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	The Office of the Consumer Advocate (OCA) hereby objects to


a cross-examination exhibit (attached) submitted this date in advance of witness Callow’s appearance for oral cross-examination on November 18.  The ground for the objection is the implausibility of the premise that underlies the exercise, i.e., witness Callow is asked to assume that “the price decrease for certain boxes results in no new customers.”


	The purpose of the cross-examination exhibit appears to be a demonstration that the cost coverage calculated by witness Callow would be lower if one assumes that price decreases would not generate any new volumes.  Such an assumption is contrary to well-established economic principles and is even incompatible with the Postal Service’s own conclusion that post office box volumes will decrease if prices are raised.  USPS-T-1, WP C at 


2-3.  The obverse of this principle, which has been applied by the OCA, is that when prices are reduced, volumes will tend to increase.  Having witness Callow labor through an exercise that contradicts the traditional price/volume relationship is pointless.


	Anticipating a Postal Service argument that later in the proceeding, in rebuttal testimony, it will be able to prove that reducing prices does not have the effect of increasing volumes, OCA would protest that having witness Callow answer questions concerning this cross-examination exhibit now and making such cross-examination part of the record unreasonably prejudices the interests of the OCA.  If (more likely, when,) the Postal Service’s premise, that price decreases do not tend to generate higher volumes, is refuted, OCA will then have to move to strike all of the Postal Service’s cross-examination of witness Callow related to this cross-examination exhibit because the underlying premise would have been proven false.


	The changes made by the Postal Service to OCA-LR-3 (November 5, 1996), and presented in the cross-examination exhibit, are not properly introduced at a hearing on witness Callow’s testimony.  Such proofs as the Postal Service is able to make with the subject cross-examination exhibit properly belong in the rebuttal testimony of a Postal Service witness, accompanied by proof of the unrealistic assumption that decreases in price do not have the effect of increasing volumes.  In short, OCA objects to any cross-examination of witness Callow on the proffered cross-examination exhibit.
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