Appendix C





	Appendix C presents the processing flows in the rollforward from Base Year 1998 through the final Test Year 2001 After Rates with Workyear Mix Adjustment.  The USPS Base Year/Rollforward library references document the Postal Service’s cost model, but further explanation may make it easier to understand the additional versions required by the addition of Workyear Mix Adjustment.  The flowchart that accompanies this appendix provides an overview of the process, which can be explained as follows.


	The purpose of the Workyear Mix Adjustment is to reflect anticipated shifts in workload due to automation and refined scheduling and staffing during a particular year.  As such, the impact is only reflected in the year in which the Mix Adjustment occurs; it is not an impact that is rolled-forward beyond the year in which it occurs.  Consequently, there is a unique Workyear Mix Adjustment calculated in USPS LR-I-127, Chapter Xm Section e, for each of the following years:  Adjusted Fiscal Year 1999, Fiscal Year 2000, Test Year 2001 at current rates and Test Year 2001 at proposed rates.


	The flowchart begins with the total Base Year 1998 costs of $59,566,517 as reflected in USPS-T-11, workpaper WP-A.  These costs are rolled forward to Base Year 1998 Without Special Delivery Messengers, in order  to accommodate consolidation of Special Delivery Messengers (Cost Segment 9) with Clerks/Mailhandlers (Cost Segment 3).  These costs are shown in my first workpaper WP-A to be $59,566,519, where the $2 discrepancy is due to rounding.  Subequently, Base Year 1998 without Special Delivery Messengers is rolled forward.  First, it is rolled-forward to Fiscal Year 1999 before the Workyear Mix Adjustment, WP-B.  These costs are $62,616,905.  Then the costs in WP-B are rolled forward to the Adjusted Fiscal Year 1999 before the Workyear Mix Adjustment.  In that year, Standard A Single Piece migration to First-Class and Priority Mail, and a reporting change in International mail volume occur.  These costs are $62,539,161 as shown in WP-C.  Then, the costs in WP-C are rolled forward to Fiscal Year 2000 before the Workyear Mix Adjustment with total costs of $64,896,061, as illustrated in WP-D.   Subsequently, Fiscal Year 2000 before the Workyear Mix Adjustment is rolled forward to Test Year 2001 before the Workyear Mix Adjustment for both Current and Proposed Rates.  These costs are $68,280,679 and $67,469,816 and displayed in WP-G and WP-I, respectively.


In the final stage, costs are adjusted to incorporate the effect of the Workyear Mix Adjustment, Final Adjustments, and Contingency.  The first adjustment is made to the Adjusted Fiscal Year 1999 costs.  These costs are $62,400,368 in WP-D, after the Workyear Mix and Final Adjustments.  Fiscal Year 2000 before the Workyear Mix costs are rolled forward to Fiscal Year 2000 with Workyear Mix as displayed in WP-F with costs of $64,751,760, including Final Adjustments.  The test year costs at Current and Proposed Rates described in the preceding paragraph are rolled forward to incorporate the Workyear Mix Adjustment.  The Test Year 2001 at Current Rates without the Workyear Mix Adjustment are rolled forward to the Test Year 2001 at Current Rates with the Workyear Mix Adjustment to produce costs of $69,747,721, after Final Adjustments and Contingency, as shown in workpaper WP-H.  The Test Year 2001 at Proposed Rates without the Workyear Mix Adjustment are rolled forward to produce the costs of $68,870,396, after Final Adjustments and Contingency, that are shown in workpaper WP-J.
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