAT $ 0.014 200%
11]5 DIGIT NONAUTOMATION $ 0.062 115%
12|5-DIGIT AUTOMATION LETTER $ 0.133 30%
1315 DIGIT AUTOMATION FLAT $ 0.005 450%
14|CARRIER ROUTE $ 0.115 130%
15|HIGH DENSITY $ 0.054 48%
16| SATURATION $ 0.059 75%
17| WKSHARING DISCNTDELIVERY OFFICE ENTRY $ 0.0159 80%
18| WKSHARING DISCNT SCF ENTRY $ 0.0091 80%)
19| Piece Rates Unit Cost Savings Notes]
20[BASIC NONAUTOMATION 0
21|BASIC AUTOMATION LETTER $ 0.065 |Passthroughs Times Unit Cost Savings
22|BASIC AUTOMATION FLAT $ 0.044 |Passthroughs Times Unit Cost Savings
23[3 DIGIT NONAUTOMATION $ 0.041 |Passthroughs Times Unit Cost Savings
24|13 DIGIT AUTOMATION LETTER $ 0.056 |Passthroughs Times Unit Cost Savings
25[3 DIGIT AUTOMATION FLAT $ 0.028 |Passthroughs Times Unit Cost Savings
26[5 DIGIT NONAUTOMATION $ 0.071 |Passthroughs Times Unit Cost Savings
2715-DIGIT AUTOMATION LETTER $ 0.040 |Passthroughs Times Unit Cost Savings
28|15 DIGIT AUTOMATION FLAT $ 0.023 JPassthroughs Times Unit Cost Savings
29|CARRIER ROUTE $ 0.150 [Passthroughs Times Unit Cost Savings
J0|HIGH DENSITY $ 0.026 |Passthroughs Times Unit Cost Savings
J1|SATURATION $ 0.044 |Passthroughs Times Unit Cost Savings
J2|WKSHARING DISCNTDELIVERY OFFICE ENTRY $ 0.013 |Passthroughs Times Unit Cost Savings
J3JWKSHARING DISCNT SCF ENTRY $ 0.007 |Passthroughs Times Unit Cost Savings
34iEditorial Percentage Piece Discount $ 0.048 |Spreadsheet CR-G
35[Presort Discounts: Base Yr. Rev, Leakage
36]BASIC NONAUTOMATION $ -
371BASIC AUTOMATION LETTER $ 4,627 |Final Discount times Volume
38|BASIC AUTOMATION FLAT $ 29,983 |Final Discount times Volume
39]3 DIGIT NONAUTOMATION $ 603,167 |Final Discount times Volume
40|3 DIGIT AUTOMATION LETTER $ - Final Discount times Volume
41|13 DIGIT AUTOMATION FLAT $ 111,757 |Final Discount times Volume
42|5 DIGIT NONAUTOMATION $ 876,839 |Finai Discount times Volume
43|5-DIGIT AUTOMATION LETTER $ - |Final Discount times Volume
4415 DIGIT AUTOMATION FLAT $ 138,710 |Final Discount times Volume
45|CARRIER ROUTE $ 2,455,169 |Final Discount times Volume
46]HIGH DENSITY $ 507 |Final Discount times Volume
47|SATURATION 3 2,336 |Final Discount times Volume
48|WKSHARING DISCNTDELIVERY OFFICE ENTRY $ 6 |Final Discount times Volume
49tWKSHARING DISCNT SCF ENTRY $ 11,434 |Final Discount times Volume
S0}Editorial Percent PieceDiscount $ 2,492 578 |Final Discount times Volume
51)Total Discount Leakage $ 6,727,114
52jRevenue Required from Pieces + Discount Leakages $ 15,574,590 |Line 51 plus C5 from CR-
53| TYBR Pieces 56,153,133 |Cell C14 from CR-l
54|Revenue Requirement + Leakage Per Piece {Base Rate) $ 0.277 |Cell C52/Cell C53




