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Table 9 summarizes the effect of these dynamic scenarios on correcting USPS 

witness Hatfield’s unit mail processing costs for the four worksharing rate categories he 

considers. Each of these scenarios is an improvement on witness Hatfield’s estimates, 

as each one attempts to build into the roll forward factor to test year CRA dynamics, 

volume mix shifts, or other factors associated with new worksharing requirements, 

much as USPS witness Hume built dynamic DPS factors into his test year unit delivery 

costs. 

The first column of Table 9 is USPS witness Hatfield’s breakout of mail 

processing unit costs by rate category for First-Class workshared letters in the test year. 

The first scenario in the next two columns presents unit mail processing costs based on 

my elasticity for volume mix shifts. The second scenario presents test year 1998 unit 

mail processing costs by rate category using a roll forward factor which extrapolates 

CRA dynamics from FY1994 through FY1996 into test year 1998. Uncler this scenario, 

for example, the 3-digit automation mail processing unit cost is 3.6151 cents, 0.9326 

cents less than the 4.5477 cent figure proposed by witness Hatfield. 

I have chosen a modest 3.6% decline as a roll forward factor to apply to the Hatfield 

model. It is extremely conservative relative to the 25% decline in uni.t mail processing 

20 costs that the Postal Service volume mix shift 
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USPS R97-1 

Changes in Unit Costs Based 
on USPS Test-Year Volume Historical Changes in Unit 

Weighted Historical Changes 
in Unit Costs FY94-FY96 and 

Proposed 
Unit Mail 

Mix Shifts’ 
Unit Mail Difference 

Costs FY94.FY96 Continue’ 
Unit Mail Difference 

FY95-FY96, Adjusted2 
Unit Mail DiffW3Ke 

PKKekIlg 
cost 

7.1993 

PIOCeSSing from R97-1 Processing 
cost Proposed Cost 

5.0179 -2.1814 5.7230 

from R97-1 
Proposed 

-1.4763 

Processing 
Cost 

6.2145 

from R97-1 
Proposed 

-0.9848 

5.3188 3.7072 -1.6116 4.2281 -1.0907 4.5912 XI.7276 
4.5477 3.1697 -1.3780 3.6151 -0.9326 3.9256 -0.6221 
3.0266 2.1095 -0.9171 2.4059 -0.6207 2.6125 -0.4141 
2.2910 1.5968 -0.6942 1.8212 xl.4698 1.9776 -0.3134 

R97-1 Pmposed: Direct Testimony of Sharon Daniel, USPS-T-29, Exhibit USPS-29C (revised 10/l/97). 
Technical Appendices B.l and 8.2. 
Attachment to USPS/ABA&EEI&NAPM-Tl4 (revised 2/l2/98). 

1 Based on cost segment 3 mail processing direct labor only. 

* Based on cost segment 3 mail processing direct labor and overhead 
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third, even with the proposed reduction in MC95-1 level discounts proposed by the 

Postal Service in this case, the increase in discounts afforded Standard A Regular 

automation mail in this case compared to the last rate case are on average about w 

those being afforded First Class automation mailers. There is a gross inequity between 

First-class workshared and Standard A in the proposed “give-backs” that is not cost- 

justified and that should be rectified by the Commission in its proposed rates. 
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In this case, for all the reasons enumerated above, I recommend that in setting 

worksharing discounts for First-Class Mail, the Commission not only look to First-Class 

single piece costs, but also the relationship of Standard A Regular subclass costs and 

discounts as it compares to the relationship of First-Class worksharing costs and 

discounts. 

F. A Correct Estimation of Postal Service Cost Models Using the 
Commission’s MC95-1 Methodology Warrants Discounts For First-Class 
Workshared Letters Ranging from 6.8 to 8.9 Cents 

Based on the corrections I have made in Sections IILB. and C. above to the Postal 

Service’s roll forward factors, my test year mail processing and delivery unit costs by 

rate category for First-Class workshared mail are as follows: 

Table 14 

Corrected USPS Modeled Costs 
(Cents-Per-Piece) 

Mail Corrected 
Rate Category Processing + Delivery Combined Cost ,usps 

Retail presort 6.2145 3.8840 10.0985 3~1.3453 
Basic Automation 4.5912 3.4490 8.0402 ‘9.0298 
3-Digit 3.9256 3.3900 7.3156 8.1997 
5-Digit 2.6125 3.3110 5.9235 6.5995 
Carrier Route 1.9776 3.8640 5.8416 6.4170 

