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RESPDNSE DF UNITED STATES POSTAL SERVICE 
‘. WITNESS HUNTER TO INTERROGATORIES OF 

UNKED PARCEL SERVICE 
(UPS/USPS-TO-O-12,14,10-17) 

The United States Postal Service hereby provides the responses of witness 

Hunter to the following interrogatories of United Parcel Service: UPS/USPS-TO-O-12, 

14,16-17, filed on February 10,200O. A partial objection to interrogatories UPSIUSPS- 

T!%(a), -7(b), -g(a), -12, and -16 was filed on February 22,200O. Interrogatories 

UPS/USPS-13,15 were redirected to the United States Postal Service and witness 

Pafford, respectively. 

Each interrogatory is stated verbatim and is followed by the response. 

Respectfully submitted, 

UNITED STATES POSTAL SERVICE 

By its attorneys: 

Daniel J. Foucheaux, Jr. 
Chief Counsel, Ratemaking 

lLG.l%k. 

Kenneth N. Hollies 



RESPONSE.,GF UNITED STATES POSTAL SERVICE WITNESS HUNTER 
~TO INTERROGATORIES OF UNITED PARCEL SERVICE 

UPS4jSlWT5-6. Refer:to your.testimony, on page 4, lines l-2, where you state, 
‘Each Postal Quarter (PQthe SRqW paneJpo@ge statement data and the 
rev,enue “ccqunt infotiatfon am’timblned to produce the estimates of total 
revenue and Volume.” Descr$e tiqw the postage ,statement data and the 
‘reVerNie account infor’matlon are combined to produce estimates of total revenue 
and volume. As partof your description, provide a d&ailed description of each 
Step in the pNC8sS of combining postage statement data with revenue account 
information. 
(a) Provide all supporbng documents and records used in the process, indicating 

the source from which they were obtained. 
(b) Explain~and desqibe each step used to produce total revenue and volume for 

PanM Post from the postage statement data and revenue account 
information. 

RESPONSE. The process of combining postage statement and revenue 

account data is described in USPS-LR-I-25/R2000-1, pages l-4, and in USPS- 

LR-I-26/R2000-1, Sections 4-5. The program code used for this process is 

shown in the Job 3 code found in Appendix A of USPS-LR-I-25/R2000-1. Base 

Year FY 1 gg6 based estimates are constructed from the BRPW produced PFY 

lgg6 estimates by multiplying the PQl and PQ4 period estimates by the GFY 

factors that will be found in the table in Appendix A of USPS-LR-I-194/R2000-1, 

which will be filed when protective conditions are approved. 

a. A partial objection to this interrogatory has been filed to the extent that the 

electronic data records are subsequently provided in USPS-LR-I- 

194/R2000-1 in response to UPS/USPS-T516, the response to this 

interrogatory is subsumed In the information provided therein. The AIC 

revenue account totals are found in the revenue accounts file USPS67 

that will be provided in Appendix A of USPS-LR-I-194/R2000-1. The 
R2ooo-1 



RESPONSE DF UNITED STATES,POSTALSERVlCE WITNESS HUNTER 
fd INTERROGATORIES OF UNITED PARCEL SERVICE 

b. 

postage statement data obtained from the PERMIT System and the 

sample of non-automated offices are found in the files labeled BRPWl-13 

and BRPW27-39 that will be provided in Appendix A of USPS-LR-I- 

194/R2000-1. The GFY conversion factors will be found in the table in 

Appendix A of USPS-LR-I-194/R2000-1. 

