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OCA/USPS-T1-1.  Refer to page 2, lines 1 - 3, of your testimony where it states the “proposals are designed to place the services and products on a more economically rational, businesslike basis.”  Please explain how the exclusion of collect on delivery (COD) and money orders from the Request supports this goal, given that the rates for COD and money orders are below attributable costs in the test year (see Exhibit USPS-T-5J at pages 23 and 24).





OCA/USPS-T1-2.  Refer to page 2, lines 5 - 8, of your testimony where it states “pricing reform objectives include . . . more equitable contributions from the services to institutional costs.”  Please explain how the exclusion of COD and money orders from the Request is consistent with obtaining more equitable contributions to institutional costs for special services.





OCA/USPS-T1-3.  Refer to page 2, lines 5 - 8, of your testimony.  What pricing criteria of the Postal Reorganization Act justify the test year cost coverage of 95 percent and 86.8 percent for COD and money orders, respectively?





OCA/USPS-T1-4.  Refer to page 3, lines 6 - 9, of your testimony.  Please explain how the exclusion of COD and money orders from the Request will help moderate future rate increases for these special services.
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