Source: Technical Appendices B.l and 8.2, Attachment to 
USPS/ABA&EEI&NAPM-Tl-4 (revised Z/12/98). 
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Using the Postal Service’s modeled costs approach for mail processing and 

delivery and adjusting these models for the dynamic factors analyzed previously, to 

which consideration must be given in estimating test year 1998 costs, would imply a 

very conservative change in the discounts proposed by the USPS as follows: 
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Table 15 
Corrected Discounts Using Postal Service’s Modeled Cost Methodology 

(Cents-Per-Piece) 

Rate Catem USPS Discounts 

Conservatively 
Corrected USPS 

Discounts 

Retail Presort 2.0 3.2 

Basic Automation 5.5 6.5 

3-Digit 6.5 7.4 

5-Digit 8.1 8.8 

Carrier Route 8.4 9.0 

Such a correction is not sufficient in this case, however, because it is based 

implicitly on the Postal Service’s flawed and unsupported bulk-metered mail 

benchmark. Instead, given my computation of mail processing and dlelivery costs, I 

recommend a set of discounts using the Commission’s procedure from MC95-1. I* 

These are as follows: 

I2 This method is bar& on taking 78 percent of the full cost differences and applying this as the discount for the 
basic automation rate for First-Class workshared letters. Other automation rates are tigtm3. as additional discounts 
form the basic automation tier. (See MC95-l, O&RD, para [4302], pp. W-136-137). 
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Table 16 

Proposed Discounts Using Commission’s MC95-1 Methodology 
(Cents-Per-Piece) 

Test Year 1998 Costs and Discounts in Cents 

Single-piece Mail Processing and Delivery 

Basic Automation Mail Processing and Delivery 

Difference 

16.7434 

8.0402 

8.7032 

Discount for Basic Automation (78% of Difference) 6.7885 

3-Digit Discount 7.5131 

5-Digit Discount 8.9052 

Carrier Route Discount NA 

Retail Presort Discount NA 

Rounded 
Discounts 

6.8 cents 

7.5 cents 

8.9 cents 

My proposed discount for retail presort is 2.5 cents, and for carrier route presort, 

is 9 cents. This would retain the current discount for retail presort and pass through 

the added cost difference of a carrier route letter compared to a 5-digit letter from Table 

14 above, about one tenth of one cent. 



10 

I1 
12 
13 

14 
15 
16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

ABA/EEI/NAPM-T-l 42 
Page 42 (mised 2/‘l2/98) 

B. My Proposed Cost Coverages and Rates for First-Class Workshared 
Mail Reflect Issues of Economic Efficiency and Equity with Standard A 
Mail 

The Posta,] Service’s proposed rates for First-Class workshared letters are shown 

in Table 21. From Section III. above, a corrected cost based calculation of discounts 

would lead to the rates shown in column two of Table 21. 

Table 21 

Rates and Cost Coverages Implied by 
Discounts Proposed in Section III 

USPS 
Proposed 

Average Workshared Revenue Per Piece 27.94 

Implied Cost Coverage 283.3% 

Retail Presort 31 .O cents 

Basic Automation 27.5 cents 

3-Digit 26.5 cents 

5-Digit 24.9 cents 

Carrier Route 24.6 cents 

With Corrected 
Discounts 

27.00 

287.1% 

30.5 cents 

26.2 cents 

25.5 cents 

24.1 cents 

24.0 cents 

The 287% cost coverage associated with my proposed discounts is too high and 

entails significant inequities, as well as inefficiencies and social welfare losses. 

Based on the considerations discussed above, I recommend a cost coverage of 

28 276.0% for First-Class workshared mail. This would generate greater efficiency in 
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Postal pricing (though not as much as desirable) and lessen the so&l welfare loss 

caused by the Postal Service’s rate proposals. The proposed rates that follow from this 

cost coveraze constitute my formal recommendation for First-Class workshared rates in 

this docket. 

7 Proposed Rates with Cost Coverage Adjustment!5 
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Table 22 

Retail Presort 30.0 

Basic Automation 26.1 

3-DigiP 24.4 

5-Digit 22.8 

Carrier Route 22.5 

The test year revenue implications of my discount and rate proposals require 

some elaboration. First, my proposed changes in the discounts for workshared First- 

Class Mail are based on lower and more accurate cost calculations for the test year in 

the first instance, and an adoption of the Commission’s MC95-1 meth~odology in lieu of 

the Postal Service’s bulk-metered mail benchmark approach. The lower costs entail no 

revenue loss, but there is a very small revenue loss of $117 million as,sociated with my 

using the Commission’s methodology. (See Technical Appendix C.l, page 5.) 

