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UPS/USPS-T25-9. Refer to USPS-LR-L-89, Attachment B, page 6 and 17.

(a) Confirm that, per page 17, Parcel Post volume increases from 387.805
million in BY2005 to 411.572 million in the TYBR. If not confirmed, explain in detail.
(b) Confirm that, per page 6, total Parcel Post cubic feet in the TYBR is
estimated to be 287.2 million. If not confirmed, explain in detail.

(c) Refer to USPS-T-9, Exhibit USPS-9C, Cost and Revenue Analysis, Base
Year 2005, page 3. Confirm that the Parcel Post cubic feet was 381.2 million in
BY2005. If not confirmed, explain in detail.

(d) Explain in detail the reasons for the significant decrease in Parcel Post

cubic feet from 381.2 million in BY2005 to 287.2 million in the TYBR, despite the
increase in Parcel Post volume from BY2005 to the TYBR.

Response:

(a) Confirmed.

(b) Confirmed.

(c) Confirmed.

(d) 1would not interpret the difference in numbers as you have. | am not positing a

decrease in cubic feet from base year to test year.

The cubic feet estimate in the CRA, which you have cited as the source of your base
year cubic feet estimate of 381.2 million, is based on the average weight per cubic foot
of 5.0 for Parcel Post in aggregate, a figure which has not been updated for several
years. In order to divide the transportation costs among the Parcel Post rate categories,
my analysis requires consideration of the densities as they vary by rate category. This
detailed information is not available from the CRA. Therefore, | use USPS-LR-L-47 to
obtain the estimated cubic feet for Inter-BMC, Intra-BMC and Parcel Select developed

from sampling Parcel Post pieces.
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As is shown in USPS-LR-L-47, the FY 2005 total cubic feet for Parcel Post as
developed from sampling is 218,708,665 cubic feet for all Parcel Post rate categories,
including the Balloon and Oversized pieces. This figure is smaller than my test year
estimate of 287.2 million cubic feet. Please refer to USPS-LR-L-90 for the analyses that
develop the estimated test year cubic feet per piece by weight for the three major rate
categories of Parcel Post, and to pages 1 through 6 of Attachment B of USPS-LR-LR-89

for the use of those regression results to estimate test year cubic feet.
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