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Summary of Revisions to LR-H-134

LR-H-134, Section 1 - First-Class Flats Model

Page 27: The citation has been clarified to state that the information contained on page

27 is from LR-H-185, but does not appear in the final library reference.

L.R-H-134, Section 6 - Bundle Sorting Mode/
Page 3: (Note: change flows through to Cents per Piece (Column 4))

Standard Mail (A) Regular Rate Column (1) is changed from 0.3820 to 0.4715.
From the above change, Column (2) on page 18 of Section 6, “Per Piece Cost of
Bundle Sorting,” is affected. The MADC cost was changed from 2.0877 to 2.5769;
the ADC cost was changed from 1.4926 to 1.8423; the 3-Digit cost was changed
from 0.8974 to 1.5080; and the 5-Digit cost was changed from 0.3023 to 0.3732.
From the above changes, the weighted cost (Column 4) on page 18 was also
changed. Therefore, the bundle sort costs used in LR-H-134 Sections 4 and 10 are
affected, which flows through to the Total Modeled Cost on page 6 of Section 4 and
page 7 of Section 10.

The change in Total Modeled Cost flows through to the proportional CRA
Adjustment factor. (See page 4 of Section 4 and page 7 of Section 10).

Total Volume Variable costs are affected on page 3 of Sections 4 and 10, due to the

changed modeled cost and the changed proportional adjustment factor.

LR-H-134, Sections 7 and 12 (Volumes workbooks):

Page 3:

All volumes are multiplied by 1.026956245, the base year to test year factor.

On page 8 of Sections 2 and 8, all volume figures have changed as a result of the
above change.

On page 4 of Sections 2 and 8, column (2), “Weight”, has changed due to the above
changes.

On page 4 of Section 2 and page 7 of Section 8, column (3), “Weighted Average”,

has changed. Therefore, the proportional CRA adjustment factor is affected.




USPS LR-H-134

Section 1

Page 27 of 27

Revised October 1, 1997

Summary of Possibility of Machinability of Presort Flat Mailings

Total

Presort Flats

Observations 28
Pieces (in thousands) 164,592
Percent of Pieces 100.0%

Yes

37,403

22.7%

No

20

127,189

77.3%




(1)
(2)
3
(4)

USPS LR-H-134
Section 2
Page 3 of 47

Revised October 1, 1997

FLAT MAIL PROCESSING COST ESTIMATES

Periodicals Regular Rate Flats

(1) {3 (4
Total
Mailflow Fixed CRA Volume
Processing Adjustment  Costs, Add- Variable
Cost On Cost
Automation, Basic Presort 2.8700 ° -20:1830
Automation, 3-Digit Presort 2.8700 14,8342
Automation, 5-Digit Presort 2.8700 :9.4156
Nonautomnation, Basic Presort 2.8700 ".-;:"1_';'20?07595,}
Nonautomation, 3-Digit Presort 2.8700 :::15:0309
Nonautomation, 5-Digit Presort 2.8700 :.40.1985
Carrier Route 2.8700 '4.BBB4

From page 5 of this section
From page 4 of this section
From page 4 of this section
Equals Column (1) mulliplied by Column (2) plus Column (3)




(1)
(2
(3)
(4)
()
(6)

USPS LR-H-134
Section 2
Page 4 of 47

Revised October 1, 1997

CRA ADJUSTMENT FACTOR

Periodicals Regular Rate Flats

(1

Modeled Flat
Processing Cost

3)

Weighted
Average

Basic Non-Barcoded
3-Digit Non-Barcoded
5-Digit Non-Barcoded
Basic Barcoded
3-Digit Barcoded
5-Digit Barcoded
Carrier Route -

Proportional Benchmark Cost
Modeled Cost
Proportional CRA Adjustment Faclor
Fixed Costs

From page 5 of this section

From page 8 of this section

Equals Column (1} times Column (2)
From page 7 of this section

Weighted Average of Column (3) above
Equals (4) divided by (5)

(@)

B (5)

4 6

4

100.00%




(1)
(2)

(3)

WEIGHTED MODEL COSTS

Periodicals Regular Rate Flats

USPS LR-H-134

Section 2

Page 5 of 47

Revised October 1, 1897

(1) (2) (3)
Total
Modeled
Cost Weight Weighted Cost
Nonautomation, Basic Presort
Nonachinable, Basic Presort 25.00%
Machinable, Basic Presort 75.00%
Nonautomation, 3-Digit Presort
Nonmachinable, 3-Digit Presort 25.00%
Machinable, 3-Digit Presort 75.00%
Nonautomation, 5-Digit Presort
Nonmachinable, 5-Digit Presort 25.00%
Machinable, 5-Digit Presort 75.00%
Automation, Basic Presort 100.00%
Automation, 3-Digit Presort 100.00%
Automation, 5-Digit Presort §7..5.0558"  100.00%
Carrier Route {6338 100.00% 4.6338

From page & of this seclion

Column (2) equals a ratio of the specific volume
to the total volume of the presort category
Volumes from page B of this section

Equals Column (1) muttiplied by Column (2)



Periodicals Regular Rate Flats

Basic Presort Rate Category
Nonmachinable
Machinable
Barcoded

Three-Digit Presort Rate Category
Nonmachinable
Machinable
Barcoded

Five-Digit Presort Rate Category
Nonmachinable
Machinable
Barcoded

Carrier Route Presort Rate Category

(1) From page 28 of this section
(2) From page 22 of this section
(3) From page 16 of this section
{4) From page 30 of this section
{5} From page 24 of this section
(6} From page 18 of this section
{(7) From page 32 of this sectfion
(8) From page 26 of this secfion

USPS LR-H-134
Section 2
Page 6 of 47
Revised October 1, 1897
MODEL COSTS

1) 2 3)
Unit
Modeled
Cost

Bundle Sort
Cost

Total Modeled
Cost

13.7967
11.1701
11.4533

N
(2)
(3

793 (4
28 (5)
©

{7)
8
)

8 (10 - 38338, 013

{9) From page 20 of this section
(16) From page 38 of this section
(11} From Section 6, page 10
(12) From Section 6, page 10
(13) From Section 6, page 10
(14) From Section 8, page 10
{15) Eguals Unit Modeled Cost

plus Bundie Sort Cost




USPS LR-H-134

Section 2

Page 8 of 47

Revised QOclober 1, 1997

VOLUMES

Periodicals Regular Rate Flats

) (2) @ (4) (3)

Barcoded Machinable Carrier Route

Basic 368,820,134 73,828,302,
3-Digtt - 351 R0BHTS :

. 40%.
5-Digit

Carrier Route

Total 6,516,715,000
100.00%
(6) (7 (8 (9)
Non-Barcoded
Barcoded Flats Flats Carrier Route Total

Basic Presort

3-Ougtt Presort

S-Dugrt Presort

Carrier Route "2/349,164,095;
38 05%:

Totl 1 760,101,002 6516715000
2T01% 100.00%

(1) FErom Column (6}
f2) 75% of Column (7); (75% of Perlodicals Non-Barcoded mail Is machinable; Refer fo USPS LR-H-105)

3) 25% of Column (7); (25% of Periodicals Non-8arcoded mail 1s nonmachinable; Refer tol/SPS LR-H-105)
(4) From Colurmn (8)

(5) Sum of Columns (1) through (4)
(6) From Section 7, page 3

(7) From Section 7, page 3

(8) From Soction 7, page 3

(%) Sum of Columns (6} through (B)




(1) Column (T) equals Preces multipired by the circular density faclor for the partcular Machine Soc page 11 of this section for the density faclors

2
&)