See the main response to UPS/USPS-T66 In addition, for FY 1996, 

because there is no AIC revenue account for the permit imprint Parcel 

Post mail category, the related estimates of revenue and volume totals 

are developed from the automated office segment’s distribution by product 

with a residual office blowup factor of 1.00920764. The souroe of this 

factor is provided in response to UPS/USPS-T57(a). The GFY 

conversion factors used for permit imprint Parcel Post are identified as 

AIC 999 values and will be shown in the table in Appendix A of USPS-LR- 

I-l 94/R2000-1. 
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS HUNTER 
‘TG INTERROGATORIES OF UNITED PARCEL SERVICE 

UPS/USPS-TS-7. Refer to Library Reference USPS-LR-I-25, page 2. Confirm 
that then RPW totals Sm obtained by wmbining the VIP &ed records with office 
‘and stratmnlevel blow-up faktors, and then adjusting the combined strata 
estimate to postage revenue account totals. 
and describe this part of the process. 

If you do not confirm, explain why 

‘: (a) Describe in detail how the stratum level blow-up factors are determined, and 
how.they are then used In this process. 

(b) fdentii &II source information that is blown-up. 
~. (I$ S:xplain the purpose of the blow-up factor step. 

'(dj Des&be in detail how~the combined strata estimates are adjusted to postage 
revenue account totals. 

(e) Explain in detail for each step how the Parcel Post data is integrated into the 
combined strata estimates. 

RESPONSE. Not confirmed. See the response to UPS/USPS-T5-G(b). 

a. The strata blowups are applied to the non-automated office 

subpopulation. A stratum blowup is the reciprocal of the sampling fraction 

used to obtain the sample for the stratum, and is formulated as N/n’, 

where N is the number of post offices and n’ is the effective sample size 

for the stratum. For the permit imprint Parcel Post subclass for which 

there is no non-automated office sample, the blowup provided in response 

to UPS/USPS-T5-G(b) is calculated as the ratio of total to automated office 

permit imprint Parcel Post revenue as determined by a recently conducted 

survey of post offices. 

b. A partial objection to this Interrogatory has been filed but responsive 

Information is being made available in the response to UPS/USPS-T51 6. 

Inflated source data are identified in and available from the files labeled 

RPW46-51 by comparing the RP, RW, P and W source data variable 
R2oao-1 



RESPONSE OF UNITED STATES PQSTAL SERViCE WITNESS HUNTER 
TO iN%Rt%OGAlORlES OF~UNITED PARCEL SERVICE 

values to the RPHAT, RWHAT, PHAT and WHAT inflated variable values, 

respectively. 

C. See the response to part (a). 

d-e. See the responses to UPS/USPS-T54 and UPS/USPS-T5-6(b). 

RZWO-1 



RESPONSE DF UNITED STATES.POSTAl SERVICE WITNESS HUNTER 
” ‘TO lNTERROGATORIgS OF UNITED PARCEL SERVICE 

UPS/USPS-T+& Refer to Library Reference USPS-LR-I-25, page 2, which 
states, that ‘[r&on input of the VIP Code revenue, volume, and weight data to 
the ‘BRPW. the records are matched on VIP Code to a master rate file by rate 
date to obtain the appropriate piece rate, pound mte, and weight per piece type 
lfml@ required for data verlficatlon.’ 
(a) Provtde a detailed explanation of this process. 
,(b) Provide detailed, step by, step Instructions on how the verification PrOCeSS Is 

performed with respect to the Parcel Post records. 

RESPONSE. 

a. The process of matching records to a master rate file by rate date Is 

b. 

performed in Job 2 and is explained on page 4 of USPS-LR-I-25. Rate 

tables contain rate and weight boundary Information by VIP Code 

corresponding to the level of detail required on postage statements to 

compute mailer postage. Where possible, the RDATE variable values 

correspond to the Ratefold issuance dates found In the Domestic Mail 

Manual. 