USPS T-38

Spreadsheet CR-K

Pound
Tost Yoar
IDelivery Unit Pounds 6|$ 0169]8% 1
IscF Pounds 8168338 019918 16,245
Zones 1&2 Pounds 423,892 | § 0233]8% 98,767
Zome 3 Pounds 552,645 | § 0248 | § 137,031
Zone 4 Pounds 906,966 | § 0287 | § 260,299
Zone 5 Pounds 878,561 1§ 03451 8% 302,414
Zone & Pounds 186,015 | 0406 | % 75,522
Zone 7 Pounds 223147 | § 0480 1% 107,111
Zone 8 Pounds 274,474 | § 0544 | § 149,314
INcnadvertising Pounds 25,740,082 | § 0174 ] § 4,478,774
IPieces Places
I Tost Year
IBASlC NON-AUTOMATION Plecos 11,971,482 1 § 027718 3,316,101
IBASIC AUTOMATION LETTER Piaces 71,190 | § 021218 15,092
[BASIC AUTOMATION FLAT Pieces 681,440 | § 0233]% 158,775
[3-DFGIT NON-AUTOMATION Pleces 10,720,074 | § 0236]§ 2528837
[3-DIGIT AUTOMATION LETTER Places 0% 0.180 | § -
3-DIGIT AUTOMATION FLAT Plecos 3991312 1§ 0.208]5 830,193
15-DIGIT NON-AUTOMATION Pieces 6,318,904 | § 0206]8§ 1,301,713
|5-DIGIT AUTOMATION LETTER Piaces 0ls 0166 | § -
IS-DIGIT AUTOMATION FLAT Piaces 6,030,848 | § 0183 ] § 1,103,645
lCARR!ER ROUTE BASIC Pleces 16,295,195 | § 0.127 | § 2,059,490
ICARRIER ROUTE HIGH DENSITY Pioces 19517 | § 0101 ] % 1,971
ICARRIER ROUTE SATURATION Pleces 530828 00831% 4,406
JPERCENTAGE EDITORIAL DISCOUNT Pleces 51,928,717 | § (0.048)| $ (2,492,578
[WKSHARING DISCNTDELIVERY OFFICE ENTRY Pleces 483 | § {0.013)| § {6}
[WKSHARING DISCNT SCF ENTRY Pleces 1633445 8 {0.007)| § {11,434)
[Total Pieces & Calculated Revenue 56,153,133 3 14,452,782
[TYBR Fees $ 109,000
Calculated Revenue+TYBR Fees $ 14,581,782
[Target Revenue+TYBR Fees $ 14,379,123
Calculated Revenue as a Percent of Target Revenue 1.012703052]
TYBR Cost $ 14,284,400
Cost Coverage after calculation of new rates 101.9%]
JRevenue per piece 0.26
[Percent Increase from Base Year 12.13%)