“
3
s

MACHINABLE, 3-DIGIT PRESORT

USPS LR-H-134
Section 2

Page 24 of 47

Revised Octobaer 1, 1897

Premtum Pay Factor 1 0070
f 2) o] 4} 3 )
Pieces Cants Operahion Premium Total
Including Test Year per Specific Pay Direct and Modaled
Cperation Pieces Mis-Sort Weight Productvity  Wage Rate Piece Piggyback  Adjustment indirect Cost Cost
FSM-OCR OP
FSM-BCR OP
FSM-281 OP
FSM-1000 OP
MANUAL OP
FSM-OCR QS
FSM-BCR OS5
FSM-831 OS
FSM-1000 OS
MANUAL OS5
FSM-OCR ADC
FSM-BCR ADC
FSM-881 ADC
FEM-1000 ADC
MANUAL ADC
FSM-OCR 5CF
FSM-BCR SCF
FSM-881 SCF
FSM-1000 SCF
MANUAL SCF
FSM-CCR IP 1,847 1,851 0185095 1,158 $25 45 2123857 1 519000 0.014868 3,241158 0598021
FSM-BCR IP
FSM-881 IP 3,841 3649 0 364833 797 $2545 3192597 1 519000 0.022348 4 871803 1777618
FSM-1000 IP 384 385 0036456 708 $25 45 3.593827 1,774000 0025157 8.400783 0,233349
MANUAL IP 1,310 0131048 4p4 $25.45 5150810 1 441000 0,038058 7.458372 0877404
FSM-QOCR IS 17:&7 Q 176699 1,198 $2545 2123957 1 518000 0.014888 3.241138 GT2708 .
FSM-BCR IS i o
FSM-881 IS f-ie 1. ' ' 0 30830¢ 780 £25.45 3262176 1 518000 0.0228335 4 B76088 11 QEB265 "
FSM-1000 1S 299 260 C 026855 708 $2545 23593927 1 774000 0025157 8 400783 0191068
MANUAL [S FSM ZONES 8az 842 C 088205 520 $25.45 4 893268 1 447000 0,034253 7 085454 0624871
MANUAL |S NON-FSM ZCONES 3894 S_Gid_ 0,365445 844 $25 45 2 895445 1 447000 0 018888 3 903004 1441944
178
Unit Modeted Cost ! BA0I5TT

Colurnn () equals Column (1) draded by 10,000 (the lolal number of peeces in the maiMiow mode))
Colurnn (3} equals the Tesl Yesr Wape Rale divided by the productnaly kor esch machine See page 13 of thvs secbon for produchvty reies
The resut (e multiphod by 100 io convert o cenls per prece
Column (4) equeis Column (3) multipied by the Premium Pay Facky minus one
Column (5) aquait Columa (3] mullipiexd by the Opersbon Specic Pggyback, pius Column (4)
Cadumn (@) equals Calume (% mulliphed by Column {2




USPS LR-H-134
Section 2
Page 35 of 47

Revised October 4, 1997

DEVELOPMENT OF MAIL PROCESSING COST ESTIMATE FOR PERIODICALS REGULAR RATE FLATS MAIL,

CARRIER ROUTE RATE CATEGORY

2.0 Cost Summary

1)
(2
(3
4
5
{6
7)

@

(1) () 3 %
Qperalion Premium
Hours per Dollars per Specific Pay
Dperation Productivity Piece Piece Piggyback Adjustment
Cpening Unit 5.584 (6) 0.00018 $0.0046 $0.00003
Bundle Sort for Carrier Route Package 7166 (7) 0.00014 $0.0038 $0.00002
Alhed Labor - 20 Carrier Route Mode! 3,144 (8) 000032 $0.0081 $0.,00006

Equals the inverse of Productivity

Equals Column (1) multiphed by $24.445 (Test year wage rate, USPS LR-H-146)
From USPS LR-H-77

Equals Column (2) multiplied by 1.071 (Refer to page 10 of this sechon)

Equals Column (2) multiplied by Column (3) plus Column (4), multiplied by 100

From MC96-2, USPS-T-4

434 packages per hour without allled labor (MC96-2, USPS-T-4) muitiplred by
20.6358 pleces per camer route package In all containers (Welghled Average Piaces
per Package), Tolal, From page 37 of this section

From MC36-2, USPS-T-4, (Allved labor cornponent of bundie sorting operation)

(3
Total
Direet and

Indirect
Cost




USPS LR-H-134

Section 2

Page 38 of 47
Revised Octaber 1, 1997

DEVELOPMENT OF MAIL PROCESSING COST ESTIMATE FOR PERIODICALS REGULAR RATE FLATS MAIL,
CARRIER ROUTE RATE CATEGORY

5.0 Test Year Modeled Costs

{1 (2 3
Probability of Total Direct and
Handling indirect Cost Modeled Cost
Operation
Carrier Route Containers
Open Containers at Delivery Unit 4.80%

Carrier Routes Containers
Sort Packages to Carrier Route 95.20%
Allied Labor - Open and Dump 95.20%

TOTAL

(1) From page 36 of this section; % Total
(2) From page 35 of this section
(3 Equals Column (1) multiplied by Column (2)




USPS LR-H-134
Section 3
Page 3 of 47

Revised October 1, 1997

FLAT MAIL PROCESSING COST ESTIMATES

Periodicals Nonprofit Flats

{7
&2
3
(4)

8 2 (3 %

Maitflow CRA Fixed CRA

Processing Adjustment Costs, Add- Total Volume

Cost Factor On Variable Cost
Automation, Basic Presort 13.9807 1.5982
Automation, 3-Digit Presort 96334 1.5882
Automation, 5-Digit Presort 5,0489 1.5982
Nonautomation, Basic Presort 14 6456 15982
Nonautomation, 3-Digtt Presort #9715 1.5982
Nonautomation, 5-Digit Presort 58177 1.5982
Carrier Route 15982

From page 5 of this section

From page 4 of this section

From page 4 of this section .

Equals Column (1) multiphed by Column (2) pius Column (3)




(1)
(2
(3
(4)
(5
C)

USPS LR-H-134
Section 3
Page 4 of 47

Revised October 1, 1997

CRA ADJUSTMENT FACTOR

Periodicals Nonprofit Flats

(7)

Modeled Flat
Processing Cost

(2

Weight

(3)

Weighted
Average

Basic Non-Barcoded
3-Digit Non-Barcoded
5-Digit Non-Barcoded
Basic Barcoded
3-Digit Barcoded
5-Digit Barcoded
Carrier Route

14 6456

13.9807
9.6334
5.0489

fiin 14548 )

81175
58177

Proportiocnal Benchmark Cost
Modeled Cost
Proportional CRA Adjustment Factor
Fixed Costs

From page 5 of this section

From page 8 of this section

Equals Column (1) times Column (2)
From page 7 of this section

Weighted Average of Column (3} above
Equals (4) divided by (5)

100.00%




USPS LR-H-134

Section 3

Page 5 of 47

Revised October 1, 1997

WEIGHTED MODEL COSTS

Periodicals Nonprofit Flats

(1) {2) (3
Total
Modeled Weighted
Cost Weight Cost
Nonautomation, Basic Presort 14.6456
Nonmachinable, Basic Presort 15.4940 67.00% 10.3810
Machinable, Basic Presort 12.9231 33.00% 4.2646

Nonautomation, 3-Digit Presort

Nonmachinable, 3-Digit Presort 67.00%

Machinable, 3-Digit Presort 33.00%
Nonautomation, 5-Digit Presort

Nonmachinable, 5-Digit Presort 6.0179 67.00% 40320

Machinable, 5-Digit Presort 5.4111 33.00% 1.7857
Automation, Basic Presort 13,9807 100.00% 13.9807
Automation, 3-Digit Presort 96334 100.00% 9.6334
Automation, 5-Digit Presort ' 5.0489 100.00% 5.0489
Carrier Route 100.00%

(1) From page & of this section

(2) Column (2) squals a ratio of the specific volume
to the total voiume of the presort category
Volumas from page 8 of this section

(3) Equals Column (1) multiplied by Column (2)




USPS LR-H-134

Section 3

Page 6 of 47

Revised Qctober 1, 1997

MODEL COSTS

Periodicals Nonprofit Flats

Unit Total
Modeled Bundle Modeled
Cost Sort Cost Cost
Basic Presort Rate Category
Nonmachinabte 13.4414 (1) 2.0526 1) 154840 (15
Machinable 10.8705 (@ 2.0526 11 12,9231 (15
Barcoded 11.4078 (3 25728 1z 13 8807 (15
Three-Digit Presort Rate Category
Nonmachinable N 7.09_2_6 (4) 11745 13 (15
Machinable 863821 9 11745 (g b 7 (15
Barcoded 8.1276 (e 15058 114 (15}
Five-Digit Presort Rate Category
Nonmachinable 54196 (7 05883 ny 6.0179 (15
Machinable 48128 3 0.5983 13 5.4111 13
Barcoded 37537 19 1.2952 14 50489 15
Carrier Route Presort Rate Category | ' 14545 (g - S ri 14585 (15
1} From page 28 of this section (8) From page 20 of this section
2} From page 22 of this section (10) From page 38 of this section
3) From page 16 of this section (11) From Section 6, page 6
4) From page 30 of this section {12) From Section 6, page 6
5) From page 24 of this section (13) From Section §, page 6
6 From page 18 of this section (14) From Section §, page &
7} From page 32 of this section (15) Equals Unit Modeied Cost plus Bundie Sort Cost