See the response to part (a). In addition, the revenue and volume data in 

the permit Imprint Parcel Post records are combined to construct revenue 

per piece and weight per piece ratios for comparison to the expected zone 

based rates and I-70 pound weight range established for the Parcel Post 

Rzooo-1 



RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS HUNTER 
~.TO INTERROGATORIES OF UNITED PARCEL SERVICE 

,UPSNSPS-TS9._ Refet~to Library Reference USPS-LR-I-25, page 2, which 
states that “(t]tie second job performs data verlflcatlon checks on the raw data 
source[s]. 
(a) Provide .ln electronic format and In hard copy form the mw data used In this 

@ep,,lab&g each record by mail class and subclass. 
(b) Explain In greater detail what the’data verification checks are and how each 

verification check Is performed. 
(c) Proviie a detailed explanation of how the Parcel Post data [are] used in the 

data verification check. 
(d) Does the second job contain postage statement data from the automated 

‘permit system? It So, why does data from the PennIt System need to be 
blown up? 

RESPONSE. 

a. 

b. 

C. 

d. 

A partial objection to thls Interrogatory has been filed but responsive 

information Is being made available In the response to UPS/USPS-TS16. 

The raw data records are available from the Job 1 input files labeled 

BRPWl-13 and BRPW27-39. The mall class or subclass is determined 

by matching the records In these files to the records In the Job 2 Input files 

labeled BRPW57-64 by VIP Code. 

The data verification checks are described In detail In USPS-LR-I- 

25/R2000-1, pages 3-5, under the JOB2 subtiile. 

See the responses to part (b) and UPS/USPS-T5-6(b). 

Yes. See the response to UPS/USPS-T5lO(b). 

Rzooo-1 



RES,PONSE OF,UNlTED STATES.POSTAL SERVICE WITNESS HUNTER 
TO INTERROGATORIES OF UNITED PARCEL SERVICE 

,UPS/USPS-T&‘tO, Refer to Library Reference USPS-LR-i-25, page 2, which 
states: that ‘b]h,e third job lnffates the second jobs output data using office and 
stratum, bar&d blowup and national trial balance factors.‘. 
(a) rzzt of the bfow-up factors uS8d (the ktentity of rndivldual of%es may 

(b) Describe In detail how each blow-up factor Is used. 
(c) Explain In detail the purpose of this step. 
flare the blow-up factors used on all sources of data? If not, for which ones are 

they ,uSed, and for which are they not used? 
(e).Exptaln how the Parcel Post data Is used in this step. 
(f)What are the~nationaltrial balance factors? 
(g),Explafn how the.national trial balance factors are used. 
(h) ,For what source data amthe national trial balance factors needed? 
(I), j%re aii~records affected by the national trial balance factors? If not, which 

ones are, and which are not? 
(j) ~~.$~o~s~taim~ the national trial balance factor Is used with respect to 

(k) Provide a detailed explanation for each step in which the national trial 
bafance factors are used. 

RESPONSE. 

a. The office level multipliers are: 1 .O, 1.3333,1.5,2.0,3.0 and 4.0. The 

non-automated office strata blowups are provided below. 

RZODO-1 



RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS HUNTER 
TO If&ERROCATORIES OF UNITED PARCEL SERVICE 

b-d. 

8. 

f. 

g- 

h-i. 

kk. 

Parcel Post I 
Permit Imprint I 2.2,9.5,69.5, 1 

lBPf.4 . 1242.75 I 

See the response to UPS/USPS-T57(a). 

See the response to UPS/USPS-T55(b). 

These are the revenue account totals identified In response to 

UPS/USPS-T514(b). 

See the response to UPSAJSPST5-5. 

The national trial balance factors are applied to the PERMIT System and 

non-automated offlce data streams for the five mail categories shown in 

response to UPS/USPS-T5-3 and 4. 

Sea the responses to UPSIUSPST5-5. 

RZOOO-1 



RESPONSE QF UNITED STATES POSTAL SERVICE WITNESS HUNTER 
TD INTERROGATORIES OF UNITED PARCEL SERVICE 

UPSIuSPS=T5-11. Refer~to your testimony on page 3, lines 3-6, which states, 
Ye~BRPW also util@?S~ mailpieceinfonnation ,obtalned from postage statements 

,.~gathered from.an ongoing panefofpost offices comprised of automated bulk 
mall entry .oftIces underthe PERMlT SYSTEM and a supplemental stratified 
random sample of non-automated post 0mm9.* 

(a).What pmportlon of the records are from the PERMIT SYSTEM, and what 
pfoportlon are from non-automated post offices? 

