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Introduction to USPS LR-I-140

USPS LR-I-140 contains the PRC version of the development of Before and After Rates Final Adjustments contained in USPS LR-I-97.  These adjustments are necessary to reflect the change in the average cost of subclass in the Base Year due to changes in the volume mix.  The results produced from this analysis are the PRC Version of Table 8 of witness Daniel’s testimony.  The calculations in this library reference are basically the same as those in USPS LR-I-97 with a few exceptions.  Only mail processing costs by rate category were modified, with the exception of heavy First-Class Single-Piece.  The ratio between the mail processing total in the PRC version for First-Class Single-Piece and the USPS version was used to modify heavy First-Class Single Piece categories.  All other components use the USPS version and USPS piggyback factors, but tie to the PRC version cost segment total.

The PRC version of inputs is as follows:

· USPS LR-I-131 for PRC Version of Cost Segments and Components (FY99, FY00, TYBR, and TYAR)

· USPS- LR-I-136 for PRC Version of short-run Test Year Mail Processing piggyback (USPS piggybacks used for other components)

· USPS LR-I-141 for the PRC version of underlying cost models

