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OCA/USPS-T1-33. Please refer to the table below, entitled APPENDIX A, page 4,
(REVISED BY OCA), which contains revisions to the Bank One Model at Appendix A,
page 4 of your testimony. Please confirm that the table entitted APPENDIX A, page 4,
(REVISED BY OCA) is an alternative presentation of the Bank One Model that
separates various calculations in Appendix A at page 4 of your testimony. If you do not

confirm, please explain and show all calculations.

OCA/USPS-T1-34. Please refer to the table below, entitled APPENDIX A, page 5,
(REVISED BY OCA), which contains revisions to the Bank One Model at Appendix A,
page 5 of your testimony. Please confirm that the table entitted APPENDIX A, page 5,
(REVISED BY OCA) is an alternative presentation of the Bank One Model that
separates various calculations in Appendix A at page 5 of your testimony. If you do not

confirm, please explain and show all calculations.



APPENDIX A, page 4 (REVISED BY OCA)
Bank One Model (Statement Mail)

Negotiated Service Agreement
Appendix A, page 4

BOC Marketing Mail Return Percentage = 9.0% (%))
BOC Staternent Mail Return Percentage = 0.3% {2
Average Presort Letters Return Percentage = 1.23% [51]
BOC Staterment Mail Wolume BEFORE RATES = 506,650,000 23]
BOC Statement Mail Yolume AFTER RATES = 506,650,000 &)
BOC Marketing Mail Yolume BEFORE RATES = 29,387,000 (6)
BOC Marketing Mail Wolume AFTER RATES = 48,442,000 (4]
Manual Returns Unit Cost= $0.551 (€1
Electranic Returns Unit Cost= $0.343 (@
Address Change Senice (ACS) Success Rate = 85.0% (10)
Contingency Factor= 1.025
OCA’s REVISED COLUMNS USPS' ORIGINAL COLUMNS (Plunkett)
DOCKET NO. R2001-1 PRC FIGURES - BANK ONE MAIL MIX DOCKET NO. R2001-1 PRC FIGURES - BANK ONE MAIL MIX ]
(1) (12) (13) (14) (15) (1) 17) (18) (19)
BOC BOC BOC BOC BOC BOC (13} (143 (151 (16)
BR 2004 BR 2004 BR 2004 BR 2004 AR 2004 AR 2004
BOC BOC BOC j for ji for ji for Current Current After Rates After Rates
TY 2004 FY 2003 Average Total Unit Cost Statement Total Returns Statement Total Returns Returns wi/Rets Adj Returns w/Rets Adj
Total Mail Returns wio Average Returns Adjusted Returns Adjusted Adjustment Total Adjustment Total
Unit Cost Volume Volume Unit Cost Returns Unit Cost Unit Cost Unit Cost Unit Cost Unit Cost Unit Cost Unit Cost Unit Cost
Rate Category (Dollars) (Pieces) {Percent) {Dollars}) iDollars) (Dollars)y iDollars} (Dollars)y iDollars) (Dollars) (Dollars) (Dollars) (Dollars)
FIRST-CLASS MAIL LETTERS
Monautomation Presart Letters 0264 16 896 034 34%
Autamation Presort Letters
Automation Mixed AADC 0123 3462228 0.7%
Automation AADC o1 55935 848 1.2%
Autormation 3-Digit 0108 321,218 301 B4.4%
Automation 5-Digit 0.095 150 886,728 30.3%
Autormation Carrier Route 0107 116 591 0.0%
WEIGHTED AVERAGE / TOTAL 0109 498,514,731 100.0% $0.0068 $0.1020 $0.0019  s0.104] $0.0019 %0.104] § 00049 004 ]$ po49) 004 ]
0.10392187 010392187 010392187 010392187
17 18
MNOTES (to OCA's portion of table): MNOTES (to USPS' portion of table):
(1) | USPS-T-1 (Plunkett), Appendix A, page 1 (13) (Manual Letter Returns Unit Cost * After Rates Staterment Mail) * (Statement Mail Retum Forecast - USPS FCM Avg. Retumn f
(2) | USPS-T-1 (Plunkett), Appendiz A, page 1 After Rates Statement Mail
(3) | USPS-T-1 (Plunkett), Appendix A, page 1 (14) (10) +{13). NOTE: column (10) in Appendix A, page 4 is the same as column {11) in this table
4) | USPS-T-1 (Plunkett), Appendix A, page 2 (15) ([ACS Success Rate * Electronic Letter Retums Unit Cost + (1 - ACS Success Rate) * Manual Letter Returns Unit Cost) *
(E) | USPS-T-1 (Plunkett), Appendix A, page 2 After Rates Statement Mail * (Statement Mail Retum Forecast - USPS FCM Avg. Return Rate))) / After Rates Statement Mai
B) | USPS-T-1 (Plunkett), Appendix A, page 2 USPS FCM Avy. Return Rate * (Manual Letter Retums Unit Cost - Electronics Letter Returns Unit Cost) * ACS Success Rate
@) USPS-T-1 (Plunkett), Appendix A, page 2 (16) (109 +{15). NOTE: column {10) in Appendix A, page 4 is the same as column (11) in this table.
B) | USPS-T-1 (Plunkett), Appendiz A, page 1 17 (14) ™ Contingency Factor (Assumptions)
(3) | USPS-T-1 (Plunkett), Appendiz A, page 1 (18) (16) * Contingency Factor (Assumptions)

