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RESPONSE OF POSTAL SERVICE WITNESS TOLLEY
TO PRESIDING OFFICER'S INFORMATION REQUEST NO. 1

1. Refer to LR-I-121 “Before and After-Rates Volume Forecasting Spreadsheets”:
~ a. Please explain why the Postal Service shows two different before rates volume
forecasts for Periodical nonprofit, classroom, and regular rate subclasses. The two
forecasts are presented below (pieces in thousands):

2001 TYBR Volume

First Second

Forecast Forecast
Nonprofit 2,095,809 1,954,453
Classroom 56,415 56,153
Regular Rate 7,410,104 7,545,945

The “First Forecast” is developed in file VF_BR.WK4 and is presented in USPS-T-6
“Direct Testimony of Postal Service witness Tolley.” The “Second Forecast” is calculated in
file VF_BRO.WK4 and is used by Postal Service witness Kashani in the before-rates
roliforward of costs and witness Taufique in LR-I-167 “Periodicals Pricing Spreadsheets.”

b. Please provide the source of the following 1999Q4 volumes for Periodical
nonprofit, classroom, and regular rate mail, used in file VF_BRO.WK4:

1999Q4
(Thousands)
Nonprofit 474,289
Classroom 15,807
Regular Rate 2,287,483
c. Depending on your determination of the correct before-rates volume forecast

for Periodical nonprofit, classroom, and regular rate subclasses, please show the effect, if
any, on the after-rates volume forecasts of these subclasses.

RESPONSE:

a. The preliminary 1989Q4 RPW volumes for Periodical nonprofit, classroom,
and regular rate mail were those presented in VF_BRO.WK4 in LR-1-121, and shown above
in part b of your question. Originally, the before-rates volume forecast was made using

these preliminary numbers (the “Second Forecast” above).




RESPONSE OF POSTAL SERVICE WITNESS TOLLEY
TO PRESIDING OFFICER’S INFORMATION REQUEST NO. 1

The 1999Q4 RPW was subsequently revised for these three mail categories, and
these revised volumes were incorporated into my before-rates volume forecast (“First
Forecast”). Before the revised TYBR forecast became available, however, witness Kashani
apparently had already used the unrevised TYBR forecast (“Second Forecast”) in
developing the before-rates roliforward.

b. Please see the response of witness Hunter to Item 2 of this POIR.

c. The correct volume forecasts (“First Forecast”) are those presented in my
testimony, which are made using the spreadsheets VF_BR.WK4 and VF_AR.WK4 in

LR--121.



DECLARATION

I, George Tolley, declare under penalty of perjury that the
foregoing answers are true and correct to the best of my knowledge,

information and belief.

—ASigned)/) /
2itso //E

(Date}




RESPONSE OF POSTAL SERVICE WITNESS HUNTER
TO PRESIDING OFFICER’S INFORMATION REQUEST NO. 1

2. Please provide the source of the following GFY 1999 volumes for Periodical
nonprofit, classroom, and regular rate subclasses used by witness Kashani in
USPS-T-14, Exhibit -14A.

GFrY 1999
(Thousands)
Nonprofit 1,975,997
Classroom 59,259
Regular Rate 7,345,117

RESPONSE:

The cited figures come from a preliminary version of RPW. Midway through Postal
Quarter 4 of FY 1999, the Commission recommended and the Postal Service
implemented a DMCS change that allowed Periodica! preferred rate mailers to enter
their mail at Regular rates if the Regular rates were lower. Unfortunately, from a data
reporting perspective, this created the opportunity for some confusion regarding the
appropriate subclass to which such mail pieces belonged. The preliminary PQ4 figures
(those cited in subpart b of item 1 of this POIR) reflected this confusion, as did the
above preliminary GFY 1999 figures {which incorporated the preliminary PQ4 figures).
Ultimately, a corresponding adjustment was made, and the final RWP Periodicals data

for PQ4 and GFY 1999 reflect the correct subclass volume and revenue breakouts.



