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FY 2008 and FY 2009
 Recession-Related Volume Loss Documentation 

I.  PREFACE

A.  Purpose and Content
These materials document the process and methodologies used to develop the recession-related volume loss estimates for FY 2008 and FY 2009 provided in the Statement of Thomas Thress.  They consist of two files.  The first file more extensively documents the Sources-Of-Change analysis previously provided in the 5-day case and reproduced in this proceeding in the Postal Service’s Initial Comments on Remand of July 25, 2011, and consists of a compressed file labeled as Sources-of-Change.zip, which contains a single Excel spreadsheet, entitled Sources-of-Change.xlsx.  The second file documents the conversion of the subclass loss estimates presented in the Sources-of-Change analysis into the current product classifications for First-Class and Standard Mail, and consists of a single Excel file, labeled FY08.09.Recessn.Conversion.xls.
B.  Predecessor Document 
As noted, portions of these materials were provided within an Excel file attached to the Postal Service’s Initial Comments on Remand, filed on July 25, 2011, as well as in response to GCA interrogatories in Docket No. N2010-1 on May 17, 2010.  These materials also correspond closely to the demand analysis materials filed by the Postal Service with the Commission on January 20, 2010.
C.  Methodology    
The methodologies used are essentially components of the Demand Analysis which the Postal Service routinely files and documents with the Commission as part of the Periodic Reporting rules.  Specific methodologies are described in the Statement of Thomas Thress.
D.  Input/Output
The Sources-of-Change analysis is essentially an output of the demand analysis filed with Commission on January 20, 2010.  The Sources-of-Change subclass outputs are converted to products using data from the FY08 and FY09 RPW reports.  The recession-related volume losses by product are inputs into the lost contribution estimates described in the Statement of Virginia Mayes. 

E.   Public/Nonpublic Version

All of this analysis is done using public material, so there is no non-public version. 
II.  ORGANIZATION
As noted above, there are two sets of materials included with this library reference.  The second set of materials is a self-contained Excel file (FY08.09.Recessn.Conversion.xls) converting subclass volume loss estimates from the first set of materials into corresponding volume loss estimates using current product classifications.
The first two sheets of this file present RPW volumes for FY 2008 and FY 2009.  The third sheet of the spreadsheet combines the information from the previous two sheets and calculates total volume losses from FY 2007 to FY 2009.  The fourth sheet contains Sources-of-Change calculations which come from the first set of materials in this Library Reference.  The final sheet converts the Sources-of-Change numbers into RPW categories.  The process by which this was done is described in the Statement of Thomas Thress at section II.B.3.

The first set of materials is more extensive, and is contained in a zip file (Sources-of-Change.zip), which contains a single Excel spreadsheet, Sources-of-Change.xlsx, in which the Sources-of-Change calculations described in witness Thress’s statement are made.

The first three sheets of this spreadsheet present historical data and coefficients which underlie the Sources-of-Change calculations made here.  These data were originally presented (and, in the case of Elasticities, calculated) within the materials provided to the Postal Regulatory Commission on January 20, 2009.  The next three sheets make some general adjustments to the data on the first three sheets (sheet ‘LnData’) and calculate Internet and Intervention impacts for all mail categories (sheets ‘Internet’ and ‘Intervention’, respectively) based on these data.
The next 45 sheets (those whose name starts with ‘VOL’) provide the actual Sources-of-Change decomposition analysis outlined in the Statement of Thomas Thress.  In some cases, this decomposition is done at a finer level of detail than demand equations are estimated (e.g., separate decomposition analyses are made for single-piece and presorted Media and Library Rate Mail (VOL29_SP, VOL29_PS, respectively)).  In these cases, these sub-category decompositons are then summed up on a separate sheet (VOL29).  In these cases, it is this last sheet (e.g., VOL29, VOL28, et al.) which is presented on the final sheet of this spreadsheet.

The final sheet of this spreadsheet, ‘Pieces’, summarizes the Sources-of-Change decomposition analysis by mail category at the level of detail at which demand equations are estimated.  The results on this sheet serve as the input to the spreadsheet, FY08.09.Recessn.Conversion.xls, described above.