,’ (b) For each class and ‘subclass of mall, provide (i) for the base year In Docket 
: ,No. R97-t (1.996) end&epamteiy, for (Ii) BY 1998, the proportion of records 

from the PERMI? SYSTEM, and the proportion horn non-automated offices. 
(c> Provide for.BY 1998 the number of Parcel Post records which came from the 

.PERM\T SYSTEM; and the number which came from non-automated offices. 
‘(d) Provide the total nu~mbei of non-automated records used for BY 1998. and 

the total number of recordTused from the PERMIT SYSTEM. 

RESPONSE. 

a,b(ii),cd. A partial objection to this Interrogatory has been filed but responsive 

b(i). 

RZOOO-1 

information is being made available In the response to UPS/USPS- 

T516. The record counts are available from the Job 1 Input files 

labeled BRPWI-13 and BRPW27-39. The mail categories are 

determined by matching the records In these files to the records In 

the Job 2 Input files iabeled BRPW57-64 by VIP Code. 

The proportions of useable records for the mail categories estimated 

under the BRPW during this time period are provided below. 

Mail Category PERMIT Non-Auto. 

I Permit Imprint I 0.999 IO.001 I 
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RESPONSE OF-UNITEOSTATES POSTAL SERVICE WITNESS HUNTER 
t0 INTERROGATORIES OF UNITED PARCEL SERVICE 

,.UPS/lJSpS-T5-12. Libra Reference USPS-LR-i-25, page 4, refers to EFIAGS. 
Provide we output report 7 n ele&onk an@ln hard copy format showing the 
EFLAG Varlabk and number assigned to each record In jobs containing Parcel 
Post for BY 1998. 
(a) For BY 1998, how many Parcel Post records were flagged? 
(b),For i3V ‘1998. whatpro$k#tlon of the total Parcel Post records were flagged? 
(c) For BY ‘1998, what iti the ptiportlon of the total for all other mail classes that 
were flagged? 
(d) For BY 1998, provide by class and subclass the proportion of records that 
were flagged. 
‘(e) For BY 1998, for each subclass, provide for each EFLAG number the number 
of times it came up. 

RESPONSE. 

a-e. A partial objection to this Interrogatory has been filed but responsive 

information Is being made available In the response to UPS/USPS-TS-16. 

The counts are available from the EFLAG and RPWCODE variables 

found In the Job 2 output files labeled BRPW44-47. 

RZOOO-1 



RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS HUNTER 
‘To Ii’lTE~ROGATdRlES OF UNITED PARCEL SERVICE 

fJPS/USPS-T5-13. ,ls revenue d,ata obtaln,ed from the PERMIT SYSTEM? if so, 
explain why ,there tigs not a large lncreaoe In the total revenue from 1997 to 
IQ98 fQr~,P@rCel Post that &responds with the large Increase in volume, which Is 
also dbtalned fkoni’the PERMIT SYSTEM. 

RESPONSE. This interrogatory has been redirected to the Postal Service. 

RZOOO-1 



RESPONSE OF UNITEDSTATES POSTAL SERVICE WITNESS HUNTER 
TO’lNTERRO&ATORlES OF UNITED PARCEL SERVICE 

UPS/USPS:TSl4. Refer to your testimony, at page 2, lines 2-3, which states, 
~‘[t]he Postal, Sarvlce’s postage revenu8 accounting system contains several 
accounts that are aSsodat8d witha&fic da&es or subdasses of mail.’ 
Provide a list of the specific classes and subclass& of mall to which you are 
referring. 
(a) Indicate whether the revenue accounts assodated with specific dasses or 

subclasses of mail are used In arriving atthe final estimates of Tevenue, 
f.&ces, and weights. If they ar8 not used, explain why; lf they are used, 
explain in detail how they are used. 