DECLARATION

I, Herbert B. Hunter I, hereby declare under penalty of perjury that the foregoing
answers are true and correct to the best of my knowledge, information and belief.

e

Herbért 8. Hunter lii

Date: Fepporty I‘JI, Jooo




INSTITUTIONAL RESPONSE OF THE UNITED STATES
POSTAL SERVICE TO POIR NO. 1

3. Please provide the electronic version of the spreadsheets used to forecast
international mail volume and revenue for FY 2000, FY 2001 (test year before
rates) and FY 2001 (test year after rates). Exhibits USPS-32A, USPS-32B and
USPS-32C. Please show the quarterly volume forecasts of international mail for
2000-2002 in the same manner witnesses Tolley (USPS-T-6) and Musgrave
(USPS-T-8) have presented before- and after-rates quarterly volume forecasts of
domestic mail for those years.

RESPONSE:
The requested spreadsheets are being filed as Library Reference USPS-LR-I-180. The

requested quarterly volume forecasts are attached to this response.




INTERNATIONAL MAIL VOLUME FORECASTS

Base Volume
1999:1 233.880
1999:2 276.187
1999:3 237.438
19994 278.373
1025.877
Combined | Before-Rates|  After-Rates
Nonrate Rate Rate Before-Rates| After-Rates
PQtr Muitipliers Multiplier Multiplier Volume Volume
2000:1 0.243014 0.973877 0.973877 242.790 242.790
2000:2 0.261845 1.034931 1.034931 278.004 278.004
2000:3 0.225440 1.012208 1.012208 234.097 234.097
2000:4 0.283670 0.986859 0.986859 287.186 287.186
2001:1 0.246263 0.978983 0.954673 247.326 241.184
2001:2 0.265201 1.042132 1.007593 283.526 274.129
2001:3 0.228361 1.022480 0.988717 239.537 231.627
2001:4 0.287499 0.999458 0.966545 294,779 285.071
2002:1 0.249776 0.992041 0.959373 254.201 245.830
2002:2 0.269148 1.056235 1.021452 291.640 282.036 :
2002:3 0.231893 1.039852 1.005609 247.374 239.228
2002:4 0.292059 1.018979 0.985423 305.303 295.249
2003:1 0.253752 1.011597 0.978284 263.337 254.665
GFY Adjustments
Before-Rates| After-Rates Before-Rates| After-Rates
PQtr Volume Volume PFY Volume Volume
2000:0 - 185.771 185.771 2000 1042.077 1042.077
2000:1 242.790 242.790 2001 1065.168 1032.013
2000:2 278.004 278.004 2002 1098=.=518 1062.343
2000:3 234.097 234.097
2000:4 287.186 287.186] PFY Forecasts
2000:5 63.705 63.705 PQ1+PQ2+PQ3+PQ4
2001.0 183.621 177.479}
2001:1 247.326 241.184 N
2001:2 283.526 274129 Before-Rates| After-Rates
2001:3 239.537 231.627 GFY Volume Volume
2001:4 294,779 285.071 2000 1048.763 1048.763
2001:5 65.476 63.320 2001 1066.939 1031.627
2002:0 188.725 182.510" 2002 1104.862 1068.478
2002:1 254.201 245,830
2002:2 291.640 282.036| GFY Forecasts
2002:3 247.374 239.228) PQO+PQ2+PQ3+PQ4+PQ5
2002:4 305.303 295.249
2002:5 71.819 69.454
2003:1 263.337 254.665




RESPONSE OF POSTAL SERVICE WITNESS MAYES TO PRESIDING OFFICER'S
' INFORMATION REQUEST NO. 1, QUESTION 4

4. Please provide workpapers, in support of Exhibits USPS-32A, USPS-32B
and USPS-32C, that show for each mail category and special service the
following statistics and their source: (a) mail volume, (b) postage, (c) fees,
(d) total revenue, and (e) revenue per piece. The requested workpapers
should have a similar structure as Workpapers |, |l and IV presented by
Postal Service witness O’'Hara in support of his Exhibits USPS-30A,
USPS-30B and USPS-30C in Docket No.R97-1.

Response:

All information necessary to produce the requested workpapers is available in

my Exhibits USPS-32A, USPS-32B, and USPS-32C and the testimony of postal

witnesses USPS-T-6, USPS-T-8, USPS-T-33, USPS-T-34, USPS-T-35, USPS-

T-36, USPS-T-37, USPS-T-38 and USPS-T-39 as noted in the footnotes to my

Exhibits USPS-32A through USPS-32E. However, for ease of reference, | have

attached the same information in the format used by witness O’Hara in Docket

No. R97-1, including a column that mechanically calculates revenue per piece.