However, I propose a modest increase in the cost coverage of Standard A mail so that 

the test year revenue requirement is met. 

I4 In my expert opinion, there must be at least a one cent difference between the basic autolnation rate and the 3- 
digit rate to foster that added degree of worksharing. 
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With respect to my proposed 276% cost coverage for First-Class workshared 

mail, the cost coverage model developed in Technical Appendix C.2 projects a change 

in USPS test year finances as follows: 
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USPS Finances 
with Proposed 

Discount and Cost 
Coverage Changes 

Revenue $61,157 
Revenue Requirement $61,103 
Surplus/(Deficit) 54 

The revenue loss associated with my cost coverage and rate proposals for First-Class 

workshared mail is eliminated by raising the cost coverages of Standard A mail from 

the USPS proposed 167% to 175%. Notably, my proposal raises the revenue 

contribution that Standard A commercial mail makes to the Postal Service by about 

$469 million. 

In this proceeding, the Postal Service introduced a separate own price elasticity 

for First-Class workshared mail for the first time ever. It shows that this mailstream is 

less price inelastic than First-Class mail as a whole. The price elasticity of First-Class 

workshared mail (-0.289) is not that different from the price elasticity of Standard A 

mail (-0.382 for Regular and -0.598 for ECR), yet the Postal Service’s proposed rates and 

cost coverages are very different for the two workshared mailstreams. This is highly 

inequitable. Furthermore, while m mailstreams are highly price inelastic, the new 

own price elasticity for workshared First-Class mail indicates that the:re are competitive 

alternatives to the Postal Service for this mailstream just as there are cmompetitive 

alternatives for Standard A workshared mail. Therefore, economic efficiency would 
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appear to require that the cost coverages and rates for the two mailsireams be closer 

than those proposed in this case by the Postal Service. 

V. Conclusion: The Modest Revenue Requirement in This Rate Case Affords the 
Commission a Unique Opportunity for Long-Overdue Rate Restructuring and 
Cost Coverage Rationality, and First-Class Workshared Let& Mail is the 
Place to Begin 

In this docket, I am presenting two pieces of direct testimony: 

(1) ABA/EEI/NAPM-T-l; (2) ABA/NAA-T-1. This testimony sets discounts for First- 

Class workshared letter mail that are very conservative in light of the cost justification 

analysis I present. That testimony also argues that, on grounds of economic efficiency 

and equity, the cost coverage proposed by the Postal Service (283.3%:) and the coverage 

that emerges from my proposed discounts alone (287.1%) are too high. I propose a 

more efficient and equitable set of rates which are based on cost coverage of 276%, and 

make an adjustment in the cost coverage of Standard A workshared mail to keep my 

proposal revenue neutral in the test year. 

The other testimony is related to this testimony in that it demonstrates that the 

cost coverage for the second and third ounces of First-Class workshared letter mail is 

also too high (920%), and that the proposed 23 cent rate for the second and third ounces 

is not at all cost.-justified. The extra-ounce rate is also not equitable in light of the fact 

that the second and third ounces of Standard A workshared letter mail pays a zero cent 

extra-ounce rate. In that testimony, I propose an extra-ounce rate for First-Class 

workshared letters based on a more-than-fair cost coverage of 420%. As with this 

testimony, I keep my proposal revenue neutral in the test year by malking a further 

adjustment to the cost coverage of Standard A workshared mail. 
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The effects of both sets of proposals on USPS test year revenues, costs, volumes, 

and cost coverages, and rates, are presented in detail in Appendix D. For First-Class 

Mail, the effect of my proposals is to reduce the Postal Service’s proposed cost coverage 

from 199.47% to 3 97.33%. For First-Class workshared mail, the effect of my proposals 

is to reduce the cost coverage from the Postal Service’s proposed 283% to 271%. For 

Standard A mail, the impact of all my proposals is to raise the cost coverage from the 