8) From page 26 of this section




)
2)
3
4
(5
(s}
7}
(8
%

USPS LR-H-134

Section 3

Page 8 of 47

Revised October 1, 1997

VOLUMES
Periodicals Nonprofit Flats
(" (2 (3 4)
Barcoded Flats Non-Barcoded Flats Carrier Route Total

Basic Presort

3-Digit Presori

5-Digrt Presort

Carrier Route

Total 1,986,728,000
100.00%
{3 (6) (7 (8)
Nonmachinable Carrier Route
Basic ;
3Digit o244,
- A3 A5
5-Digit

Carrier Route

Total  : ..,420650,194: .. < 189,403,161, 196,728,000

From Section 7, page 5

From Section 7, page 5

From Section 7, page 5

Sum of Columns (1) through {3)

From Column (1)

33% of Column (2); (33% of Penodicals Non-Barcoded mail Is machinable; Refar lo LR-H-105)
67% of Column (2); (67% of Perfoticals Non-Barcoded mall Is nonmachinable; Refer to LR-H-105)
From Column (3}

Sum of Columns (1) through (4)



i)
2)
3

)
(5]
(5}

USPS LR-H-134
Section 3

Page 24 of 47

Rewvised October 1, 1957

MACHINABLE FILATS, 3-DIGIT PRESORT

Premium Pay Facter 1.0110
I It e [ 1) L]
Pleces Cents Operaton Premiurm Tolal
Inchuding Test Year per Specific Pay Cirect and Modeled
Operaion Pieces Mis-Sort Weight Producawty Wage Rate Piece Piggybeck Adustment Indirect Cost Cost
FSM-OCR P
FSM-BCR CP
FSM-881 OP
FSM-1000 OP
MANUAL OP -
FEM-OCR OS
FSM-BCR OS
F5M-881 05
F5M-1D00 OS5
MANUAL 05
FSM-OCR ADC
FSM-8CR ADC
FSM-881 ADC
FSM-1000 ADC
MANUAL ADC
FSM-OCR SCF
F5M-BCR SCF
F5M-B31 SCF
FSM-1000 SCF
MANUAL SCF
FSM-GCR IP 934 936 0.093584 1,198 525 45 2 123957 1.519000 0023364 3249654 0304127
FSM-BCR IF .
FSM-851 1P 1,841 1,845 0184517 797 $25 45 3192597 1518000 0.035119 4884674 0901307
FSM-1000 1P 184 184 0018433 708 52545 3592927 1774000 0.033333 6415159 0 118251
MANUAL [P 663 663 0 066260 494 $25.45 5150810 1441000 0 DSBESS 7 478976 0 495560
FSM-OCR S SR g 1,198 52545 2123957 1 519600 0023364 3249654 OEFIZH
FSM-BCR 1S o )
FSM-88115 CAER ARRY T DAGEZSS. 780 §25 45 3262178 1 515000 0035884 4991135 auETRT
FSM-1000 IS s8 3se 0 035757 708 $25 45 3593927 1 774000 0039533 5415159 0 228390
MANUAL 5 FSM ZONES 669 659 0066944 520 $25 45 4893289 1441000 0 053826 7.105027 C 475641
MANUAL IS NON-FSM ZONES 3594 3694 0 369445 944 §$25 45 2 695445 1 441000 0 029650 3.813786 1 445928
was
Unit Modeled Cost Ega9z

Column (1) squaiy Peces mubplmd by the cicuiar densty fackor for the parbcuiar machine See pege 11 of this secton for the donaty faciors
Column (2) equeiy Column (1) drvded by 10,000 fthe tolal nuitbar of peoces in the maifiow model]

Column (3] equeis tw Tost Year Wape Rate divided by the productivily for wech machine Sew page 13 of thiz secvon for producbvey ralos
The rexuk '5 mukipiad by 100 I COMyet D CONLS par Dibce

Column (4) squasiy Calumn (3) mulipimd by tha Pramium Pay Facks minus one

Column (5] equeis Column (1) mulpiwd by the Opersbon Speciic Pgxgyback, plus Columnn (4)

Column (8] equais Column (5) mulipied by Column (2)




USPS [LR-H-134

Section 3

Page 35 of 47

Revised October 1, 1997

DEVELOPMENT OF MAIL PROCESSING COST ESTIMATE FOR PERIODICALS NONPROFIT FLATS MAIL,

CARRIER ROUTE RATE CATEGORY

2.0 Cost Summary

(1)
(2)
3
4
s
(6

(8

(1) 2
Hours per Dollars per
Operation Productivity Piece Piece
Opening Unit 5584 () 0.00018 50,0046
Bundle Sort for Carrier Route Package 10922 ) 0.00009 $0 0023
Alied Labor - 2C Carrier Route Model 3144 (8 0 00032 $0.0081

The inverse of Productivity

Eguals Column (1) multiphed by §24 445 (Tesl year wage rale, LR-H-146}

From [ R-H-77

Equals Column (2) multiphed by 1,011 (Refer to page 10 of thus section)

Eguals Columnn (2) mulliphed by Column (3) pius Column 4, multiphed by 100

From MC96-2, USPS-T4

Equals 434 packages par hour withoul allted labor (MC96-2, USPS-T-4) muftiphied by

20 £358 piecas per carriar oule package in all containers (Weighled Average Pusces per package,
Tolal, From page 37 of this section

From MC96-2, USPS-T-4, alired fabor component of bundle sorting operation

3
Cperation
Specific
Pwpgyback

< agioges
aas00q.

o ¢

4) {5
Premium Total Direct
Pay and Indirect
Adjustment Cost
$0.00005 . OFABE

$0.00003 03088

soooooe U Aaros




USPS LR-H-134

Section 3

Page 38 of 47

Revised October 1, 1957

DEVELOPMENT OF MAIL PROCESSING COST ESTIMATES FOR PERIODICALS NONPROFIT FLATS MAIL,
CARRIER ROUTE RATE CATEGORY

5.0 Test Year Modeled Costs

{1) 2) (3)
Probability of Total Direct and
Handling Indirect Cost Modeled Cost
QOperation

Carrier Route Containers -

Open Containers at Delivery Unit 6.85%
Carrier Routes Containers

Sort Packages to Carrier Route 93 15%

Alhed Labor - Open and Dump 93.15%

TOTAL

(1) From page 36 of this seclion; % Tolal
(2) From page 35 of this section
(3) Equals Column (1) muitiplied by Column (2)




(1)
(2)
(3)
(4)

USPS LR-H-134

Section 4
MAIL PROCESSING COST ESTIMATE Page 3 of 37
ﬁevised October 1, 1997
Standard Mail (A) Regular Rate Flats
(1) (2) (3) (4)
Mailflow CRA Fixed CRA
Processing Adjustment Costs, Add Total Volume
Cost Factor on Variable Cost

Nonautomation, Basic Presort
Nonautomation, 3/5-Digit Presort
Automation, Basic Presort
Automation, 3/5-Digit Presor

1.7408
1.7408
1.7408
1.7408

From page 5 of this section
From page 4 of this section
From page 4 of this section
Equals Column (1) multiplied by Column (2) plus Column (3)




(1)
(2
3
(4)
(5)
(6)

USPS LR-H-134
Section 4
Page 4 of 37

CRA ADJUSTMENT FACTOR Revised October 1, 1897

Standard Mail (A) Regular Rate Flats

(1) {2) (3)
Modeled Cost Weight Weighted Cost
Nonautormation, Basic Presort 8.48%
Nonautomation, 3/5-Digit Presort 14.38%
Automation, Basic Presort 1.87%
Automation, 3/5-Digit Presori 75.27%
100.00%

Proportional Benchmark Cost 8.7836 (9
Modeled Cost ‘ T A28 (5)
Proportional CRA Adjustment Factor 118287 8
Fixed CRA Costs 1.7408 (4

From page 5 this section

From page B this section

Equals Column (1) multiphed by Column (2)
From page 7 this section

Weighted average from above

Equals {(4) divided by (5)