Please note that page 2 of each of my Exhibits USPS-32A, USPS-32B and

USPS-32C is a worksheet identical to page 1 of Dr. O'Hara’'s W/P |, Il and IV.

Thus, | have not reproduced those pages.
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Response of witneas Mayes (USPS-T-32)
Ta POIR ho. +, Question 4

Page1of3
Summary of Revenues
Test Year Before Rates (2001)
(thoussnds)
Reverwe
Mail Postage & Fees Per Pioce

Volume Postage Fees [Cot2+Cal3) (ot 41501 1)
m @) ) 4} ]

53,213,828 22246 443 137,113 22 384,156 0.420645

44 117317 11,738,163 0 11,738,163 0.26608%

2,830,521 1,000,786 ] 1,000,786 0.341504
47,047,898 12,739,948 18,875 12,758 824 0.271188
100,261,726 34,988,302 158,588 35,142,980 0.350512
445,823 80.165 L3 83,348 0.200407
2,405,027 496,939 8,224 503,163 0.200213
2333588 383,550 [:] 363 556 0.155792
400 483 72,087 o 2,087 0.180000
2,734,081 435,643 1,085 436,738 0.159730
5584931 1,021,747 7,800 1020247 0.184200

0 121,356 {121,356) 0

b 42713 142,733) Q
105,848,857 381723228 o 38,172,228 0.341742
1,356,115 5,220,143 703 5226 046 3.854787

[ 703 {ro3) 0
1,356,715 5,220,848 ] 5220346 3854787
71643 1010407 4] 1,019,497 14.230817
3,340 1,138 a 1,136 0.340000
872,154 74,589 1.897 76.288 0.087484
1,054 453 315,755 3,802 318,556 0.163502
58,153 12,877 108 12,888 0.231287
7,545,945 1,840,167 14,678 1.833,845 0.243024

] 20285 (20,285}

10,420,745 2242874 Q 2242674 0.215047

42,783,773 8,833,803 19,617 8,853,220 0.202255

33,630,517 5,021,078 15,420 5,038,408 0.149760

78414201 13,654,879 35,038 13,680,715 0.179151

1,510,795 1,418,142 42,468 1458841 0.126719

2.907 208 21,708 10,734 232,440 0.079953

14,418,001 1,637 549 53,232 1,591,081 0117290

[+ 681,179 61,179) 1]
] 27,068 {27.009) ]

90,832,291 15,380,796 o 156,380,706 0.186332
ITE 447 1.187.830 811 1,190,441 3166738
541,978 491,907 547 492 554 0.008813
208,687 327,325 308 27,61 1.5600604

29,008 48 455 &2 43517 1.872470
0 1.347 {1.347) 0
1] 230 230} 0
L] L {49) 0
1,158,118 2,087,143 {G) 2,067,143 1784015
348,543 1] 4] 1]
56,675 o [1] 0
210,102,726 62,113,318 {0} 62,113,218 0.295633
1,066,939 1,478,198 10,140 1,458,330 1.304062
0 252,793 0 252,793
L] 10,140 {10,140) 0
1,086,939 1,741,401 ] 1.741,13¢ 1631885
211,169,954 83,854 450 1] 63,854 450 0.302385
11,563 81,435 Q 81435 7.042481
205,742 414,030 [} 414,038 1.400002
45,810 89,575 [} 80,575 1.963038
3576 18,373 0 18,373 5.137878
234,043 280,485 ] 208,465 1.221549
445823 4,458 0 4,458 0.000000
400,000 12,515 0 12,515 0.031288
18.248 748,817 0 748,17 40.920607
1,455,553 1,056,678 L] 1,655,878 1.137491
NA 308,057 0 308,957 NiA
1,455,553 2,052,836 0 2,052,638 1410210
211,180,664 65,907,085 ()] 85,007,085 0312105
[ 383,847 ) 383,847
4] 87,003 67,093
0 28.683) (29,692}
211,169,864 66,329,332 {0} 56,328,332 0.314100

Sopures: Exhibit USPS-32A. Exprass Mal and Priority Mai volumes from USPS-T-8; sl other volumes trom USPS-T-8.



