USPS LR-I-97

Development of Roll Forward Final Adjustments
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Introduction to USPS LR-I-97

USPS LR-I-97 contains the development of Before and After Rates Final Adjustments.  These adjustments are necessary to reflect the change in the average cost of subclass in the Base Year due to changes in the volume mix.  This library reference is described in section XI of USPS witness Daniel’s testimony (USPS-T-28).  The results produced from this analysis are summarized in Table 8 of witness Daniel’s testimony.  The impact of these costs is shown in the total Test Year Before and After Rates in USPS witness Kashani’s (USPS-T-14 WP.H and WP.J Table E) D Report.  Additionally, the impact is also reflected in USPS witness Tayman’s (USPS-T-9) Table 8 and in USPS witness Kay’s workpapers (USPS-T-23).  Witness Crum (USPS-T-27) uses the vehicle service and transportation adjustments for Standard Mail (A) in his dropship calculations.  Witness Daniel was the primary contributor to the development of this library reference.  Other testimony and library references referred to in this library reference include:

· USPS-T-6 (Tolley) for volumes (1998-2001)l

· USPS-T-7 (Thress) for new volume shifting into First-Class Single-Piece

· USPS-T-14 WP.D and WP.F Table D (Kashani) for Cost Segments and Components (FY99 and FY00)

· USPS-T-14 WP.H. and WP.J Table D (Kashani) for Test Year Cost Segments and Components (BR and AR)

· USPS-T-21 Attachment 11 (Smith) for short-run Test Year piggybacks by component

· USPS LR-I-98 for the underlying cost models

This library reference is not an update of a previous study sponsored by USPS, but is similar to the Reclass Mix Adjustment in USPS LR-H-126.

