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USPS/OCA-T1-17.  On page 24, lines 22 to 24, of your testimony, you state, 
“The Panzar analysis does not consider the Postal Service’s…costs of litigation 
to obtain regulatory approval.”   

a) To your knowledge, has the Postal Rate Commission ever considered a 
party’s costs of litigation to obtain regulatory approval in a rate and 
classification proceeding?  If yes, please provide examples. 

b) Please confirm that, as a general matter, the USPS’s NSA litigation and 
negotiation costs are likely to increase when an intervenor files testimony.  
If you cannot confirm, please explain. 

c) Please confirm that, as a general matter, the USPS’s NSA litigation and 
negotiation costs are likely increase when the Commission alters the 
terms of the NSA.  If you cannot confirm, please explain. 

 
USPS/OCA-T1-18.  Please refer to page 25, lines 15 and 16, and page 26, line 
1, of your testimony.  You state, “I estimate the Postal Service’s investment in 
negotiating and litigating the Washington Mutual NSA at $250,000 each…or 
$500,000.” 

a) Please provide the quantitative analysis on which you relied to develop 
this estimate. 

b) Please confirm that you used either the penalty figure from section II(J) of 
the Washington Mutual NSA (“Solicitation Mail Volume Guarantee”) or the 
penalty figure from section III(D) of the agreement as a proxy for your 
estimate of the USPS’s costs for negotiating and litigating the agreement.  
If you cannot confirm, please explain. 

c) Please confirm that, to your knowledge, the USPS has never represented 
that either of the penalty figures referenced in subpart (b) serves as a 
proxy for the USPS’s costs for negotiating and litigating the agreement.  If 
you cannot confirm, please explain. 
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