
Library Reference USPS-I-61

Calculation of Cost of Eagle Daytime Operations

Rule 31(b)(2) statement: This library reference shows the calculation of the cost of daytime operations which were charged to three Eagle network accounts: 53541, 53543, 53547. It underlies the testimony of witness Pickett (USPS-T-19), which explains the reason for the calculations.  The output of these calculations feeds into USPS LR-I-57 and witness Meehan’s Cost Segment 14 B Workpapers (USPS-T-11).   The material in this library reference is new and was not previously presented.

Contents:
Spreadsheet workbook, electronic and hardcopy

Software:
Microsoft Excel

Description of Calculations:

Terminal Handling (Sheet 1): Calculates the terminal handling cost of daytime turns of Eagle aircraft.  The cost per one-way flight of each Eagle turn is listed by week.  There were nine turns in FY 1998.  The spreadsheet calculates a weekly round-trip rate for those flights in operation. Weekly rates are then adjusted to account for days during which flights did not operate.  These adjustments reduce the weekly rate to reflect inactivity due to new flights starting during the week, old flights terminating during the week, and major holidays.  For example, if no flights operated on Tuesday because of a Monday holiday, the weekly rate is reduced by the cost of operating flights on Tuesday.  A Comments column explains the daily adjustments.  The final column calculates the cost of operating Daynet during AP 14 (9/12/98 - 9/30/99) to allow for reconciliation of costs to the government fiscal year used in the Cost Segment 14 B workpapers of witness Meehan (USPS-T-11). Hardcopy pp. 1-4.

Linehaul & Fuel (Sheet 2):
Calculates the linehaul and fuel costs for the daytime turns.  Linehaul cost are based on a one-way per trip rate.   Adjusted weekly linehaul costs are calculated analogously to terminal handling costs.  Ramp and Landings costs are added on to adjusted weekly linehaul costs based on the proportion of ramp and landing costs of total annual costs.  Fuel costs are calculated on a similar prorated basis. Hardcopy pp. 5-14.

Passthroughs (Sheet 3):  Passthoughs include fuel, ramp and landing fees.  Eagle operations provided estimated annual fuel, ramp, landing, terminal handling and linehaul costs.  Using these data, passthrough percentages for linehaul, ramp and landing fees were calculated.  These percentages are used to develop ramp and landing fee costs and fuel costs in the previous sheet.  Hardcopy p. 15.

Quarterly Summary (Sheet 4):  Rolls up the weekly detail from sheets 1 and 2 into quarterly totals for use in the Segment 14 B workpapers and the premium calculations. Hardcopy. P. 16.

Chronology Schedule (Sheet 5):  Provides information on when flights began and stopped.  Hardcopy, p. 17.

Flight Cost Data (Sheet 6):  Contains one way cost data for each Eagle turn flight. Hardcopy p. 18.

Endnotes (Sheet 7):  Documents sources of input data and uses of outputs. Hardcopy p. 19.
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