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Pursuant to Presiding Officer’'s Ruling No. C2004-1/4, issued June 18, 2004,
Time Warner Inc., Condé Nast Publications, a Division of Advance Magazine
Publishers Inc., Newsweek, Inc., The Reader's Digest Association, Inc., and TV
Guide Magazine Group, Inc. (collectively, Time Warner Inc. et al.) hereby provide
the compelled response of witness Mitchell (TW et al.-T-1) to American Business
Media interrogatory ABM/TW et al.-T1-91, filed May 28, 2004.

The interrogatory is stated verbatim and followed by the response.
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Response of Witness Mitchell to ABM/TW et al.-T1-91

ABM/TW et al.-T1-91. (a) Do you agree with the manner in which the Commission
treats the Alaska air costs? (b) If so, why? (c) If not, why not?

RESPONSE

| believe that the Commission regarded Alaska air costs as a special case, for policy
reasons that are grounded in the Act. While | respect that decision, | cannot agree
that volume-variable costs are properly characterized as "institutional” rather than
"attributable," at least as those terms are understood by economists. | believe the
decision can more properly be characterized, from an economist’s point of view, as

a policy-based exception to the attribution requirement of § 3622(b)(3).



