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The United States Postal Service hereby provides a response to the following
question of Presiding Officer’'s Information Request No. 4, filed on October 2,
1996: 17. On October 15, 1996, the Postal Service filed responses to questions
7. 8,9, and 12. Responses to the remaining questions will be filed as soon as
they are completed.

The question is stated verbatim and is followed by the response.

Respectfully submitted,
UNITED STATES POSTAL SERVICE
By its attorneys:

Daniel J. Foucheaux, Jr.
Chief Counsel, Ratemaking

Susan M. Duchek

475 L'Enfant Plaza West, S.W.
Washington, D.C. 20260-1137
{202) 268-2990; Fax —5402
October 16, 1996
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Answer of Richard Patelunas to
Presiding Officer’s Information Request No. 4
to United States Postal Service

POIR No. 4 Question 17.

The additional workday effect (AWE) for cost segment 18 components
Repriced Annual Leave (Comp. 199), Holiday Leave Variance (Comp. 200), Civil
Service Retirement Fund Deficit-Current (Comp. 201), and Workers
Compensation (Comp. 204) is described in Postal Service Library Reference
SSR-5, Section 3 at 710 - 715 (handwritten page numbers). This description
indicates that the AWE for these components is a redistribution of cost change
(control string “18") using a distribution key comprised of 67 components (Total
labor costs less costs for segment 11 Postal Operating Equipment Maintenance
Labor, component no. 75). This description is also noted in USPS Library
Reference SSR-4, filename VBL4 at 513 - 514 (handwritten page numbers).

The AWE treatment for these four cost components does naot appear to be
consistent with either the Volume effect or the Non-volume Workload effect. For
these two cost effects, the control string is the same but the distribution key is
different as it includes the costs from segment 11 component no. 75.
Additionally, the USPS Library Reference SSR-8, Rollforward: Volume
Variable Cost Report Footnotes, refers to the volume effect as the treatment of
the AWE for these four components. Attachments 1 and 2 detail the AWE for
the four segment 18 components. Attachment 1 shows the effect as is reported
in USPS LR-SSR-4 and 5, excluding segment 11 component 75 from the
distribution key. Attachment 2 shows the effect as is reported in USPS LR-SSR-
8. including the segment 11 component 75 in the distribution key.

Please confirm the accuracy of the description of the segment 18 AWE in
Library References SSR-4 and 5. If these descriptions are accurate, please
explain the reasons why the segment 11 component no. 75 was excluded from
the segment 18 AWE distribution key. If the descriptions are not accurate
please provide the correct distribution key and show any effect on the Test Year
After Rates costs for the segment 18 components 199, 200, 201, and 204.
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Answer of Richard Patelunas to
Presiding Officer’'s Information Request No. 4
to United States Postal Service_
POIR No. 4 Question 17 Response.
The accuracy of the description of the segment 18 AWE in Library References
SSR-4 and 5 is not confirmed. The description in USPS LR-SSR-8 is the correct
description. The distribution key for these four components includes component

75. Attachment 1 to this response shows the AWE for the four segment 18

components using the distribution key including component 75.
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DECLARATION

I, Richard Patelunas, declare under penalty of perjury that the foregoing

answers are true and correct, to the best of my knowledge, information, and belief.

El Ot

Dated: [0— b~ T
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CERTIFICATE OF SERVICE

| hereby certify that | have this day served the foregoing document upon ail
participants of record in this proceeding in accordance with section 12 of the Rules

of Practice.

L 2y fDe R

Susan M. Duchek

475 LEnfant Plaza West, S.W.
Washington, D.C. 20260-1137
QOctober 16, 1996