Postal Service’s proposed 167.04% to my proposed 177.50%. While I do not make any 

formal rate recommendation for Standard A mail, most cost coverage is based on an 

assumed uniform increase in the rates for the standard regular and ECR subclasses only 

beyond the rates proposed by the Postal Service. 
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Under my combined proposals, the Postal Service has a net surplus of S41.4 

million in the test year and emerges with a set of postal rates that are more efficient and 

equitable than those it has proposed. My proposed set of fully cost-justifiable rates is 

also based, in part, on a principled rate restructuring that reflects what the general 

public finds of greatest value in the nation’s postal services and what it finds of lesser, 

little or even negative value. These fundamental questions of rate restructuring that 

better reflect the general public’s needs and desires are particularly appropriate in this 

case because the overall revenue needs of the Postal Service were relatively modest 

when this case was filed in July and appear to be even more modest in light of 

accounting period statements released since July. These fundamental questions should 

be raised by the Commission because it is also the right thing to do. 



Cost Coverage Model ABNEELUAPM-T-I 
First-CLass Workshared Rates at Corrected Cost-Based Calculation of Dirconnn Technical Appendix C. I 

Page 1 of 26 &vie-d 2,~/2m3j 

hdex to Tables 



Cost Coverage Model ABNEE,‘NAPM-T-1 
First-Class Workshared Rates at Conected Cost-Based Calculation of Discounts Techmcal Appendix C. 1 

Page 2 of 26 (Revised Z/12/98) 



Cost Coverage Model ABAIEEVNAPM-T-I 
First-Class Workshared Rates at Corrected Cost-Based Calculation of Discounts Technical Appendix C. 1 

Page 3 of 26 O?epev;sed 2’12AW) 

1 

1 
:I 



Cost Coverage Model ABNEEL’NAPM-T-I 
QirsbClass Workshared Rates at Corrected Cost-Based Calculation of Discouints Technical Appendix C. I 

Ibilge 4 of 26 “?eWlred 2//2/W) 



Cost Coverage Model ABA;EEI/NAPM-T-I 
Pint-Class Workshared Rates at Corrected Cost-Based Calculation of Discounts Technical Appendix C. 1 

Pam 5 of26 /Revised2/12/98) 

.- 
- 
- 
- 

- 
- 

.- 

.- 



Cost Coverage Model ABAiEEI/NAPM-T-I 
First-Class Workshared Rates at Corrected Cost-Based Calculation of Dircorrnh Technical Appendix C. 1 

Page 6 of 26 (Revised 21’12/98, 

vblpmF(M;lnnn, Pi,+ 
Alternate Proposal 

RoDosed R%1 





Cost Coverage Model ABAEEl’NAPM-T-I 
First-Class Workshared Rates at Corrected Cast-Based Calculation of Discounb Technical Appendix C. 1 

Page 8 of 26 (Revised 2/,2&%-j 



1 

Cost Coverage Model ABA/EEuNAPM-T-I 
Fimt-Class Workshared Rates at Corrected Cost-Based Calculation of Discounts Technical Appendix C. I 

PLlfze 9of26 /Rcv&d2~',2/98/ 

1 



Cost Coverage Model ABNEEUNAPM-T-I 
Firit-Class Workshared Rates at Corrected Cost-Based Calculation of Discounts Technical Appendix C. I 

Pa*c 10 of26 rRevr.w%i 2/12/98/ 



Cost Coverage Model ABA,EEINAPM-T-I 
First-Class Workshared Rates at Corrected Cost-Based Calculation of Discounts Technical Appendix C. i 

t%j 



Cost Coverage Model ABAiEEL’NAPM-T-I 
First-Class Workshared Rates at Corrected Cost-Based Calculation of Discou:nh Technical Appendix C I 

Page 12 of 26 Chcvised 2/12,%9) 



Cost Coverage Model ABAiEEI:NAPM-T-I 
First-,Class Workshared Rates at Corrected Cost-Based Calculation of Discounts Technical Appendix C. 1 

Page 13 of 26 (Revised Z,‘,U98, 



Cost Coverage Model ABA/EEI/?L&=M-T-I 
First-Class Workshared Rates at Corrected Cost-Based Calculation of Discounts Technical Appendix C. 1 

I’a~e 14 of 26 (Revised 2/,X%) 



Cost Coverage Model ABAiEEDNAPM-T-l 
First-Class Workshared Rates at Corrected Cost-Based Calculation of Discounts Technical Appendix C. 1 

Page 15of26 /R&sedXl2,?W) 





Cost Coverage Model ABAIFEI/NAPM-T-I 
First-Class Workshared Rates at Corrected Cast-Based Calculation of Dirconnts Technical Appendix C I 

IPage 17 of26 (Revised2/lZ&Vj 

Key ~,kR~enUr~Pi~w:ndj”=~ ,,, - 

Altemite Props. 