USPS LR-H-134
Section 4
Page 5 of 37

WEIGHTED MODEL COSTS Revised October 1, 1997

Standard Mail (A) Regular Rate Flats

(1) (2 (3)
Weighted
Total Cost Weight Cost

Nonautomation, Basic Presort

Nonmachinable, Basic Presort 63.54%
Machinable, Basic Presort 36.46%
Nonautomation, 3/5-Digit Presort
Nonmachinable, 3-Digit Presort 49.54%
Machinable, 3-Digit Presort 50.46%
Nonautomation, 3-Digit Presort .
Nonmachinable, 5-Digit Presort o 42.48%
Machinable, 5-Digit Presort  + e 57.52%
Nonautomation, 5-Digit Presort
Automation, Basic Presort 12,3981 100.00% 121319455
Automation, 3/5-Digit Presort
3-Digit Presort 30.43%
5-Digit Presort 69.57%

(1) From page € this section
(2) From page B this section
(3) Equals Column (1) multiplfed by Column (2)



(1)
(2)
(3
(4)
(5
(6)
(7)
(8)
(8)
(10)
(11)

USPS LR-H-134
Section 4
Page 6 of 37

MODEL COSTS Revised October 1, 1997

Standard Mail (A) Regular Rate Flats

Unit Bundle Sort Total Modeled
Modeled Cost Cost Cost
Automation, Basic Presort 10.0043 5 (10) 10 (1)
Automation, 3-Digit Presort 7.8913 oe10) oA UEIB198Y (1)
Automation, 5-Digit Presort 3.6525 B2 (10) oA Y1)

Nonautomation, Basic Presort -
Nonmachinable 13.2528
Machinable 11.0805 5

0 (11)

oy D
5 (17)

(10)

Nonautomation, 3-Digit Prescrt
Nonmachinable 12.2333 8
Machinable 10.0688 @)

)
10y

64 (1)
5% (19)

Nonautomation, 5-Digit Presort _
Nonmachinable 5.4975 (g
Machinable 46459 (9

£ r10) 3,

T " (11)
78 (10) .

2 (11)

From page 16 this section
From page 22 this section
From page 28 this section
From page 20 this section
From page 18 this section
From page 26 this section
From page 24 this section
From page 32 this section
From page 30 this section
From Seclion 6, page 18
Equals Unit Modeled Cos! plus Bundie Sort Cost



(1)
(2)
(3
{4)

USPS LR-H-134

Section 6

Page 3 of 20

Revised Cctober 1, 1997

Per Piece Cost of One Bundle Sort by Class

First-Class Presort
1

Per Piece Cost
of One Bundle

@

&)

Premium Pay

4

Sort Piggyback Factor Cents per Piece
0.4715 1.6100 1.0110 0.7643
Periodicals Nonprofit
(1 (2 {3 (4)
Per Piece Cost
of One Bundle Premium Pay
Sort Piggyback Factor Cents per Piece
0.4715 1.6100 1.0110 0.7643
Periodicals Regular Rate
(1) (2) 3 )
Per Piece Cost
of One Bundle Premium Pay
Sort Piggyback Factor Cents per Piece
0.4715 1.6100 1.0070 0.7624
Standard Mail (A) Nonprofit
(1 {2) (3) {4)
Per Piece Cost
of One Bundie Premium Pay
Sort Piggyback Factor Cents per Piece
0.4715 1.6000 0.9580 0.7346
Standard Mail (A) Regular Rate
{1) (2) 3 4
Per Piece Cost
of One Bundle Premium Pay
Sort Piggyback Factor Cents per Piece
0.4715 1.6000 0.9580

Equals labor cost per hour (page 2 of this exhibit) divided by productivity (page 2 of this exhibit)

From page 2 of this section
From page 2 of this ssction

Equals Column (1) times Column (2) plus Column (1) times (1 - Column (3)}



Periodicals Regular Rate Flats

USPS LR-H-134
Sechion &

Page 11 of 20

Rewvised Octaber 1, 1897

1

3
()

&) @ 3 4)
Number of Per Piece Cost of  Percent of Mail in
Baslc Presort, Barcoded Bundle Sorts Bundle Sorting Given Container
MADC 3 5080 ’ 2 86 19%
ADC 2 5080 13 B1%
3-Digit 1,5080 0.00%
5-Digit 0 5080 0 00%
Total Cost 100.00%
[¢/] 2 6 4
Number of Per Piece Cost of  Percent of Mail in
Basic Presort, Non-Barcoded Bundle Sorts Bundie Saorting Given Container
MADC 35080 LAl f 22 08%
ADC 25080 77 92%
3-Digit 1,5080 0 00%
5-Digrt 0.5080 0.00%
Total Cost 100.00%
¢/} e &7} 4
Number of Per Piece Costof  Percent of Mail in
3-Dlgit Presort, Barcoded Bundle Sorts Bundle Sorling Given Container Weighted Cosl
MADC 33,5080 ‘25T A, 070%
ADC 2.5080 i 47.37%
3-Digit 1.5080 51,93%
5-Digit 0 5080 0.00%
Total Cost 100.00%
1 &2} jeh (4)
Number of Per FPliece Cost of  Percent of Mail in
3-Diglt Presort, Non-Barcoded Bundle Sorts Bundle Soring Given Container Weighted Cost
MADC 3 5080 F 26785 0 00% © 0000
ADC 2,5080 x 3 951% HABIT.
3-Digit 15080 " 90.49% NsiclsL
5-Digit 0 5080 i 0.00% 0 DJC0
Total Cosf 100.00% ..., LIZAT:
n e &) )
Number of Per Piece Costof  Percen! of Mail in B
5-Dlgit Presort, Barcoded Bundle Sorts Bundle Sorting Given Container Weighted Cost
MADC 3.5080 E7A5, 0.03% " BE80g
ADC 25080 35 10% Fask
3-Digit 1 5080 50.98%
5-Digit 0 5080 13.88%
Total Cost 100.00%
(@] {2) &) )
Numbear of Per Piece Cost of  Percent of Mail in
5-Diglt Presort, Non-Barcoded Bundle Sorts Bundle Sorting Given Container Waighted Cost
MADC 35080 .B745; 0.00%
aDC 25080 i 26.71%
3-Digit 15080 24.40%
5-Digt 0 5080 48 39%
Total Cost 100.00%

From page 2 of this sechon

Equels Column (1) tmes Coiumn (4) from page 3 of this sechon

From pages 12-14 of thi section
Eguals Column (2) times Cofumn (3)




Standard Mail (A) Regular Rate Flats

USPS LR-H-134
Section 6

Page 18 of 20

Revised Octaber 1, 1997

(L]
2
(&)
)

{1 @ (&1} )
Number of Per Piece Cost of  Percent of Mail in
Basic Presort, Barcoded Bundle Sorts Bundle Sorting Given Container Weighted Cost
WMADC 3.5080 : i 768, 6433% 577
ADC 2 5080 . I567T% ar.
3-Dign 1 5080 0.00% € 0000
5-Digit 0.5080 0.00% £ 0000
Total Cost 100.00% 7.0t RATAR
m 2 & “
Number of Per Piece Cost of  Percent of Mail in
Baslc Presort, Machinable Bundle Sorts Bundle Sorling Given Container Weighted Cost
MADC 3 5080 ; : 41 66%
ADC 2.5080 58.34%
3-Digit 1 5080 0 00%
S-Digit 0 5080 0 00%
Total Cost 160,00°%
¢ 2 @ )
Number of Per Piece Cost of  Percent of Mail in
Basic Presort, Nonmachinable Bundle Soris Bundle Sorling Green Container yveighted Cost
MADC 3,5080 x T 3. 34.14% y y
ADC 25080 ) 65 B6%
3-Digtt 1 5080 0 00%
S-Digit 0 5080 0.00%
Total Cost 100.00%
m 2 3
Number of Per Piece Cost ol Percent of Mail in
3/5 Presort, Barcoded Bundle Sorts Bundle Scriing Given Container
MADC 3 5080 ;' 1.70%
ADC 2,5080 47.14%
3-Digit 1 5080 44.23%
5-Dngit 0 5080 5.93%
Total Cost 100.00%
&)} f2) 3 4
Number of Per Piece Cosl of  Percenl of Mail in
3/5 Presort, Machinable Bundle Sorts Bundie Sorling Green Container Weighted Cost
MaDC 35080 : - 2:5769, [S-AL B OREY
ADC 25080 3 18 51% '
3-Dign 1 5080 OFT, 56 72%
S-Digi 0 5080 A738 24.51%
Total Cost 100.00%
7 @ 3 %
Number of Per Piece Cost of  Percent of Mail in
3/5 Presort, Nonmachinable Bundle Sorts Bundie Sorting Gwven Contamner
MADC 35080 0.11%
ADC 2.5080 26 51%
3-Digit 1.5080 63 71%
5-Digit 0 5080 9 B87%
Total Cost 100.00%%