(b) Provide revenue, piece, and weight totals’for each class and sub-class from 
this source. 

RESPONSE. The specific classes or subclasses are the five indicla based AIC 

r8venue accounts listed on page 2, lines 1 g-22, and on page 3, line 1, of USPS- 

T57. 

a. 

b. 

Confirmed that the revenue accounts associated with specific classes or 

subclasses of mall are used to construct the final estimates for these 

specific categories of mail. See the response to UPS/USPS-T6-7. 

The total revenue for the lndida based mail class or subclass is available 

from the trial balance revenue accounting system sourc8. Other 

information Is not obtained from this source. The revenue totals for the 

permit Imprint BPM and domestic Periodicals mail categories are provided 

in response to UPS/USPS-T6-2. The International surface mail 

component of $67,664 (000) is added to the domestic Periodicals total to 

reconstruct the trial balance total for the Periodicals mail class. The 

revenue totals for the remaining indicla based AIC revenue accounts are 

provided below. 
RZOW-1 
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RESPONSE $JF UNlTED STATES .pOSTAL SERVICE WITNESS HUNTER 
TO INTERROGATORIES OF UNITED PARCEL SERVICE 

UPS&JSPS:TS-15. Refer to USPS-LR-l-2,. page 5. which states, “[during 1998, 
fhe~ Post+ Service re~@kd;c@ain sampling procedures, which have decreased 

jhe dfleient% between actual and ,ex@oiated -venue.’ Explain how the 
extmpolatecj sample r&et%@ compares to actual Postal Service revenue and 
provide detalled flgures sup@tlng this explanation. 

RESPONSE. This Interrogatory has been redirected to witness Pafford. 

RZWO-1 



RESPONSE OF ,UNITED STATES POST& SERVICE WITNESS HUNTER 
TO INTERROGATORIESOf: UNITED PARCEL SERVICE 

UpS&SPS-I%!$ Refer tq Library ,Reference USPS-LR-I-25, page 7, ‘JOB i-3 
Input: and output” files. Provide in electronic format and in hard copy form the 
lnform.at!on confalned 6n the disks for JOB i-3 input and output files. The ldentlty 
of Individual faciliti& and the volume associated with each may be coded, 
redacted, or otherwise masked. 

RESPONSE. A partial objection to this Interrogatory has been filed. The BRPW 

Job l-3 Input and output files are written to CD-ROM. All facility Identifying 

Information Is coded. The Job l-3 throughputs on CD-ROM will be made 

available under protective conditions in USPS-LR-I-194/R2000-1. A crosswalk 

between the ASCII file and data definition names on the CD-ROM and In the Job 

1-3 JCL, respectively, will be provided In USPS-LR-I-194/R2000-1. 

R2000-1 



~RESPONSE OF UNiTED,STATE%POSTAL SERVICE WITNESS HUNTER 
to INTERROGATORIES OF UNITED PARCEL SERVICE 

UPS/USPS-T5-17. l~antlfy all Instances in which you have relied on or used In 
your testimony lnlany way any,FY 1999 cc&, revenue, volume, or other data, 
and state in eaCh such Instance why you used M 1999 data Instead of data for 

BY 1998. 

RESPONSE. No FY 1999 cost, revenue, volume or other data are used or relied 

upon in my testimony. 

R2ooo-1 



DECLARATION 

I, Herbert B; Hunter Ill, hereby declare under penalty of perjury that the foregoing 
answers are true and’correct to the best of my knowledge, information and belief. 

, I 

Date: 2 Is Y Iti 



CERTIFICATE OF SERVICE 

i hereby certify that I have this day served,the foregoing document upon all 
pattlcipatits-of recoid in this pmceedlrig In accordance witi section 12 of the Rules of 
Practice. 

IL 4 ddll;- 
Kenneth N. Hollies 

475 ,CEnfant’Plaza West, S.W. 
Washington, D.C. 20260-I 137 
(202) 268-3083 Fax -5402 
February 24‘2000 