Response of withess Mayes (USPS-T-32)
To POIR No. 1, Question 4

Page2of 3
Summary of Revenuss
Test Yoar After Rates {2001}
ithousands)
Revenueo
Mail Postage & Fees Per Plece:
Mail Service Volume Postage Feas {Col 2 + Col 3) {Col 4/Col 1}
1 @ 3 (4} 5)
First-Class Mal
Letters - Single 52,877 658 22837722 187,072 23,004,794 0.435057
Automated and Camier Route Latiers 44,303,448 12,277,387 ] 12,277,367 0.276558
Non-Automatad Presort Letters 2,586,288 26,520 [ 26,520 0358243
Total Worksharing 46,979,738 13,203,887 22,520 13.226.407 0.291534
Totsl Lattes 90,857 304 38,041,809 189,502 38,231,201 0.362828
Stampeac Cards 415,873 07,333 195 87,528 0.210468
Post Cards - Single 2354010 508,933 T 516374 0218275
Automated and Canier Roula Post Cards 2,286,483 374,603 [} 374,603 0.163838
Non-Auviomated Preson Cards A5 72,908 ] 72 808 0.180000
Total Worksharing Cacds 2,670,188 447 508 1278 448,787 0.108074
“Yotal Cards 5,440 951 1,043,775 5914 1,062,689 0.193475
Butiness Reply Fees 0 148,580 {148,580) 0
Domastic Mail Fees 1] 45,825 (49.925) 0
Total Firsi Class 106.268.345 37,283,888 ] 37,283,389 0.354078
Priority Mail
Priority Mak 1,240,760 5541 484 785 5.542.260 4.434683
Domestic Mall Fees L] 785 (765) L[]

Total Priority 1.248,750 5542250 [} 5542 259 4434883
Express Mall 72301 1,068,587 '] 1,068,567 14.7790439
Maiigrams 3,340 1,138 ] 1,138 0.340000
Pariodicals

In-County 862,081 80,038 1,809 81,847 0.054944
QOutside County

Nonprofit 2,062,208 370,560 4,307 74,807 0.182880

Ciassroom 55,009 14,378 118 14,404 0.263103

Regular-Raty 7.351,808 2,012,108 15,429 2,027,535 0275787

Domestic Mall Feas 0 21,881 (2t.881)
Total Periodicals 10,321,166 2.488,774 i+ 2488774 0.242102
Standard Mall A
Commenial
Regular 40,068,855 9,049,058 20479 9,070,437 0221237
Enhanced Camer Routs 32,828.211 5,145,627 16,368 5,162,024 0.157244
Total Commercial 73,828 BET 14,195,585 38,976 14,232,481 0.192762
MNonprofit
Nongprofit 11425579 1401190 51,888 1.543,087 0.435055
Enhanced Carrier Route 2,851,875 251288 12,952 264,218 0.092847
Total Nonprofit 14277455 1,742,484 84,840 1,807,305 G.120585
Butk Mailing Faes [] 75,358 {16,359} 1]
Domesbc Mall Feas ] 28,357 {26,357) Q
Total Standerd Mail A 88,104,322 16,039,788 1] 18,039,766 0.182054
Stendard Mo B
Parcet Post 374,096 1,188,821 541 1,200,282 3.208667
Bound Printed Matter 524,743 562,745 658 563,443 1.073751
Specisl Rate 205.70% 3384268 338 338,764 1.848175
Library Rate 28,432 49,810 62 48,672 1.747067
Domestic Mail Fees 0 1412 11,412} 1]
Special Handling ] 227 227} [
PAL Faes [] ] ] o
Total Standard Mall B 1,133,080 2,152,241 {0} 2,152.241 1.688455
Total USPS Penalty Mall 348,543 0 1] [
Frao-for-the-Blind 56,875 [} 0 [}
Tote Domestic Mall 206,387,501 64,566,631 [(4) 64,508,831 0.312638
infemnational
Postags 1,031,827 1,484,083 10,102 1,484,785 1448929
Terminal & Transit 0 252,783 Q 252,793
Fous. oic. 0 10,102 {10,102) o

Toiad 1,031,627 1.747 558 ] 1,747 558 1.803882
Total All Mail 207,619,128 96,334,189 {0} 86,334,189 0210499
Special Services