From page 2 of this sechon

Equais Column (1) imes Column (4) from page 3 of tws sechon

From pages 20-21 of thia sechion

Equais Column (2} imes Coiumn (3)
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USPS LR-H-134
Section 7
Page Sof B
Revised October 1, 1997
Periodicals Nonprofit

0, 9918092551 BCD & ZIP+4 NBCD Pst ALL NCR Ratc
flats BCD & Z1P+4 percentage s )
Basic Basic flat 86.74% [ =7 303,083
letter 13.26%
3D fiat 96.22% IR 1Ko
letter 3.78%
Totai BCD Flals 50 flat 92.35% 75 B37,461 6!
letler 7 65%
letters BCD & ZIP+4 Total
Basic
BCD : £337.13%8 All presort
ZIP+4 g 4 flat 91.78%
letter 8.22%
Level B
Tote/ Nen-GR 994.579,2:
Tolal CR ALY
Total BCD letters
Total flats 1,986,728,

Total BCD fetters & fals

letters & flats NBCD
Basic
Level B Non-Automation

ki)
5D

Total NBCD Presort & ZiP+4 lefters & Flats ‘833, 215,159

Source. From paga 6 of this section
/1 Base Year fo Tes! Year faclor




(1)
(2)
(3)
(4)

USPS LR-H-134
Section 8
Page 3 of 47

Revised October 1, 1997

MAIL PROCESSING COST ESTIMATES

Periodicals Regular Rate Flats, Constant Mail Entry

(7) 2) (3 (4)
Total
Mailflow CRA Fixed CRA Volume
Processing Adjustment  Costs, Add- Variable
Cost Factor On Cost
Automation, Basic Presort . 10.5048 2.8700 . 158471
Automation, 3-Digit Presort 2.8700 .- 12503t
Automation, 5-Digit Presort 2.8700
Nonautomation, Basic Presort ABE07Z L2 2.8700 ..20.0505
Nonautomation, 3-Digit Presort Sl G843 I 2.8700 150309
Nonautomation, 5-Digit Presort it 59322 12354 2.8700 " 40.1988
Carrier Route T 48338 12354 2.8700 ' 4.8884

From page 5 of this section
From page 4 of this section
From page 4 of this section
Equals Column (1) multiplied by Column (2) plus Column (3)




USPS LR-H-134

Section 8

Page 4 of 47

Revised October 1, 1997

CRA ADJUSTMENT FACTORS

Periodicals Regular Rate Flats, Constant Mail Entry

Proportional CRA Adjustment Factor 502354 (1)
Fixed CRA Costs 2.8700 (2)

(1) From Section 2, page 4
(2) From Secticn 2, page 4




WEIGHTED MODEL COSTS

Periodicals Regular Rate Flats, Constant Mail Entry

USPS LR-H-134

Section 8

Page 5 of 47

Revised October 1, 1997

(1 (2) (3}
Total
Modeled
Cost Weight Weighted Cost
Nonautomation, Basic Presort
Nonmachinable, Basic Presort 25.00%
Machinable, Basic Presort 75.00%
Nonautomation, 3-Digit Presort
Nonmachinable, 3-Digit Presort 25.00%
Machinable, 3-Digit Presort 75.00%
Nonautomation, 5-Digit Presort
Nonmachinable, 5-Digit Presort 25.00%
Machinable, 5-Digit Presort 75.00%
Automation, Basic Presort ©L 1050487 100.00%
Automation, 3-Digit Presort 100.00%
Automation, 5-Digit Presort 100.00% 47244
Carrier Route 100.00%  #:$338"

(1) From page 6 of this section

(2) Column (2) equals a ratioc of the specific volume
to the total volume of the presort calegory
Volumes from page 8 of this section

(3) Equals Column (1) multiplied by Column (2)




ALTERNATE WEIGHTED MODEL COSTS

Periodicals Regular Rate Flats, Constant Mail Entry

USPS LR-H-134

Section 8

Page &6 of 47

Revised October 1, 1997

Unit Weighted Weighted
Modeled Bundle Sort Modeled Bundie Sort
Cost Cost Weight Cost Cost Total Cost
Nonautomation, Basic Presort 11.8267 FEE A T
Nonmachinable, Basic Presort 13.7967 25.00% 3,4492
Machinable, Basic Prasort 11.1701 75.00%
Nonautomation, 3-Digi Presort
Nonmachinable, 3-Digit Presort 9.2793 25.00%
Machinabie, 3-Digit Presort e 84028 75.00%
Nonautomation, §-Digit Presort
Nonmachinable, 5-Digit Prasort 5.4059 25 00%
Machinable, 5-Digit Presort 4.8001 75.00%
Automation, Basic Presort B.4242 100.00%
Automation, 3-Digit Presort 6.5755 100.00%
Automation, 5-Digit Presort 3.7437 100.00%
Carrier Route i8558 100.00%




USPS LR-H-134

Section 8
Page 7 of 47
MODEL COSTS Revised October 1, 1997
Periodicals Regular Rate Flats, Constant Mail Entry
M 2} (3)
Unit
Modeled Bundle Sort Total Modeled
Cost Cost Cost

Basic Presort Rate Category
Nonmachinable 13.7967 (1)
Machinable 11.1701 2
Barcoded 8.4242 (3

i (15)
5. (15)
- (15)

Three-Digit Presort Rate Category

Nonmachinable 9.2793 (4)
Machinable i 349;6 (5)
Barcoded 6.5755 (8)

Five-Digit Presort Rate Category
Nonmachinable 5.4059 ¢7)
Machinable 4.8001 (8
Barcoded 3.7437 (9

Carrier Route Presort Rate Category 46338 (10) - ¢ 16338 (15)
(1) From page 28 of this section (9, From page 20 of this section
(2) From page 22 of this section (10} From page 38 of this secticn
(3) From page 16 of this section (11} From Section 6, page 10
(4) From page 30 of this section (12} From Section 6, page 10
(5) From page 24 of this section (13} From Section 6, page 10
(6) From page 18 of this section (14) From Section 6, page 10
(7) From page 32 of this section (15} Egquals Unit Modeled Cost

{8) From page 26 of this sectfion plus Bundle Sort Cost




(1)
(2
3
4
(5
(6
(7}
{8)
(%)

USPS LR-H-134
Section 8
Page 8 of 47

Revised Qctober 1, 1997

VOLUMES

Periodicals Regular Rate Flats, Constant Mail Entry

(1 (2) @ {4)

Barcoded Machinable Nonmachlnable Carrier Route
Basic -
3-Digit ! 351 06675

’ . 54‘0%,
5-Digit ;_"1 ussa;maa-'

- - 15.95%

Camer Route
Total ; 6(11‘,862;4?;@':- 6,51 6,?1 5,000

RO 003
SR 2T01%.

100.00%

(6) (7) {8) {9)
Non-Barcoded
Flats

Barcoded Flats Carrier Route

Basic Presort

3-Digit Presort

5-Digit Presort

Carrier Route

6.516.715.000
100.00%

Total _T 2‘50 1[11 OG2

2 407 ME,BOS

From Column (&)

75% of Column (7); (75% of Non-Barcoded mall is machinable; Refer to USPS LR-H-108}
25% of Column (7); (25% of Non-Barcoded mail is nonmachinable; Refer to USPS LR-H-105)
From Column (8)

Sum of Columns (1) through (4)