Cost Coverage Model ABbEEIjNAPM-T-I 
First-Class Workshard Rater at Corrected Cost-Based Calculation of Discounts Technical Appendix C~ I 

f’ane I8 of 26 IRevrsed2/12>~98J 



Cost Coverage Model .‘v3AEEI!N4PM-T-I 
First-Class Workshared Rates at Corrected Cost-Based Calculation of Discounts Technical Appendix C. I 



Cost Coverage Model ABNEEI*IAPM-T-I 
Firs,t-Class Workshared Rates at Corrected Cost-Based Calculation of Discounts Technical Appendix C. 1 

Page 20 of 26 /Revised .?,12,GQ) 



Cost Coverage Model ABA;EEL~NAPM-T-I 
First-Class Workshared Rates at Corrected Cost-Based Calculation of Discounts Technical Appendix C .I 

Page 2, of26 (RevisedZil2/%3, 



Cost Coverage Model ABAEEI,‘NAPM-T-I 
First-Class Workshared Rates at Corrected Cost-Based Calculation of Discounts Technical Amendix C.1 



Cost Coverage Model ABA/EEI!NAPM-T-I 
First-Class Workshared Rates at Core&d Cost-Based Calculation of Discounts Technicnl Amendix C~ I 

Page 23 of 26 iR,,bh 2.‘12/98) 



Cost Coverage Model Af3PVEEI/NAPM-T-I 
First-Class Workshared Rates at Corrected Cost-Based Calculation of Discounh Technical Appendix C.1 



Cost Coverage Model ABAtEEI!NAPM-T-I 
First-Class Workshared Rater at Comckd Cost-Based Calculation of Discounts Technical Appendix C.1 

P,age 25 of26 (Revised2/12/98) 

4 





Cost Coverage Model AISEEUNAPM-T-I 
First-Class Workshared Rates at Formal Proposal with Technical Appendix C.2 

Standard (A) Commercial Cost Coverage Increase Page 1 of 26 (Thised 2/12/98j 
h&x to Tables 





Cost Coverage Model ABA~EE~APM-T-I 
First-Class Workshared Rates at Formal Proposal with Technical Appendix C.2 

Standard (A) Commercial Cost Coverage Increase Page 3 of 26 (Rev&d 2/12,‘98j 
‘~:’ :: ~~?x+Rale pPi:Pi~i~,(Dall~:@&ve) 

Allml.te Prqmal 



Cost Coverage Model 
First-Class Workshared Rates at Formal Proposal with 

Standard (A) Commercial Cost Coverage Increase 

ABtiEEVNAPM-T- , 
Technical Appendix C.2 

Page 4 of 26 (Revised 2/12/98) 

Akmatf Propod 



Cost Coverage Model ABILEEIiNAPM-T-I 
First-Class Workshared Rates at Formal Pmposal with Technical Appendix C.2 

Standard (A) Commercial Cost Coverage Inmase Page 5 a-26 (Rcvised2!12,/98) 

&km%7dop* ud~Paund,R+tps &?drarn:pr Pisrs a*ouncl?j~ 





Cost Coverage Model ABAEEINAPM-T-I 
First-Class Workshared Rates at Formal Pmposal with Technical Appendix C.2 

Standard (A) Commercial Cost Coverage Increase Page 7 of26 &vised 2/12’98) 



CostCo”erage Mode, 
First-Class Workshared Rates at Formal Proposal with 

AB*~EEIN4PM-T-I 
Technical Appendix C.2 

-1.0% 
0.1% 
1.9% 
3.9% 
3.6% 
3.6% 
4.7% 



J 



Cost Coverage Model 
First-Class Workshared Rater at Formal Prormsal with 



Cost Coverage Mode, AELUEEINAPM-T-I ! 
First-Class Workshared Rates at Formal Proposal with Technical Amendin C.2 



Cost Coverage Model 
First-Class Workshared Rates at Formal Proposal with 

Standard (A) Commercial Cost Coveraee Increase 



First-Class Workshared Rates at Formal Pmposal with 
Standard (A) Commercial Cost Coverage Inaease 

ABA~EEIUAPM-T- 1 
Technical Appendix C.2 

Page 13 of 26 (Revised 2/12/98) 



