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OCA/USPS-T1-33.  Please refer to the table below, entitled APPENDIX A, page 4, (REVISED BY OCA), which contains revisions to the Bank One Model at Appendix A, page 4 of your testimony.  Please confirm that the table entitled APPENDIX A, page 4, (REVISED BY OCA) is an alternative presentation of the Bank One Model that separates various calculations in Appendix A at page 4 of your testimony.  If you do not confirm, please explain and show all calculations.

OCA/USPS-T1-34.  Please refer to the table below, entitled APPENDIX A, page 5, (REVISED BY OCA), which contains revisions to the Bank One Model at Appendix A, page 5 of your testimony.  Please confirm that the table entitled APPENDIX A, page 5, (REVISED BY OCA) is an alternative presentation of the Bank One Model that separates various calculations in Appendix A at page 5 of your testimony.  If you do not confirm, please explain and show all calculations.

[image: image1.png]APPENDIX A, page 4 (REVISED BY OCA)
Bank One Model (Statement Mail)

ted Service Agreement

BOC Marketing Mall Return Percentage = [ a
BOC Staterment bail Return Percentage = 0.3% @
Average Presort Lefters Retur Percentage = 1.2%% @
BOC Statement il Volume BEFORE RATES = 506,650,000 @
BOC Staterment Ml Volume AFTER RATES =| 506,650,000 ()
BOC Marketing Mail Volume BEFORE RATES =| 29,387,000 ©
BOC Marketing Mail Volume AFTER RATES = 48,142,000 @
Manual Returns Unit Cost= $0.551 ®
Electionic Returns Unit Cost = $0.343 @©
Addess Change Senice (ACS) Success Rate = 85.0%) (1)
Gontingency Fattor = 1025
OCA's REVISED COLUMNS USPS' ORIGINAL COLUMNS (Plunket)
[[DOCKET NO. RZ0D1-1 PRC FIGURES - BANK ONE MAIL MIX DOCKET NO. R2001-1 PRC FIGURES - BANK ONE MAIL MIX___|
() (12) (13) (14) (15) (16 17 (16) (15)
BOC BOC BOC BOC BOC BOC (13) (14) (15) (16)
BR2004 BR2004 BR2004 BR2004 AR 2004 AR 2004
BOC BOC BOC for for for Current Current After Rates | After Rates
TY 2004 FY 2003 FY 2003 Average | TotalUnitCost  Statement  TotalRetwns  Statement  Total Retums Retums wiRets Adj Retums wiRets Adj
Total Mail Mai Retumns | wio Average Retuns Adjusted Retuns Adjusted Adjustment Total Adjustment Total
Unit Cost Volume Volume Unit Cost Returns Unit Cost Unit Cost Unit Cost Unit Cost Unit Cost Unit Cost Unit Cost Unit Cost
Rate Category (ollars) (Pieces) (Percent) Dollars, (Dol Dollars, Dollars, Dollars, Dollars, (ollars) (ollars) (ollars)

FIRST-CLASS MAIL LETTERS

Nonautomation Presort Letters 0254 15896034 34%
Automation Presort Letters
Automation Mixed AADC 0123 3462228 0.7%
Automation AADC i 5,93 849 12%
Automation 3-Digit 0108 321218301 64.4%
Automation 5-Digit 009 150886728 0.3%
Automation Carter Route 0107 115,591 0.0%
WEIGHTED AVERAGE / TOTAL 0.109 498,514,731 100.0% $0.0068' $0.1020 $0.0019__ so.104] $0.0019[ §0.104] § 0.0049)] 0.104] § 0.0049)] 0.104 |
10392187 10392187 10392187 10392187
a7 (18)
Total Unit Cost Estimates, Including Contingency = [ 0107 [ 0107 ]
NOTES (1o OCA's portion of table). NOTES (1o USPS' portion of table).
(1) | USPST-1 (Plunkett), Appendix A, page 1 (13) (Manual Letter Returns Unit Cost * After Rates Statement Mail) * (Statement Mail Retum Forecast - USPS FCM Avg, Retur |
(2) | USPST-1 (Plunkett), Appendix A, page 1 After Rates Statement Mai
() | USPST-1 (Plunkett), Appendix A, page 1 (14) (10) + (13). NOTE: column (10) in Appendix A, page 4 is the same s column (1) in this table.
{#) | USPST-1 (Plunkett), Appendix A, page 2 (15) ((ACS Success Rate * Electronic Letter Retums Unit Cost + (1 - ACS Success Rate) * Manual Letter Retums Unit Cost) *
(5) | USPS-T-1 (Plunkett), Appendix A, page 2 After Rates Statement Mail * (Statement Mail Return Forecast - USPS FCM Avg. Retum Rate)) / After Rates Statement Mai
() | USPS-T-1 (Plunkett), Appendix A, page 2 USPS FCM Avg, Return Rate * (Manual Letter Retuns Unit Cost - Electronics Letter Returns Unit Cost) * ACS Success Rate
(7) | USPST-1 (Plunkett), Appendix A, page 2 (16) (10) + (15). NOTE: column (10) in Appendix A, page 4 is the same as column (1) in this table.
() | USPST-1 (Plunkett), Appendix A, page 1 (17) (14) * Contingency Factor (Assumptions)
(@) | USPST-1 (Plunkett), Appendix A, page 1 (18) (16) * Contingency Factor (Assumptions)
(10) USPST1 (Plunkett), Appendix A, page 1
(1) USPST1 (Plunkett), Appendix A, page 4, Col. (10)
(12) USPST1 (Plunkett), Appendix A, page 4, Col. (11)
(13) USPS-T1 (Plunkett), Appendix A, page 4, Col. (12)
(14 () @)
(18) (11)- (14)
(16) ()" @) * @)/ (4)
(17) (15) + (16)
(18) (2" € " )/ 6)
19 (1