Registry 11,174 94,003 0 4,903 8.501549
Cortifiod Mall 274 934 577,361 0 577,381 2100002
Inaurance 44,880 106,070 0 108,070 2.314020
cob 3,544 16,968 L] 16,968 5.034635
Money Orders * 226435 305,488 ] 305,438 1349118
Stamped Cards. 415,873 aM7 0 8,317 0.019999
Stampad Enveiopes 400,000 16,041 a 18,041 0.040104
Box/Caller Service 17,058 814,080 L] 814,080 45.331948
Sublotel 1,384,597 1,942.209 ] 1,042,209 1.392732
Other N/A 419,918 ] 4199018 NA

Total 1.554 507 2,382,218 L] 2362218 1.693838
Total Mail & Services 207,619,128 88,696,407 {0) 83,698,407 0.330877
OCther Income 0 383,847 383.847
Ravenue Forgons Q 87,083 &7.083
Investmeant Income * o (27 821y @2r.e21)

Total, s¥ items 207,618,128 £9.119.726 1] 83,119,728 0332816

* Money order revenues include 54,82t in interest.

Source: Exhibit USPS-328. Express Mail and Priority Mail volumes from USPS-T-8; sl other volumes from USPS-T-8,



Mall Service
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Responsa of winess Mayes (USPS-T-32)
To POIR No. 1, Question 4

Page 3of 3
Summary of Revenues
Fiscal Year 2000
ithousands)
Revenue
Mall Fostege & Fees Per Piace

Volume Postage Feus (Col2+Cal ) {Col #Cal 1)
1) @) {3) “) 5)

53,685,018 22,326 832 135,314 22,485.148 0418482

41,850,851 11,082,457 0 11,082,457 0.268080

3,445,205 1,178,553 o 1,176,553 0.341504

45,088,057 12,258,010 18,215 12,277.225 0.272248

96,781,073 34,505,842 156,530 34,742,372 0.381711
431,990 86,268 174 86,512 0200403

2423236 500,640 8243 506,053 0209178
2,135,801 332 880 [+ 332,888 0155844
464,203 23,556 [+ 83,556 0179099
2,800,104 416,424 1,048 417 473 0.180560
5,455,330 1,003,452 7486 1,010,828 0.185310

[} 121,918 (121,918} o

o 42,078 (42,078} o
104,238,403 35,753,300 1] 35.753.300 0.343002
1.2268.818 4,740,048 838 4,740,658 3854788

o 838 {&38) [
1228818 4,740,886 0 4,740,686 3.354788
89,876 24,373 994,373 14 230817
3,858 1312 0 1312 0.340000
892,821 76,353 1737 78,000 0087464
1,088,735 321204 3,060 325,163 0.163502
58,162 13,343 113 13,450 0231288
7457 452 1,797,834 14,507 1,812,341 0243024

0 20,226 {20,228}

10,397,185 2,220,049 ] 2220040 02143890

41673597 5,445,305 9,108 8,484,503 0.203114

32,891,235 4,881,116 14,889 4,808,108 0.140768

74,364 831 13,326,512 34,007 13,380,600 0.179863

11,256,435 1,308,722 41,558 1,438,278 0.127785

2957311 225538 10919 238,458 0079957

14,212,747 1,822,280 52,474 1,674,734 0.117833

L] 60,154 (80,154) [1]
0 28417 (26.417) [}

8,577 578 15,035,343 [} 15,035,343 0109742
347 242 1123417 558 1,123,978 3.235035
509,795 482,599 609 463,307 0.908812
208,675 24,189 03 324472 1.569964

28,546 47,682 81 47,742 1.672460

0 1242 (1.242) 4]

0 ns {215} 1]

2 73 72) 0
1,002,357 18958497 {0} 1,958,497 1.793824

50,426 0 ] 9

54,852 ] 0 ]
206,021,468 80,713,559 i0) 80,713,559 0284605
1,048,763 1440257 0.600 1,448,840 1.382531

1] 240,283 0 240,262

[1] 8,880 19,600) 0
1,048,763 1490211 1,880211 1611823
207,070.220 82,403,770 o 82,403,770 0.301365
12,875 04,267 o 0,267 7.042005
281,388 393 81 ] 393,911 1.400001
48,885 91,884 1] 91,604 1962958
3.805 18,549 1] 10,540 3130291
229,868 265,081 1] 265,081 1.154192
431990 4,320 [} 4,320 ©.010000
400,000 12,513 ] 12,513 0.031288
17,853 T28.480 o T28,460 40802476
1,424 044 1,604,757 [} 1,004,707 1.128020

N/A 342,232 0 32352 N/A

1,424,084 1,947,129 1} 1,047,129 1367324
207,070,228 64,350,899 {0) 64,350,899 0.310768

] 376,023 376,023

1] 84,438 64,428

[} {24 112) (24,112)
207,070,228 04,767 248 1) 84,767,245 0312778

Source: Exhibit USPS-32C. Express Mail and Priority Mail volumes from USPS-T-8; all others from USPS-T-8.