Cost Coverage Model 
First-Class Workshared Rates at Formal Proposal with 

ABAJEEINAPM-T-I 
Technical Appendix C.2 



F 



Cost Coverage Model 
First-Class Workshared Rates at Formal Proposal with 

Standard (A) Commercial Cost Coverage Increase 

ABNEEINAPM-T- I 
Technical Appendix C.2 

Paw- 16 of 26 /Revised 2/12/9X, 



Cost Coverage Model 
First-Class Workshared Rates at Formal Proposal with 

Standard (A) Commercial Cost Coverage Intrrease 

ABAEEbNAPM-T-I 
Technical Appendix C.2 

Page 17 of 26 (Revised 2/12/981 

I 



Cost Coverage Model 
First-Class Workshared Rates at Formal Pmposal with 

Standard IA) Commercial Cost Coveraee Increase 



Cost Coverage Model 
First-Class Workshared Rates at Formal plopos.4 with 

Standard (A) Commercial Cost Coveraee Increase 

ABA’EEINAPM-T-I 
Technical Appendix C.2 

Page 19 of26 IRev&-d2/lZ98, 



ABAEEIINAPM-T-I 
Technical Appendix C.2 

Page 20 of 26 (Revised 2,,2,98, 



Cae‘fidentr Base “dues Rowsed RW1 

AR~EElNU’M-T-I 
Technical Appendix C.2 

Page 2 i of 26 (Revised 2,,2/9Sj 



1 ! 
ABNEEI~‘NAPM-T-I 

Technical Appendix C.2 

Page 22 oi26 (Rewed 2!12,,98) 



AB‘GxI,WNAPM-T-I 
Technical Appendix C.2 

Page 23 of26 (Revised 2//12/98) 



ABAIEEL’NAPM-T- I 
Technical Appendix C.2 

Page 24 of26 (Revi,sed2/12:98) 



ABA/E.EINAPM-T-I 
Technical Appendix C.2 

Page 25 of26 fRcvised2',24%, 



Cost Coverage Model 
First-Class Workshared Rates at Formal Pmposal with 

Standard (A) Commercial Cost Coverage Increase 

AB&,EIIC’NAPM-T-I 
Technical Appendix C.2 

Page 26 of 26 /.mirrd 2,‘,2,fW, 



Cost Coverage Model ABAXEI/NAPM-T-I 
First-Class Workshared Rates and Additional Ounce Charges at Formal Proposals Technical Appendix D 

with Standard (A) Commercial Cost Coverage Incxease Page I of 26 

,nda to Tables (Reuiud 2/l.?,%?) 



Cost Coverage Mode, ABA~EEI!NAPM-T-I 
First-Class Workshared Rates and Addition.1 Ounce Charges at Formal R,,,,osals Technical Appendix D 

with Standard (Al Commercial Cost Coveraee Increase Page 2 of 26 

(Revised yIyS8) 



Cost Coverage Mode, ABA,EEI/NAPM-T-I 
First-Class Workshared Rates and Additional Ounce Charges at Formal Pmposals Technical Appendix D 

with Standard (A) Commercial Cost Coverarre Increase Page 3 of 26 

-. 





Cost Coverage Mode, ABAEEI/NAPM-T- I 
First-Class Workshared Rates and Ad&i onal Ounce Charges at Formal Pmposals Technical Appendix D 



Cost Coverage Model ABAiEEI/NAPM-T-I 
First-Class Workshared Rates and Additi onal Chance Charges at Formal Proposals Technical Appendix D 

with Standard (A) Commercial Cost Coverage Increase Page 6 of 26 



Cost Coverage Model ABAiEEINAPM-T-I 
First-Class Workshared Rates and Additional Ounce Charges at Formal Pmposals Technical Appendix D 

with Standard (A) Commercial Cost Coverare Increase Pqe 7 of26 



Cost Coverage Model ABA,EEI/NAPM-T-I 
Firs~Class Workshared Rates and Additional Ounce Charges at Formal Pn>posals Techniaal Appendix D 

with Standard (A) Commercial Cost Coverage Increase Pale 8 of 26 



Cost Coverage Model ABAEEIINAPM-T-I 
First-Class Workshared Rates and Additional Ounce Charger at Formal Pmpasals Technical Appendix D 

with Standard IAl Commercial Cost Coveraee Increase Pace 9 of 26 



Cost Coverage Model ABA.EEINAPM-T-I 
First-Class Workshared Rates and Additional Ounce Charges at Formal Proposals Technical Appendix D 

with Standard IAl Commercial Cost Coveraee Increase Pas 10 of 26 



Cost Coverage Model ABNEEI:NAPM-T-I 
FinbClass Workshawd Rates and Additional Ounce Charges at Formal Proposals Technical Appendix D 

with Standard (A) Commercial Cost Coverage Increase Page 11 of 26 



Cost Coverage Model ABNEELNAPM-T-I 
First-Class Workshared Rates and Additional Ounce Chaes at Formal Pronosals Technical Amendix D 



