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The United States Postal Service hereby gives notice of filing a revised response of 

witness Bozzo (USPS-T-12) to Presiding Officer’s Information Request No. 8, Question 

10. The original response, filed on July 28, 2006, contained an Attachment 1, in which a 

footnote erroneously referred to “USPS-LR-L-159”. The reference should have been to 

“USPS-LR-L-56 Supp.” The revised Attachment 1 substitutes this information in place of 

the original reference; no other changes have been made. The attached revised 

Attachment 1 should be substituted for the original.    
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Response of United States Postal Service Witness A. Thomas Bozzo, 
USPS-T-12, To Presiding Officer’s Information Request No. 8 

 
 

Attachment 1, Response to POIR No. 8, Item 10 
 
Derivation of FE/GLS Output Elasticity for OCR Cost Pool 

[1] [2] [3]  [4] [5]  [6] [7] 

Param-
eter Regressor 

FE/GLS 
Estimate  

FY 2005 
Mean Value 

Natural 
Log of 
Mean   

Component 
of 

Calculation Description 
b1 CLNTPH04 2.02142000     2.021420 C3 
e1 CLNT04_1 0.03208400     0.032084 C3 
e2 CLNT04_2 0.36154500     0.361545 C3 

e3 CLNT04_3 
-

0.42642700     -0.426427 C3 

e4 CLNT04_4 
-

0.24780300     -0.247803 C3 

b11 CLNTPH04SQ 
-

0.03366700  26153.70959 10.171746  -0.684904 2*C3*C5 
e11 CLNT04_1S 0.00175669  27032.31599 10.204788  0.035853 2*C3*C5 

e22 CLNT04_2S 
-

0.01420100  27794.97843 10.232611  -0.290627 2*C3*C5 
e33 CLNT04_3S 0.02564200  28438.47577 10.255498  0.525943 2*C3*C5 
e44 CLNT04_4S 0.01788300  29114.34162 10.278986  0.367638 2*C3*C5 

b13 CLNTPH_TTREND04 
-

0.00294773  26.50047 n/a  -0.078116 C3*C4 

b14 CLNT_D04 
-

0.08087700  469271.0952 13.058936  -1.056168 C3*C5 
b15 CLNTPH_LNCAP04 0.01770800  275929.7673 12.527902  0.221844 C3*C5 
b16 CLNTPH_LNW04 0.06282600  1.00755 0.007522   0.000473 C3*C5 

     OCR Elasticity 0.782755 Sum of above lines 
         
       0.782744 Result reported in USPS-LR-L-56 Supp

       0.000011
(Difference due to rounding of 
coefficients in printed output log) 
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