Page 12
For POIR 2




TYAR BILLING DETERMINANTS - AFTER RATES & VOLUME

CLASSROOM PERIODICALS

[Regular Rate Pounds Pounds POIR 2 Postage
TYAR Rates Rate*Pounds
Ioelivery Unit 6|8 o1esfs 1
IscF 80,086 |5 0199 |$ 15,837
Zones 142 415860 | § 0233} % 96,895
Zone 3 542,074 | § 0248 | § 134,434
Zone 4 889,779 | § 0287 | § 255,367
Zone § 859,951 | § 0345 [ § 296,683
Zone 6 182490 | § 0.406 | § 74,091
Zone 7 218,919 § 0.480 | § 105,081
Zone 8 269,273 | § 0544 | § 146,484
INcnadvertising 25,252,321 | § 0174 | § 4,353,904
IRequar Rate Places Piaces Rate Postage
TYAR Rate*Pieces
IBASIC NON-AUTOMATION 11,744,620 | § 0277 1% 3,253,262
IBASIC AUTOMATION LETTER 69,8411 § 0212 1% 14,806
[BASIC AUTOMATION FLAT 668,527 | § 0233 1% 155,767
3-DIGIT NON-AUTOMATION 10,516,934 | § 0236 | $ 2,481,996
3-DIGIT AUTOMATION LETTER 013 0180 | § -
3-DIGIT AUTOMATION FLAT 3915678 | 8 0208 | $ 814,461
§5-DIGIT NCN-AUTCMATION 6,199,252 | § 0.206 | § 1,277,046
IS-DlGlT AUTOMATION LETTER 0]% 0166 | § -
IS-DiGIT AUTOMATION FLAT 5,916,567 | § 0183 | % 1,082,732
lCARFuER ROUTE BASIC 15,686,408 | § 0127 | § 2,030,274
ICARRiER ROUTE HIGH DENSITY 19,1481 8 0101 ] $ 1,934
ICARRIER ROUTE SATURATION 52,076 { % 0.083 | % 4,322
PERCENTAGE EDITORIAL DISCOUNT 50,544,695 | § (0.048)| $ (2,445,345
WKSHARING DISCNTDELIVERY OFFICE ENTRY 484 {$  (0.013)] 8 (E)
[WKSHARING DISCNT SCF ENTRY 160249218 (0007 S (11.217)
[Total Pieces & Calculated Revenue 55,089,081 $ 14,178,909
TYAR Fees 3 116,000
Calculated Revenue+TYAR Fees 3 14,204,909
Target Revenue+TYAR Fees 3 14,386,123
Calculated Revenue as a Percent of Target Revenue 99.37%)
TYAR Cost $ 14,034,300
Cost Coverage after calculation of new rates 101.88%
|Revenue per piece 0.257381573}
[Percent Increase from Base Year 11.29%]

USPS T-38

Spreadsheet CR-L
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CLASSROOM - POIR 2 Vs. CURRENT RATES

USPS T-38

Spreadsheet CR-M

POIR 2 Current Percent
Rate Rate Change
L
JPounds
IDelivery Unit $ 0.169 | § 0.155 9.03%
SCF $ 0199 | $ 0.178 11.80%
Zones 142 3 02331 § 0.215 8.37%
Zone 3 $ 0248 | § 0.229 8.30%
Zone 4 5 0287 1% 0.263 9.13%
Zone 5 $ 03451 % 0.316 9.18%
Zone 6 5 0406 § 0.371 9.43%
[Zone 7 $ 0480 | $ 0.438 9.59%
Zone 8 5 0544 | $ 0.495 9.90%
Nonadvertising $ 0174 | § 0.156 11.54%]
Irieces
IBASIC NON-AUTOMATION $ 0277 | § 0.251 10.36%)
lsAsic AUTOMATION LETTER $ 0212 | § 0.189 12.17%)|
BASIC AUTOMATION FLAT $ 023319 0,205 13.66%
3-DIGIT NON-AUTOMATION $ 0.236 | § 0.208 13.46%)|
3-DIGIT AUTOMATION LETTER $ 0180 | $ 0.161 11.80%)
3-DIGIT AUTOMATION FLAT $ 02089 0.184 13.04%)
§5-DIGIT NON-AUTOMATICN $ 0.206 | § 0.183 12.57%
I5-DIGIT AUTOMATION LETTER $ 0.166 | § 0.148 12.16%!
5-DIGIT AUTOMATION FLAT $ 01831 8% 0.162 12.96%
JCARRIER ROUTE BASIC $ 0127 | § 0.113 12.39%
ICARRIER ROUTE HIGH DENSITY $ 010118 0.094 7.45%
ICARRIER ROUTE SATURATION $ 0.0831]% 0.076 9.21%|
IPERCENTAGE EDITORIAL DISCOUNT $ (0048} 5 (0.044) 9.09%
[WKSHARING DISCNTDELIVERY QOFFICE ENTRY $ (0.013)| $ {0.013) 0.00%)
WKSHARING DISCNT SCF ENTRY $ (0.007)] § {0.007) 0.00%|
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