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OF ERRATA TO TESTIMONY AND WORKPAPERS OF
UNITED STATES POSTAL SERVICE WITNESS LIM (USPS-T-3)
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The United States Postal Service hereby provides notice of errata to Table 2 in
the testimony of witness Lim (USPS-T-3), to his Workpapers A and E, and to endnote d
to the workpapers. These changes were discussed in witness Lim'’s response to
interrogatory OCA/USPS-T3-20. They reallocate costs from Year 1 costs to Pre-
Experiment costs, but do not change the bottom line total.

A summary of the changes is attached, along with the revised pages.

Respectfully submitted,

UNITED STATES POSTAL SERVICE
By its attorneys:

Daniel J. Foucheaux, Jr.
Chief Counsel, Ratemaking
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David H. Rubin

475 L'Enfant Plaza West, S.W.
Washington, D.C. 20260-1137
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January 11, 2000



Testimony, Page 3, Table 6, System Development & implementation line: Move
$1,268,969 from Program Year 1 to Pre-Experiment

Workpaper A - Line 196: removed $1,268,969
Workpaper A - Line 195: added $1,268,969

Workpaper E - Line 9, Year 1: Decreased by $1,268,969
Workpaper E - Line 8, Pre-Experiment; Increased by $1,268,969

Workpaper Endnote d —~ Reduce Year 1 and total costs by $1,268,969




Revised January 11, 2000

Pre-Experiment  Program
Cost Year 1

$10,903.417 $7.225,397 $9901.932 $7.084937 $35115683

(...continued)
?  Live production refers to when the system is made publicly available on the
Internet.

USPS-T-3, Docket No. MC2000-2, Page 3
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Subtatsl

Warkpaper B, Line 3 divided by 3 years

I » ]
Workpaper A, Line 105
n
orkpaper A, Line 197

$ A

$2,645,144

Derivation of Pre-Experiment & Program Year Costs

Pra-Experiment

$264,514

32 A11.818

$264,5%4

5 $73,437 $313,820 $78,455 )
t $4,000 $20,000 $5,000 $0
Waorkpaper D, Line 36 $25,632 $0 $0 $0
u $0 $882,400 $1,507.600 $1,560.000

' 3550725 0,369 ¥1.28.677 |
Workpaper C, Line 4 divided by 2 yeas $0 $o $1,500 $1,500
q $0 $2.500 $4.248 $4.240
Workpaper C, Line 23 divided by 3 years $0 $245,000 $245,000 $245,000
= A L PoiiL, 000 = R O,
$1,669,918 $752.074

$1.752.074

$264,514

35115683

$465,711
$26,000
$25,632
$3,950.000

$3,000
$10,906
$735,000

PO o
$3,195415
55.342.815

$60,000
€72.807 4nn
$2,29,171
$8,126,812
$250,000

24 438 TAC
$2,423013

$1.450,087
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See endnoles i and j.

(Vear 1 = §2,352.306, Yoar 253,706,478, Yaar 3 =$4,795,084), ol muliphed by 2% (See Endnole b).
s See Workpaper D. Pre-Expariment cost equals 4 x sum of lines (unit costs) 2 thru 18 plus 2 x surm of lines 19 thru 21. Year 1 hardwane cost equals 20 x sum of lines (unit costs) 2 hvu 18. Year 2
hardware cout equals 5 x sum of lines (unit costs) 2 hvu 18,

p 508 Workpope: B. Pre-Experiment COBIMRSUBIR W et 100t heY 20 o 8 P12 ruels L ORI DL SR L Park X oy 2409 2l SANI0AZAN R AR um wur vy < suns mamy wm
appropriate MOL Application Support amount for the specific year (see Endnole g ).

Ses Workpeper C. Year 1 Software costs is for Remedy, Line 7. Year 2 and Year 3 cost aquals Line 18 divided by 2.

%mewgwmmﬁsm;r (Year 1=315.000 and Year 2=5$10.000) plus Labor cost kur each vear

See Endnote d.
See Endnola {.
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Pro-Experiment cost squals the sum of inss 1 thre 115 in Workpaper A It is assumed costs for each year equals 10% of the Pre-Experiment costs.
Pre-Experiment cost equals the sum of lines 119 thru 172 in Workpaper A. Cost for sach year is assumed 10 equal 25% of hardware cosis for that year,

software, and services sublotals 1o derive MOL cosis for these categonias.

| 71 instakalion costs per print site is $2.000. Year 1 costs equels ($2.000 x 20 print sites=$40,000) and in Year 2, inctaliation costs equals ($2,000 x 5 print sites = $10,000) as provided by USPS. There
are no planned instaliation of new print siles in Year 3.

§ T1 Service cost per monin aquals $5,200. Based on the print site roliout schadule. Year 1 squals $5,200 x 162 months, Year 2 equals $5,200 x 268 months, and Year 3 squals $5.200 x 300 months as
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USPS Maintanance costs for Personnel includes Personnel, Print Sito Support, and Operations Support costs. As provided by USPS, Year 1 cost equals ($512.000+$258.400+$15.000 = $785,400),
Year 2 equais ($562,000+$340,000+$20,000 = $822.000 ). and Year 3 equals ($610,000+534G,000+§30,000=$680,000).

MOL Application Support costs for Year 1 equals $800,323, tor Year 2 equals $1,533,946, and for Year 3 equals $616,102 as provided by the contractor.
MOL related contacts & the Help Desk rapresent approximately 25% {rounded from 25.02%) of ait contacis during ihe one year MOL market test. This 25% MOL partion is applied i hardware, Remedy

Monthly cost for each T3 line is estimated o be $18,000.
MOL Enhancements, Year 1 costs aquale $2,845,514, Yeer 2 equels $3.725.198, and Year 3 squals $1,552,800, (Yoar 1 + Year 2 + Year 3 * $8,126,612) as provided by the conircior.
Maintenance Software costs for Yeer 1 squals $20,000, Yesr 2 aquals $20,000, and Year 3 equals $20,000, (Year 1 + Year 2 + Year 3 = $80,000) as provided by USPS.

a Hardware snhancements include addiional hasdwane costs for Year 1 thvu Year 3 dus & hardwany oblescsnce and upgrades. For aach year she cost is 10% of the sum of lines 1 vy 115 in Workpaper
A

-
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Sofware enhancements include addilional sofwire costs for Year 1 theu Year 3 dus 10 the additional handwars in those years. For each year the cos! is 25% of ihe hardware cost for that paricular year.
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Prices (MSRP).

0 Extended Cost equals Total Guantity x Link Cost.
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Total Quantitv amsls the sism of cuantities for a aivan line ilem. U ——
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CERTIFICATE OF SERVICE

| hereby certify that | have this day served the foregoing document upon all

participants of record in this proceeding in accordance with section 12 of the Rules of
Practice.

Aprid Wy Budron

David H. Rubin

475 L'Enfant Plaza West, S.W.
Washington, D.C. 20260-1137
(202) 268-2986 Fax -5402
January 11, 2000



