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NAA/USPS-T2-2. Suppose an entity is able successfully to raise price in a market in
which it faces competition. Would one explanation for this phenomenon be that it
previously had been pricing below cost?
NAA/USPS-T2-2 Response.
Assuming that the phrase “able successfully to raise price in a market in which it
faces competition,” means that the entity is able to raise prices and increase profits,
then yes, one possible explanation for this would be that it had previously been
pricing below cost. Another explanation would be that the entity was previously
pricing above cost but below the market price. A third explanation could be that

there is an upward sloping demand curve, which can be the case for high status

goods.
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DECLARATION

|, Carl E. Steidtmann, declare under penalty of perjury that the foregoing
answers are true and correct, to the best of my knowledge, information, and

belief.

Dated: Auqust 21, 1996




CERTIFICATE OF SERVICE

| hereby certify that | have this day served the foregoing document upon all

participants of record in this proceeding in accordance with section 12 of the Rules of

Practice.
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