Postal Rate Commission
Submitted 8/6/2004 12:58 pm
Filing ID: 41285
BEFORE THE
POSTAL RATE COMMISSION
WASHINGTON, D.C. 20268-0001

RATE AND SERVICE CHANGES TO IMPLEMENT
FUNCTIONALLY EQUIVALENT NEGOTIATED Docket No. MC2004-3
SERVICE AGREEMENT WITH BANK ONE
CORPORATION

UNITED STATES POSTAL SERVICE NOTICE OF ERRATUM TO
RESPONSE OF WITNESS PLUNKETT TO INTERRAGATORY OF THE OFFICE OF
CONSUMER ADVOCATE (OCA/USPS-T1-28)(ERRATUM)

(August 6, 2004)

The United States Postal Service hereby provides notice that is filing an erratum
to the second page of the Response of United States Postal Service Witness Plunkett to
Interrogatory of the Office of the Consumer Advocate, OCA/USPS-T1-28. Because of
the marvels of word processing and automatic paragraph numbering, the part of the
response to Interrogatory 28(b), which is continued to the second page of the response,
was demarcated as paragraph (c) thus renumbering the paragraphs below. The error
has been corrected in the attached.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE WITNESS PLUNKETT TO
INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

continued REVISED
of the term equilibrium — which could generally be interpreted as stable or
normal — is inherently problematic as it mistakenly suggests a normative
relationship between the earned discounts and ACS cost savings.
Not confirmed. The “equilibrium” Before Rates volume of 619,172,944 would
only permit (i.e., incent) Bank One to mail 48,092,944 (619,172,944 minus
571,080,000) additional pieces (above Bank One’s Before Rates volume
figure) in Year 2, approximately 0.5 (48,092,944 / 99,055,000) times Bank
One’s Year 1 estimated volume response of 99 million pieces. Also, note
that, as discussed by withess Buc (BOC-T-2), Bank One’s volume response
could be much larger than 99 million pieces. See also my response to part b.
Not confirmed. The “equilibrium” Before Rates volume of 621,853,081 would
only permit (i.e., incent) Bank One to mail 50,773,081 (621,853,081 minus
571,080,000) additional pieces (above Bank One’s Before Rates volume
figure) in Year 3, approximately 0.5 (50,773,081 / 99,055,000) times Bank
One’s Year 3 estimated volume response of 99 million pieces. Also, | note

that, as discussed by withess Buc (BOC-T-2), Bank One’s volume response

could be much larger than 99 million pieces. See also my response to part b.
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