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Introduction to USPS LR-I-420

USPS LR-I-420 contains the Order No.1294 version of the cost models contained in USPS LR-I-98 used in the development of the Order No. 1294 Version of Before and After Rates Final Adjustments (USPS LR-I-419).  This library reference also includes two new sections to incorporate Electronic Signature Capture Final Adjustments for Accountable Mail formerly filed as part of USPS witness Davis' testimony (USPS-T-30) and Priority Mail final adjustments reflecting additional volume due to delivery confirmation formerly filed as part of witness Robinson's testimony (USPS-T-34).

As was the case is USPS LR-I-98, these models are the same as the models created by USPS witnesses Daniel, Eggleston, Miller and Yacobucci used to support rate design with two minor modifications.  First, piggyback factors have either been removed to produce direct labor costs only or have been replaced with special short-run Order No. 1294 piggyback factors.  Second, the models tie to new Order No. 1294 direct labor costs by shape instead of piggybacked costs by shape.  In order to comply with Order No. 1294, wage rates and premium pay factors have also been updated and the models have been weighted with FY99 volume shares before tying to CRA cost pools.  

Other testimony and library references referred to in this library reference include:

· USPS LR-I-414 contains the Order No. 1294 of the short-run mail processing piggyback factor used in this analysis 

· USPS LR-I-415 for Order No. 1294 direct labor mail processing unit costs by shape

· USPS-T-24 (Miller) for direct labor mail processing letter models 

· USPS-T-25 (Yacobucci) for direct labor mail processing flats models

· USPS-T-26 (Eggleston) for direct labor mail processing parcel post as well as transportation and vehicle service driver models

· USPS-T-28 (Daniel) for specially piggybacked mail processing unit costs by rate category for Standard (A) ECR and NPECR (using the models found in USPS LR-I-96) 

· USPS-T-28 (Daniel) for specially piggybacked mail processing, delivery, window, vehicle service and transportation unit costs for 12-13 ounce First-Class Single Piece and heavier First-Class Single Piece migrating from Standard (A) Single-Piece (using the models found in USPS LR-I-91)

· USPS-T-28 (Daniel) for specially piggybacked costs by shape for First-Class Presort and Standard Mail (A) for, window, vehicle service and transportation (using the models found in USPS LR-I-91 and 92)

· USPS-T-30 (Davis) for Electronic Signature Capture final adjustments for Accountable Mail

· USPS-T-34 (Robinson) for cost of additional Priority Mail due to Delivery Confirmation
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