Cost Coverage Model AB*EEIINAPM-T-, 
First-Class Workshared Rates and Additional Ounce Charges at Formal Proposals Tectical Appendix D 

with Standard (A) Commercial Cost Coverage Increase Page 13 of 26 



Cost Coverage Model ABA/EEI/NAPM-T-I 
First-Class Workshared Rates and Additi onal Ounce Charges at Formal Proposals Technical Appendix D 

. 



Cost Coverage Model ABAEEUNAPM-T- I 
First-Class Workshared Rates and Additi on.4 Ounce Charges at Formal Fm,msals Technical Apwndix D 





Cost Coverage Model ABAEELNAPM-T-I 
First-Class Workshared Rates and Additi onal Ounce Charges at Formal Pq>osals Technical Appendix D 

Prowsed R9,.1 

Page 17of26 

m7Jisrd 2/I2/38, 



Cost Coverage Mode, ABNEEINAPM-T-I 
Fir+Class Workshared Rates and Additional Ounce Charges at Formal F’mposals Technical Aoomdix ” 



Cost Coverage Model ABAEEI/NAPM-T-I 
First-Class Workshared Rates and Additional Ounce Charges at Formal Proposals Technical Appendix D 

Page 19 of 26 

m-lArd 2/12/48) 



Cost Coverage Model ABAEEIlNAPM-T-I 
First-Class Workshared Rates and Add&i onal Ounce Charges at Formal Proposals Technical Appendix D 

with Standard IA) Commercial Cost Coveraee increase 



Cost Coverage Model ABA/TEI;NAPM-T-I 
First-Class Workshared Rates and Additional Ounce Charges at Formal Pm~osals Technical .Apwndix D 



Cost Coverage Model ABtiEEIMAPM-T-I 
First-Class Workshared Rates and Additional Ounce Charges at Formal Proposals Technical Appendix D 



F 

Cost Coverage Model 
First-Class Workshared Rates and Additional Ounce Charges at Formal 

with Standard (A) Commercial Cost Coverage Increase 

,,::Shplp~~~~~,~,,~,.:,.~~,~, ,,,., ,,,~,,‘,,~,~,~ ,.,~,., ,.,,,,, ~~~~:~~.~~ ,:.,L 

& 

ABAEEI~NAPM-T-I 
Technical Appendix D 

Page 23 of 26 

m7mdZ/np8) 



Cost Coverage Model ARA~EEI.NAPM-T-I 
First-Class Workshared Rates and Additional Ounce Charges at Formal Pmoosals Technical Aooendis D 

3.37% 



Cost Coverage Model ABNEEI,NAPM-T-I 
First-Class Workshared Rates and Additional Ounce Charees at Font,al P~,oosaIs Technical Aooendix ” 



Cost Coverage Model ABA~17,EINAPM-T-I 
First-Class Workshared Rates and Additional Ounce Charges at Formal Pna~osals Technical Aoorndix D 

with Standard (A) Commercial Cost Coverage Increase Page 26 of26 

iRmirrd2/72/%1 



I 

I 

Ill 

38 

43 

45 

45 

46 

46 

46 

ERRATA TO TESTIMONY OF JAMES A. CLIFTON 
ON BEHALF OF 

AMERICAN BANKERS ASSOCATION 
EDISTON ELECTRIC INSTITUTE 

NATIONAL ASSOCIATION OF PRESORT MAILERS 
ABAIEEIINAPM-T-1 

Line - 

3 

22 

1II.F. 

9 

19 

14 

15 

4 

5 

12 

Chanae To 

274% 276% 

6.7 6.8 

6.7 6.8 

over about 

$139 $117 

285.6% 287.1% 

274% 276% 

197.06% 197.:33% 

269% 271% 

$17.9 $41 .4 