DECLARATION

I, Virginia J. Mayes, declare under penality of perjury that the foregoing answers

are true and correct, to the best of my knowledge, information, and belief.

%f ginia 423&17&/

Dated: A~ -2




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS TAUFIQUE
TO PRESIDING OFFICER’S INFORMATION REQUEST NUMBER 1

5. See the electronic workpapers of witness Taufique, USPS-T-38,
designated Library Reference |-167. (a) Sheet “Pound Data” cell C42 shows a
multiplication by the RPW correction factor. Please explain why it would not be
more appropriate to divide by the correction factor. (b) The same celi shows
subtraction of TYBR fees. Please explain why it would not be more appropriate
to subtract the TYAR fees. (c) Sheet “Piece Discounts” cell C2 shows a
multiplication by the RPW correction factor and the subtraction of the TYBR fees.
Please explain why it would not be more appropriate for the former to be a
division and for the latter to use TYAR fees. (d) On sheet “Piece Discounts 2"
cells C36-C49, please explain whether it would be more appropriate to calculate
leakage estimates using rounded discounts. (e) Sheet “Discounts” cells D49-
D54 shows a reference to USPS-T-24, p. 18. The figures shown on the sheet do
not appear to come from referenced page 18. Please provide an explanation
and, if needed, an appropriate reference. (f) Sheet "TYAR B.D." cell D37 and
related after-rates revenue cells do not appear to contain RPW correction factors.
Please explain the role that these correction factors should play in the calculation
of after-rates revenues.

RESPONSE

a. It would be more appropriate to divide by the correction factor rather than
multiplying by it. Since the adjustment factor is relatively smail, the resiilting
rates would be minimally affected by this change.

b. It would be more appropriate to subtract TYAR fees. | subtracted TYBR fees
in my rate design because | did not have the TYAR fees available at this
stage of the rate design. Once the rates are developed, a new volume
forecast is prepared. At that point the TYAR fees are estimated.

c. Please see my responses to a and b above.

d. It would be more appropriate to calculate leakage estimates using rounded
discounts in cells C36-C49 in the sheet “Piece Discounts 2.”

e. The numbers in sheet “Discounts” cells D438-D54 are not directly shown in

USPS-T-24, p. 18 because in that particular table witness Miller presents total




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS TAUFIQUE
TO PRESIDING OFFICER'S INFORMATION REQUEST NUMBER 1

Question 5, Page 2 of 2
unit mail processing costs, and combines mail processing and delivery costs
to calculate worksharing-related savings. | calculate worksharing-related
savings in my spreadsheet by combining the mail processing and delivery
costs, and then use an additional shape-related saving estimate. The shape-
related saving estimate is based on the difference between Basic
Nonautomation Flat and Basic Nonautomation Letter. The worksharing-
related mail processing costs used in my “Discount” sheet cells D49 and D54
are found in Appendix Il, page -1 of witness Miller's testimony. Errata will be
filed correcting this reference.

f. The RPW correction factor should not be used in the calculation of TYAR
revenues. Once an adjustment is made to the revenue requirement before
rates (as suggested by parts a and ¢ above), the revenue resulting from the

proposed rates already reflects the RPW revenue.




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS TAUFIQUE
' TO PRESIDING OFFICER’'S INFORMATION REQUEST NUMBER 1

6. Witness Taufique, USPS-T-38, page 9, line 19, indicates that 75
percent of a specific discount is to be provided through the piece rates. His
electronic Library Reference |-167, sheet “Piece Discounts 2", celis D17-D18,
and also the "Pound Data” sheet cells D51-D52, show that 70 percent of the
discount was provided through the piece rates. Please reconcile these two
references and explain which is the Postal Service’s proposal.

RESPONSE
The Postal Service's proposal, in this regard, is accurately reflected in my
electronic worksheets contained in LR-I-167. Errata will be filed to reflect the

correct number in my testimony.



RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS TAUFIQUE
TO PRESIDING OFFICER'S INFORMATION REQUEST NUMBER 1

7. Witness Taufique, USPS-T-38, page 7, line 8, indicates that 60 percent
of Outside County Periodicals revenue is to come from the piece rates. This is
the same percentage used by the Commission in Docket No. R97-1. However,
there are two changes in the Postal Service's proposal in this case. First, the
Postal Service is proposing to combine Regular and Nonprofit and Classroom,
and Nonprofit, the larger addition, did not have 60 percent of its revenue from the
piece rates. Second, the Postal Service has presented new evidence on the
effect of weight on costs in the testimony of witness Daniel, USPS-T-28,
especially pages 18 through 19b. With references to these two changes, please
provide a justification for the decision to propose that the 60-percent figure be
used.

RESPONSE

Approximately 78 percent of the proposed Outside County subclass
volume is Regular Periodicals, while Nonprofit and Classroom Periodicals
combined make up only slightly over 22 percent of the volume. Given the volume
and revenue proportions of Regular Periodicals, all of the rate design elements
conform to the practice of determining rates for Regular Periodicals. Worksharing
and dropshipment cost savings and discounts are exclusively based on studies
conducted for Regular Periodicals. Per-piece editorial discounts are also
developed from the existing discount for Regular Pericdicals. The 60/40 split of
revenue between the piece/pound elements is consistent with this approach.

Witness Daniel's (USPS-T-28, pp. 18 to 19b) study concludes that
approximately 72 percent of Periodicals’ costs are piece-related while the
remaining 28 percent are pound-related. My proposal does not use the result of
this study in order to mitigate the impact of the increase on a variety of piece
rates. Even with 60 percent allocation of revenues to the piece rate, some of the

piece rates are proposed to increase by 15 percent. The impact of this higher

allocation to piece rate would have exacerbated these increases.



DECLARATION

I, Altaf H. Taufique, declare under penalty of perjury that the foregoing answers are

true and correct, to the best of my knowledge, information, and belief.

Dated: &@{Z&ﬁ £Y 14 doco




Response of United States Postal Service Witness Bozzo
to Presiding Officer’s Information Request No. 1

8. Please refer to LR-1-107, Excel workbook file “reg9398” and the TSP program
starting on page 54 of the library reference that are used by witness Bozzo in
developing USPS T-15.

a. Please confirm that the TSP program command on page 55, line 17, of
the library reference reads data for 69 variables from Excel workbook file
“reg9398".

b. Please confirm tat the Excel workbook file “reg9398” has 66 columns of
data.

c. Please provide headers for each column of data in the Excel workbook
file “reg9398” that identify the variables to which the data corresponds.
ltem 8 Response.

a. Not confirmed. The referenced TSP program reads 66 variables from
the “reg9398.xis” workbook file. Please note that the TSP program
does not read, and the Excel file does not contain, MODS data for
operation group 9, “Cancellations.” MODS data for the “Cancellations”

group are included in group 13, “Metered and Cancellations.”

b. Confirmed.

c. | will provide the Exce!l file “reg9398 headers.xIs” with the requested
information in LR-1-185. The row of header information may be

inserted into the “reg9398.xIs” file to produce a labeled version.



DECLARATION

I, A. Thomas Bozzo, declare under penalty of perjury that the foregoing
answers are true and correct, to the best of my knowledge, information, and

belief.

Dated: 32//‘//3 °



RESPONSE OF THE UNITED STATES POSTAL SERVICE TO PRESIDING
OFFICER INFORMATION REQUEST NO. 1

POIR1/USPS-9. Please provide copies of the computer programs used to
produce USPS-LR-I-138 and electronic copies of the tables and data presented
in USPS-LR-I-138.

RESPONSE TO POIR1/USPS-9.

The computer programs used to produce USPS-LR-I-138 and the copies of the
tables and data presented in USPS-LR-I-138 are contained in the diskette filed in

USPS-LR-I-188.



CERTIFICATE OF SERVICE

| hereby certify that | have this day served the foregoing document upon all
participants of record in this proceeding in accordance with section 12 of the Rules of

Practice.
U >weel)

Michael T. Tidwell

475 L'Enfant Plaza West, S.W.
Washington, D.C. 20260-1137
(202) 2682998 Fax —5402
February 14, 2000