From Seclion 12, page 3

From Section12, page 3

From Section1Z, page 3

Sum of Columns (6) through (8)




a,

=

4
&)
(L

MACHINABLE, 3-DIGIT PRESORT

USPS LR-H-134
Section 8

Page 24 of 47

Revised October 1, 1997

Prermium Pay Factor 10070
) 2 ) 4] 3 (6)
Pieces Cents OCperation Premium Total
Including Test Year per Spectiic Pay Direct and Modeled
Operation Pieces Mis-Sort Weight Productvity  Wage Rale Piece P\g_uyback Adjustment Indirect Cost Caost
FSM-OCR QP
FSM-BCR OP
FSM-881 OP
FSM-1000 OP
MANUAL OP
FSM-OCR O3
FSM-BCR OS5
FS5M-B81 OS
FSM-1000 0OS
MANUAL OS5
FSM.OCR ADC
FSM-BCR ADC
F5M.B81 ADC
FSM-1000 ADC
MANUAL ADC
FSM-CCR SCF
FSM-BCR SCF
FSM-B81 SCF
FSM-1000 SCF
MANUAL SCF
FSM-OCR IP 1,847 1,851 0185095 1,188 $25 45 2123957 1 518000 0 014568 3241158 0 5995
FSM-BCR IP
FSM-B81 1P 3,641 3,648 0 364933 797 52545 3162597 1518000 0022348 4 871903 1777818
FSM-1000 IP 384 285 0 038458 708 $2545 3 583927 1774000 0.025157 8 400733 0233349
MANUAL IP 1,310 1,310 0131048 494 52545 5150810 1 441000 0 036056 7 458372 0977404
FSM-OCR IS e 178k ottee, 1,198 §25.45 2123957 1.518000 0.014888 3241156 - D&7I0E
FSM-BCRIS
FSM-881 IS TR 3gedl L U089 780 $25.45 3262170 1518000 0022835 4078086 "1 983265
FSM-1000 1S 260 269 0026855 708 §2545 3 503827 1 774000 0 025157 8 400783 0181088
MANUAL IS FSM ZONES 682 882 0088205 520 £25 45 4 8893288 1 441000 0034253 7 085454 0 824971
MANUAL {5 NON-FEM ZONES 3,894 3,694 0.389445 944 §25 45 2 895445 1 441000 0 015885 3 803004 1441844
CEEOR G

Column (1) equals Preces mulupied by the crcuisr densny factor kor the parbcuier mactine Sce page 11 of thix seclon for the density feciors

Coiumn (2) equals Calumn (1) dnaded by 10,000 (the lotal number of peeces in the matifiow moded
Coiumn (3} equals the Tes! Yesr Wape Rete divded by the productnaly for esch machine See page 73 of this yechan for productialy rales

The result 18 mutipied by 100 lo comvert o cenls par peece

Coiumn (4) equals Calumn (3 multiphod by the Premium Pay Fackor minus one

Caiumn (% cquals Column (3 mulophed by the Operation Specific Pragyback, pius Calumn (4)
Column (8) equals Calumn (5 muiphed by Colurmn (D

Unit Modeled Cost TBAQ2E




(1
@
3
)
5
(@
]

)

USPS LR-H-134

Section 8

Page 35 of 47
Revised October 1, 1897

DEVELOPMENT OF MAIL. PROCESSING COST ESTIMATE FOR PERIODICALS REGULAR RATE FLATS MAIL,
CARRIER ROUTE RATE CATEGORY

2.0 Cost Summary

(1 2 3 4 &)
Operation Total Direct
Hours per Dallars per Specific Prernium Pay and Indirect
Operation Proguctivity Piece Pece Piggyback Adjustment Cost
Opening Unit 5584 @  000G16 $0 0046 10000, 0 00003
Bundle Sor for Carmer Roule Package 7166 (7) 000014 30,0038 F4438006° . D 00002
Allied Labor - 2C Carnier Route Model 3144 ¢(8) 000032 30 0081 £0,00006

Equals the inverse of Produchvity

Equals Column (1) mulliphed by $24 445 (Test year wage rate, USPS LR-H-148)
From USPS LR-H-77

Equals Column (2) multiphed by 1 011 (Reler to page 10 of this sechion)

Eguals Column {2) multiplied by Column (23) plus Column (4), mulliphed by 100

From MCS6-2, USPS-T-4K

434 packages per hour withou! alied labor ((AC36-2, USPS-T-4K) multiplied by

20 6358 pieceas per carrier routa package in all containers (Waighted Average Pieces
par Package), Tatal, From page 37 of this section

From MCS6-2, USPS-T-4K, (Allked fabor component of bundle sorting operation)




USPS LR-H-134

Section 8

Page 38 of 47

Revised October 1, 1997

DEVELOPMENT OF MAIL PROCESSING COST ESTIMATE FOR PERIODICALS REGULAR RATE FLATS MAIL,
CARRIER ROUTE RATE CATEGORY

50 Test Year Modeied Costs

(1) (2) (3)
Probability of Total Direct and
Handling Indirect Cost Modeled Cost
Operation

Carrier Route Centainers o ) ‘

Open Containers at Delivery Unit 4.60% RORNE ¢ -1 RESRUN N 1 N 3x: -c RO
Carrier Routes Containers

Sort Packages tc Carrier Route 95 20%

Allled Labor - Open and Durnp 95.20%

TOTAL

(1) From page 36 of this section; % Total
(2} From page 43 of this section
(3) Equals Column (1) multiplied by Column (2)




USPS LR-H-134

Section 9
Page 3 of 47

Revised October 1, 1997

MAIL PROCESSING COST ESTIMATES

Periodicals Nonprofit Flats, Constant Mail Entry

N
{2
(3)
(4)

{1 i2) (3} (4
Mailfiow CRA Fixed CRA

Processing Adjustment Costs, Add- Total Volume

Cost Factor On Variable Cost

Automation, Basic Presort 10.2613 1.5982 - :i40.0605!
Automation, 3-Digit Presort 6.3035 1.5982 B850
Automation, 5-Digit Presort 4.3520 1.5982 51999
Nonautomation, Basic Presort 14.6456 1.5682 BRERE & X4 1-1 0
Nonautomation, 3-Digit Presort R e V£ 1.5982 L B3163)
Nonautomation, 5-Digit Presort 58177 15982 Sl e428
Carrier Route U 1AS45Y 08278 1.5982 T 2,8020.,

From page 5 of this section

From page 4 of this section
From page 4 of this seclion
Equals Column (1) muitiplied by Column (2) plus Column (3)




USPS LR-H-134

Section 9

Page 4 of 47

Revised October 1, 1997

CRA ADJUSTMENT FACTORS

Periodicals Nonprofit Flats, Constant Mail Entry

Proportional CRA Adjustment Factor 08278 (1)
Fixed CRA Costs 1.5082 (2)

(1) From Section 3, page 4
(2) From Section 3, page 4



(1)
(2

(3)

WEIGHTED MODEL COSTS

Periodicals Nonprefit Flats, Constant Mail Entry

(1

2

USPS LR-H-134

Section 9

Page 5 of 47

Revised October 1, 1997

&)

Total
Modeled
Cost Weight Weighted Cost
Nonautomation, Basic Presort
Nonmachinable, Basic Presort 15.4940 67.00% 10.3810
Machinable, Basic Presort 12.8231 33.00% 4.2646
14.6456
Nonautomation, 3-Digit Presort
Nonmachinable, 3-Digit Presort 8.2672 67.00%
Machinable, 3-Digit Presort 78137 33.00%
Nonautomation, 5-Digit Presort
Nonmachinable, 5-Digit Presort 6.0179 67.00% 4.0320
Machinable, 5-Digit Presort 54111 33.00% 1.7857
5.8177
Automation, Basic Presort 10.2613 100.00% 10.2613
Automation, 3-Digit Presort 6.3035 100.00% 6.3035
Automation, 5-Digit Presort 4.3520 100.00% 4.3520
Carrier Route 14545 100.00%

From page 6 of this seclion

Column (2) equals a ratic of the specific volume

to the total volume of the presort category

Volurnes from page 8 of this section

Equals Column (1) multiplied by Column (2)




USPS LR-H-134

Section 9
Page € of 47

Revised Cctober 1, 1997

ALTERNATE WEIGHTED MODEL COSTS

Periodicals Nonprofit Flats, Constant Mail Entry

Unit Weighted Weighted
Modeled Bundle Sort Modeled Bundle Sort
Cost Cost Weight Cost Cost Total Cost
Nonautomation, Basic Presort 12.8930 2.0526 14 6456
MNonmactunable, Basic Presort 13 4414 2.0526 67 00% 9.0057 1.3752
Machinable, Basic Presort 10.8705 2.0526 33.00% 3.5873 0.6774
Nonautomation, 3-Digit Presort 1.1745 A4S,
Nonmachinable, 3-Digit Presort 70926 11745 B7.00% 0.7869
Machinable, 3-Digit Presort Dt BE39Z 1.1745 33.00% 0.3876
Nonautomaticn, 5-Digit Presort 0.5983 5.8177
Nonmachinable, 5-Digit Presort 5.4195 0.5983 67.00% 0.4008
Machinate, 5-Digit Presort 4.8128 0.5983 33 00% 01974
Automation, Basic Presort : 8.2087 2.0526 100.00% 8.2087 2.0526 10.2613
Automaticn, 3-Digit Presort 5.1290 1.1745 100 00% 51280 1.1745 6.3035
Automation, 5-Digit Presort 3.7537 0.5983 100.00% 3.7537 0.5983 4.3520
Carrier Route 100.00% . 14545