(10} | USPS-T-1 (Plunkett), Appendix A, page 1

(11)] USPS-T-1 (Plunkett), Appendix A, page 4, Col. (10
(12)| USPS-T-1 (Plunkett), Appendix A page 4, Cal. (11)
(13)| USPE-T-1 (Plunkett), Appendix A, page 4, Col. (12)
147" @)

(15) (1) - (14)

(18 ((2) " B) “ () / 4)

(173 018) + (16)

(18} (i)~ B~ 5/ )

{19) (15) + (19



APPENDIX A, page 5 (REVISED BY OCA)
Bank One Model {Marketing Mail)

Negotiated Service Agreement
Appendix A, page 5

BOC Marketing Mail Return Percentage =

BOC Staternent Mail Return Percentage =
HAverage Presort Letters Return Percentage =
BOC Staternent Mail Yolume BEFORE RATES =
BOC Staternent Mail Volume AFTER RATES =
BOC Marketing Mail Volume BEFORE RATES =
BOC Marketing Mail Valume AFTER RATES =
Manual Returns Unit Cost=

Electranic Returns Unit Cost=

Address Change Service (ACE) Success Rate =
Contingency Factor=

QCA's REVISED COLUMNS

9.0%

0.3%

1.23%

506,650,000

506,650,000

29,387,000

48,442,000

$0.551
$0.343

85.0%

1.025

Y]
2)
3
(5]
(5)
(6)
@
()]
(L]
no

[ DOCKET NO. R2001.1 PRC FIGURES . BANK ONE MAIL MIX

iy RE]
TY 2004 FY 2003
Total Mail
Unit Cost Volume
Rate Category (Dollars) (Pieces)
FIRST-CLASS MAIL LETTERS
MNanautomation Presaort Letters 0.254 5 469
Automation Presort Letters
Automation Mixed AADC 0.123 160 789
Automation AADC 0111 157 BA4
Autornation 3-Digit 0.108 20,459,211
Automation 5-Digit 0.095 38,358 545
Automation Carrier Route 0.107 462 363
WEIGHTED AVERAGE ¢ TOTAL 0.099 59,603,231

MWOTES (to OCA's portion of table)

(1) USPS-T-1 (Plunkett), Appendix A, page 1
(20 USPS-T-1 (Plunkett), Appendixz A, page 1
(3 USPS-T-1 (Plunkett), Appendix A, page 1
(4)  USPS-T-1 (Plunkett), Appendix A, page 2
(5)  USPS-T-1 (Plunkett), Appendix A, page 2
(B)  USPS-T-1 (Plunkett), Appendix A, page 2
(7)  USPS-T-1 (Plunkett), Appendix A, page 2
@  USPS-T-1 (Plunkett), Appendix A, page 1
(9 USPS-T-1 (Plunkett), Appendixz A, page 1
), Appendix A, page 1
), Appendix A, page 5, Col. (10)
),
i

10)| USPS-T-1 (Plunkett
1) UZPST1 (Plunkett

2) USPS-T-1 (Plunkett), Appendix A, page &, Col. (11)
3 USPS-T-1 (Plunkett), Appendix A, page 5, Col. (12)
8- (1)

16) (1) " (8) *E)/E)

17) (15) + (16)
) (0 00 = (30 + (1 - (100~ @~ 70 S )

(
i
0
i
ME )]
(
(
(
19) (15) + (19)

13)

FY 2003
Mail
Volume
(Percent)

0.0%

0.3%
0.3%
34.3%
B4.4%
0.8%

100.0%

4)
BOC
BR 2004
Adjustment for
Average
Returns
Unit Cost
(Dollars)

$0.0068

)
BOC
BR 2004
Marketing
Total Unit Cost
wio Average
Returns
(Dollars)

$0.0925

USPS' ORIGINAL COLUMNS (Plunket)
DOCKET NO. R2001-1 PRC FIGURES - BANK ONE MAIL MIX ]
75 ) [ RE]
BOC BOC BOC BOC (13 (14) (15) [16)
BR 2004 BR 2004 AR 2004 AR 2004
ji for i ji for i Current Current After Rates After Rates
Marketing Total Returns Marketing Total Returns Returns wiRets Adj Returns wiRets Adj
Returns Adjusted Returns Adjusted Adjustment Total Adjustment Total
Unit Cost Unit Cost Unit Cost Unit Cost Unit Cost Unit Cost Unit Cost Unit Cost
{Dollars) {Dollars) {Dollars) {Dollars) (Dollars) (Dollars) (Dollars) (Dollars)
$0.0496] $0.142] $0.0337 $0.126 00428 0142 00269 0.76
0.14211748 012620546 0.14211748 012620546
17 18
Total Unit Cost Esti Including Contingency=[  0.145] [ ofes]

13)

4y
15

(16)
(7]
(18)

NOTES (to USPS' portion of table):

(Manual Letter Returns Unit Cost * After Rates Statement Mail) * (Statement Mail Retum Forecast - USPS FCIM Avg. Retumn F
After Rates Statement Mail

10y + (13). NOTE: column (10} in Appendix A, page 4 is the same as column {11) in this table

((ACS Success Rate * Electronic Letter Retums Unit Cost + (1 - ACS Success Rate) * Manual Letter Returns Unit Cost) *
After Rates Statement Mail ™ (Statement Mail Return Forecast - USPS FCM Avg. Return Rate))) / After Rates Statement Mai
USPS FCM Avg. Return Rate * (Manual Letter Returns Unit Cost - Electronics Letter Returns Unit Cost) * ACE Success Rate
(107 + (15). MOTE: column {10) in Appendiz A, page 4 is the same as column (11) in this table.

(14) * Contingency Factor (Assumptions)

(16) * Contingency Factor (Assumptions)



