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	The Postal Service is requested to provide the information described below to assist in developing a record for the consideration of its request for changes in rates and fees.  In order to facilitate inclusion of the required material in the evidentiary record, the Postal Service is to have a witness attest to the accuracy of the answers and be prepared to explain to the extent necessary the basis for the answers at our hearings.  The answers are to be provided within 10 days.





 The Table in Attachment 1 shows Segment 3 (Clerks and Mailhandlers, CAG 


A – J Offices) unit mail processing costs for Regular Rate Periodicals for the period FY 1989 through FY 1998.  The unit cost data are adjusted by each year’s productive hourly wage data to account for the effects of inflation.  The cost data are taken from the Postal Service’s annual CRA Reports.  Prior to FY 1997, the mail processing costing methodology in the CRA reports has been basically constant.  FY 1997 and FY 1998 CRA figures are adjusted to account for methodological differences in order to make them more consistent with the earlier reports.


While parties might disagree about the exact 1997 and 1998 adjustment 


procedure, the basic trend in unit cost since 1992 is up.  Periodicals mail consists almost entirely of flat-shaped matter.  The Service is requested to provide shape-related cost data for certain other subclasses to help ascertain if this upward trend in flat-shaped mail costs occurs for other mail categories and other shapes as well. 


To provide the record with time series data that are comparable, the Postal 


Service is requested to provide a table containing unit mail processing costs and city carrier in-office costs for letters, flats, and parcels/IPPs for the years 1989 to 1999 for the following subclasses: (1) First-Class Letters and Sealed Parcels, (2) Periodicals-Regular Rate, (3) Standard A Regular, (4) Standard A ECR, (5) Standard A Nonprofit, and (6) Standard A Nonprofit ECR.  Attachment 2 contains an example of what this table might look like.


The Postal Service should discuss the adequacy of the costs for analytical purposes and should provide a description of its methodology and any corresponding workpapers.  The mail processing costing methodology reflected in the requested table 


must be as consistent as possible for each year of the analysis.  It is recognized that some minor changes in data collection procedures occurred in the years 1989 to 1996, and a significant change in costing methodology was made in the CRA reports for 1997 and 1998.  The Service should perform appropriate adjustments to account for the changes in methodology and fully explain the rationale underlying the adjustments.  


Preliminary 1999 data should be provided if final figures are not available.  If no 1999 data are available, the table can be updated when the data become available. 














Edward J. Gleiman


Presiding Officer
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