MODEL COSTS

Periodicals Nonprofit Flats, Constant Mail Entry

USPS LR-H-134

Section 9

Page 7 of 47

Revised October 1, 1997

Unit Total
Modeled Bundle Modeled
Cost Sort Cost Cost
Basic Presort Rate Category
Nonmachinable 13.4414 2.0526 ¢11) 15.4940 (15
Machinable 10.8705 2 2.0526 (1) 12.8231 15
Barcoded 8.2087 @ 2,0526 (12 10.2613 (15
Three-Digit Presort Rate Category
Nenmachinable 7.0926 4 1.1745 (13 (15)
Machinable 2 B3I (5 11745 (13 & 1 s
Barcoded 51290 (e 1.1745 (14 (15)
Five-Digit Presort Rate Category
Nocnmachinable 54196 ) 0.5983 13 6.0178 (15
Machinable 48128 (o 0.5983 3 54111 (15
Barcoded 37537 (9 0.5883 4 4.3520 (15
Carrier Route Presort Rate Category 4545, (10 - 57 (15
1) From page 28 of this section (9) From page 20 of this saction
2} From page 22 of this seclion {10) From page 38 of this section
3) From page 16 of this section (11) From Secfion 6, page 6
4) From page 30 of this section {12) From Section 6, page 6
5) From page 24 of this section {13) From Section 6, page 6
6) From page 18 of this section (14) From Section 6, page §
7) From page 32 of this section (15 Equais Unit Modeled Cost

B) From page 26 of this section

plus Bundle Sort Cost




(1
{2)
(3)
4
(=)
(6}
7
(e
(s)

USPS LR-H-134

Section 9

Page 8 of 47

Revised October 1, 1997

VOLUMES

Periodicals Nonprofit Flats, Constant Mail Entry

e 12} ) {4
Barcoded Flats Non-Barcoded Flats Carrier Route Total
Basic Presort
3-Digit Presort
S-Digit Presort

Carmier Route

Total

1,986,728,000
() {6) @ (8 (€]
Carrier Route
Basic
3-Digit
5-Digit

Carrier Route

To . A0BWA9%, . WBSAAET. [ SoABaSes, -k GRATABIZ 7966728 000

From Sechion 12, page 5

From Section 12, page

From Section 12, page 5

Sum of Columns (1) through (3)

From Colurmin (1}

33% of Golumn (2); (33% of Periodicals Non-Barcoded mall 1s machinable; Refer to USPS LR-H-105)
67% of Column (2); (57% of Penodicals Non-Barcoded mall is monmechinable; Refer to USPS LR-H-105)
From Column (3)

Sum of Columns (1) through (4)



m
f2)
3

)
(5
{8)

MACHINABLE, 3-DIGIT PRESORT

Rewvised

USPS LR-H-134
Section 9

Page 24 of 47
Qctober 1, 1997

Prermium Pay Faclor 10110
&) [t el 14} & L]
Preces Cents Cparaton Premium Total
Including Tesl Year par Spectic Pay Carect and Modeled
Operaton Pieces Mis-Sort Weight Productaty Wape Rate Piece Piggyback Adusmemt Indirec Cost Cosl

FSM-OCR CP
FSM-BCR CP
FSM-831 OP
F$M-1000 OF
MANUAL OF
FSM-OCROS
FSM-BCROS
FSM-381 05
F3M-1000 OS
MANUAL OS
F3M-OCR ADC
F3M-BCR ADC
F3M-581 ADC
F3M-1000 ADC
MANUAL ADC
FSM-OCR SCF
F3M-BCR SCF
FSM-881 SCF
FSM-1000 SCF
MANUAL SCF
FSM-OCR IP 934 936 0093588 1,198 §2545 2123957 1519000 0023364 3249654 0304127
FSM-BCRIP
FSM-881 IF 1,841 1.845 0184517 797 $2545 3162597 1518000 0035119 4 B34574 0901307
FSM-1000 IF 184 184 0018433 roe 52545 3.593927 1 774000 0039533 6415159 0118251
MANUAL IP 563 653 0066260 494 $2545 5150810 1 443000 0056559 7 478976 0 485560
FSM-OCR 12 PUDTE T~ ST -1 AR E:E -y 1,158 525 45 2123957 1519000 0023364 3749554 - DAL
FSM-BCR IS
FSM-B1 IS AR OUONRER 780 $25 45 3262179 1,519000 0035884 4591135 L ZOATIRY
FSM-100015 358 0035757 708 525 45 3993827 1, 774000 0039533 6415159 0229350
MANUAL |5 FSM ZONES GE9 00660944 520 52545 4 893268 1441000 0053826 7.103027 0.475641
MANUAL IS NON-FSM ZONES 3,684 3.664 0 365445 944 $25 45 2 695445 1441000 0 029650 3 913786 1445928

14376

Unit Modeled Cost - BRER L

Column (1) wquals Peces mulpied by e circulzr densiy fector for the partcular machine Sea page 11 Of Hux secton for the densty fackss
Lolumn (2) squals Column (1) drided by 10,000 (the iols! number of procey i1 the mailfiow mode()

Column (3) aqualx the Tast Year Wape Rats drided by the productivity for aact; mactuine Ses pxge 13 of this sechon for productity mtes
The resul i3 mulbphed by 100 o carvt o cents per proce

Column (4] squala Column {3) Miphed by the Promium Pay Faclor minus one

Column {5} equals Column {3) muliphed by the Operebon Spackic Pogyback, pius Column (4)

Column {8) wquais Column (5) mulipled by Column (2}




USPS LR-H-134
Section 9
Page 35 of 47

Revised October 1, 1997

DEVELOPMENT OF MAIL PROCESSING COST ESTIMATE FOR PERIODICALS NONPROFIT FLATS MAIL, CARRIER

ROUTE RATE CATEGORY
2.0 Cost Summary
(1) 2
Hours per Dollars per
Operation Producimty Piece Piece
Cpening Unit 5584 (@ 000018 50,0046
Bundle Sort for Carner Route Package 10,822 @) 0 00003 $0.0023
Allied Labor - 2C Carner Route Model 3,144 (8) 0 00032 $0 0081

{n
(2}
3
)

L1
)

(8

Equels lhe mverse of Productivity

Equais Column (1) multiphed by $24,445 (Tes! year wage rale, USPS LR-H-146)

From USPS LR-H-77

Equals Column (2) mulhphed by 1.011 (Refer fo pege 10 of this seclion)

Equais Column (2) multiphed by Column (3) plus Column 4, multiplied by 100

Fom MC98-2, USPS-T4

Equals 434 packages par hour withoul athed Jabor (MC@6-2, USPS-T-4) muitiphed by

20,6358 pieces per carrier route package it all cantaners (Weightad Average Pieces per package,
Total, From page 37 of this seclion

From MC96-2, USPS-T-4, (Allied labor component of bundie sorting operetion)

3

Cperation
Specific
Pigoyback

A EI00000
¥ A55000,

1)
Premium Pay
Adjustment
30 00005
$0 00003

%0 00005

&)
Total Direct
and Indirect
Cosl
* TRy
s
LT



USPS LR-H-134
Section 8

Page 38 of 47

Revised October 1, 1997

DEVELOPMENT OF MAIL PROCESSING COST ESTIMATE FOR PERIODICALS NONPROFIT FLATS MAIL,
CARRIER ROUTE RATE CATEGORY

5.0 Test Year Modeled Costs

1) (@) (3)
Probability of Total Direct and
Hapdling Indirect Cost Handling Cost
Operation

Carrier Route Containers L o

Open Containers at Delivery Unit 6 85% RD508.
Carner Routes Containers

Sost Packages to Carrier Route 93.15%

Allied Labor - Open and Dump 93.15%

TOTAL

(1) From page 36 of this section, % Total
(2) From page 35 of this section
(3) Equals Column (1) multiplied by Column (2)



(1)
(2)
3
(4)

USPS LR-H-134
Section 10
Page 3 of 47

Revised October 1, 1997

MAIL PROCESSING COST ESTIMATES

Standard Mail (A) Regular Rate Flats, Constant Mail Entry

(1)

Mailfiow
Processing
Cost

(4)

Total Volume
Variable Cost

Nonautomation, Basic Presort
Nonautomation, 3/5-Digit Presort
Automation, Basic Presort
Automation, 3/5-Digit Presont

From page 5 of this section
From page 4 of this section
From page 4 of this section
Equals Column (1) multiplied by Column (2) plus Column (3)

(2) {3)
CRA Fixed CRA
Adjustment Costs, Add
Factor on
1.7408
1.7408
1.7408
1.7408




CRA ADJUSTMENT FACTORS

Standard Mail {A) Regular Rate Flats, Constant Mail Entry

Proportional CRA Adjustment Factor L : 11829 (1)
Fixed CRA Costs 1.7408 ¢2)

(1) From Section 4, page 4
(2) From Section 4, page 4

USPS LR-H-134

Section 10

Page 4 of 37

Revised October 1, 1997




USPS LR-H-134

Section 10

Page 5 of 37

Revised October 1, 1997

WEIGHTED MODEL COSTS

Standard Mail (A) Regular Rate Flats, Constant Mail Entry

(1) (2 (3
Weighted
Total Cost Weight Cost
Nonautomation, Basic Presort o ‘ 145_{39

Nonmachinable, Basic Presort £63.54%
Machinable, Basic Presort 36.46%
Nonautomation, 3/5-Digit Presort
Nonmachinable, 3-Digil Presort 49.54%
Machinable, 3-Digit Presort 50.46%
Nonautomation, 3-Digit Presort
Nonmachinabie, 3-Digit Presort N 42 48%
Machinable, 5-Digit Presort 57.52%
Nonautomation, 5-Digit Presort
Automation, Basic Presort L 405635 100.00% 10,5635 "

Automation, 3/5-Digit Presort
3-Digil Presort
5-Digit Presort

(1) From page 7 this section
{2} From page 8 this seclion
(3) Equals Column (1) multiphed by Column (2}




USPS LR-H-134

Section 10

Page 6 of 37

Rewvised October 1, 1997

ALTERNATE WEIGHTED MODEL COSTS

Standard Mall {A) Regular Rate Flats, Constant Mail Entry

Waeighted
Unil Modelad Bundle Soct Weighted Unit Bundle Sort
Cost Cost Weight Modeled Cost Cosl Tolal Cost
MNonautomatlon, Basic Presort 12.4807
MNonmachinabke, Basic Presort 13,2528 63.54% 8.4202
Machinable, Basic Presor 11.0805 36 46% 4,0405
Nonautomation, 3/5-Diglt Presort 6.9505
Nonmachinable, 3-Digit Presorl 12.2333 49 54% 6.0509
Machinable, 3-Digil Presorl 10.0689 50.46% 5.0804
Nonautomalion, 3-Digil Presort 11.1412
Nonmachinable, 5-Digit Presort 5.4975 42 48% 23353
Machinable, 5-Digil Presort 46459 57 52% 26723
Norautomalion, 5-Digil Presor 50077
Automation, Basic Presort 8.4152 100.00% o A0BE3E
Automatlon, 3/5-Digit Presort i r B85
3-Digit Presort 7.8913
5-Digit Presor 3.6525




USPS LR-H-134

Section 10

Page 7 of 37

Revised October 1, 1997

MODEL COSTS

Standard Mail (A) Regular Rate Flats, Constant Mail Entry

Unit Bundle Sort Total Modeled
Modeled Cost Cost Cost
Automnation, Basic Presort 8.4152 (1) = 355 (11)
Automation, 3-Digit Presort 7.8913 (2 .. 89:: (11)
Automation, 5-Digit Presort 3.6525 (3 i 01 (11)

Nonautomation, Basic Presort
Nonmachinabie 13.2528 (4) i
Machinable 11.0805 (5 =

0. (17)
G (1)

Nonautornation, 3-Digit Presort
Nonmachinable 12.2333 (6 *:
Machinable 10.0689 @

364. (17)
L)

Nonautomation, 5-Digit Presort
Nonmachinable 54975 ®
Machinable 46459 (9

s (11)
ek

(1) From page 16 this secticn
(2) From page 22 this section
(3 From page 28 this section
(4) From page 20 this section
(5) From page 18 this section
(6) From page 26 this section
(7) From page 24 this ssclion
(8) From page 32 this seclion
{9) From page 30 this section
(10) From Section 6, page 18
(11) Equals Unit Modeled Cost plus Bundle Sort Cost



Standard Mall (A) Regular Rate Flats, Constant Mail Entry

VOLUMES

USPS LR-H-134

Section 10

Page 8 of 37

Revised Qctober 1, 1997

) @ a3 (4
Automation Machinable Nonmachinable Total
Basic 231,300,000 362,252,307 666,020,693 1,279,573,000
1.87% 3.09% 5.39% 10.36%
375 Presort
3.Digit Packages 2,830,255,635
22.91%
5-Digit Packages 6,469,124 365
52.36%
Total 9 530 680,000 12,355,257,000
TT.14% 100.00%
(5 8 o
Automation Nonautomnation Total
Basic Presort 231,300,000 1.048,273,000 1,279,573,000
1.87% 8.48% 10.36%
30 Prasort
3-Digit Packages 2,830,255,635
2291%
5-Digit Packages 6,469,124,365
52.36%
Total 9,530,680,000 12,355,257,000
TT.14% 22.86% 100.00%
® ] (10)
Automation MNanautomation Total
Basic Presont 231,300,000 1,048,273,000 1,279,573,000
1.87% B.48% 10.36%
3/5-Digit Presort 9,299,380,000 1,776,304,000 11,075,684,000
T5.27% 14.38% B89.64%
Total 9,530,680,000 2.824 577,000 12,355,257,000
77.14% 22.86% 100.00%

{1)
7]
3
(4}
3
(6
7
(8
(3
{10

From Column [5)

Equals Column (6) weighted by the proportion of Nonautomation pieces thal are machinable See pages 34-37 of this seclion
Equals Column (6) weighted by the proportion of Nonautomation pieces thal are nonmachinable See pages 34-37 of this section
Eguals the sum of Columns (1) through (3,

From Sechion 12, page 7
fFrom Sechion 12, page 7

Equals Coiumn (5 plus Column (6}
From Column (5 /5-Digit Presart is the sum of 3-Digit Presort Packages and 5-Digit Presort Packages from Column (5)
From Column (65). 3/5-Digit Presort is the sum of 3-Digit Presorl Packages and 5-Digit Presort Packages from Cotlumnn (6)
Equals Column (8) plus Column (9)




Periodicals Regilar Rate

* L LOPRONERAT. 1

flais BCD & ZIP+4
Bask

Tota! BCL Flats

letters 8CD & ZIP+4
Bask

BCD
21P+4
Total

Total BCD jefters

Total BCD letters & Nalx

letters & flabs
Baskc
NBCD

Level B Non-Autom:
D Til.
50

. 243 dET, 880

Total NBCD Presort & ZiP+4 leiters & Flats

Sowce From pege 4 of this section
/1 Basa Year to Tes| Year factcr

BCO & ZIP+4

volume

1lat
letter

Nat
letter

Mat
lettes

flat 160 A4 0z
letter VRTOTEAR) T
L LAY ASS

Total Hon-CR
Total CR

Tota) flats

peicentage

USPS LR-K-124

Section 12

Page 3of B

Revised October 4, 1997

NBCD Psl ALL NCR nats

voluma

[ YBAMAGY. D LIRREM 636

S L TI089TA2

. #_G‘QP‘R_%_-NI..@ - _ﬁvaﬁ—mﬂﬁ%wﬂ
R 17 X3
IR, 90

#, 767 50,005

T AR T6C0RS-

6,516,715,000
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Standard Mail (A) Regular Rate

All volume figures are from LR-H-106

Total 3C Other Presort Flats

BCD
Basic flats
3/5 flats
Total BCD
NBCD
Basic flats
3/5 flats
Total NBCD

Total Total

11,630,260,000

231,300,000

9,298,380,000

9,530,680,000

1,048,273,000
1,776,304,000

2,824 577,000

12,355,257,000

USPS LR-H-134

Section 12

Page 7 of 8

Revised October 1, 1997

3D 5D
2,830,255,635 6,469,124 365
30.43% 69.57%