[image: image2.png]APPENDIX A, page 5 (REVISED BY OCA)
Bank One Model (Marketing Mail)

Negotiated Service Agreement
Appendix A, page 5

BOC Marketing Mail Retum Percentage = 9.0% a
BOC Staterment bail Return Percentage = 0.3% @
Average Presort Lefters Retur Percentage = 1.2%% @
BOC Statement il Volume BEFORE RATES = 506,650,000 @
BOC Staterment Ml Volume AFTER RATES =| 506,650,000 ()
BOC Marketing Mail Volume BEFORE RATES =| 29,387,000 ©
BOC Marketing Mail Volume AFTER RATES = 48,142,000 @
Manual Returns Unit Cost= 50551 ®
Electionic Returns Unit Cost = $0.343) [0)
Address Change Senice (ACS) Success Rate =| 85.0%) (1)
Contingency Factor= 1025
OCA's REVISED COLUMNS USPS' ORIGINAL COLUMNS (Plunket)
[[DOCKET NO. RZ0D1-1 PRC FIGURES - BANK ONE MAIL MIX DOCKET NO. R2001-1 PRC FIGURES - BANK ONE MAIL MIX___|
() (12) (13) (14) (15) (16 17 (16) (15)
BOC BOC BOC BOC BOC BOC (13) (14) (15) (16)
BR2004 BR 2004 BR2004 BR 2004 AR 2004 AR 2004
Adjustmentfor | Marketing Adustmentfor  Marketing _Adustmentfor Marketing Current Current After Rates | After Rates
TY 2004 FY 2003 FY 2003 Average | TotalUnitCost | Marketing  TotalRetuns  Marketing  TotalRetums Returns wiRets Adj Retums wiRets Adj
Total Mail Mai Returns  wio Average Returns Adjusted Returns Adjusted Adjustment Total Adjustment Total
Volume Volume Unit Cost Returns Unit Cost Unit Cost Unit Cost Unit Cost Unit Cost Unit Cost Unit Cost
Rate Category (ollars) (Pieces) (Percent) Dollars, (Dol Dollars, Dollars, Dollars, Dollars, (ollars) (ollars)
FIRST-CLASS MAIL LETTERS
Nonautomation Presort Letters 0.254 5459 0.0%
Automation Presort Letters
Automation Mixed AADC 0123 169,789 0.3%
Automation AADC i 157 854 0.3%
Automation 3-Digit 0108 20459211 34.3%
Automation 5-Digit 009 38350545 64.4%
Automation Carter Route 0107 462,363 0.8%
WEIGHTED AVERAGE / TOTAL 0.099 59,603,231 100.0% $0.0068' $0.0925 $0.0496[_ s0.142] $0.0337[ §0.126 0.0428 | 0.147 | 0.0269 [ 0.126 |
14211746 12620646 14211746 12620646
a7 (18)
Total Unit Cost Estimates, Including Contingency = [ 0.146] [ 0129
NOTES (1o OCA's portion of table). NOTES (1o USPS' portion of table).
(1) | USPST-1 (Plunkett), Appendix A, page 1 (13) (Manual Letter Returns Unit Cost * After Rates Statement Mail) * (Statement Mail Retum Forecast - USPS FCM Avg, Retur |
(2) | USPST-1 (Plunkett), Appendix A, page 1 After Rates Statement Mai
() | USPST-1 (Plunkett), Appendix A, page 1 (14) (10) + (13). NOTE: column (10) in Appendix A, page 4 is the same s column (1) in this table.
{#) | USPST-1 (Plunkett), Appendix A, page 2 (15) ((ACS Success Rate * Electronic Letter Retums Unit Cost + (1 - ACS Success Rate) * Manual Letter Retums Unit Cost) *
(5) | USPS-T-1 (Plunkett), Appendix A, page 2 After Rates Statement Mail * (Statement Mail Return Forecast - USPS FCM Avg. Retum Rate)) / After Rates Statement Mai
() | USPS-T-1 (Plunkett), Appendix A, page 2 USPS FCM Avg, Return Rate * (Manual Letter Retuns Unit Cost - Electronics Letter Returns Unit Cost) * ACS Success Rate
(7) | USPST-1 (Plunkett), Appendix A, page 2 (16) (10) + (15). NOTE: column (10) in Appendix A, page 4 is the same as column (1) in this table.
() | USPST-1 (Plunkett), Appendix A, page 1 (17) (14) * Contingency Factor (Assumptions)
(@) | USPST-1 (Plunkett), Appendix A, page 1 (18) (16) * Contingency Factor (Assumptions)
(1) USPS-T-1 (Plunket), Appendix A, page 1
(1) USPS-T-1 (Plunket), Appendix A, page 5, Col. (10)
(12)| USPS-T-1 (Plunket), Appendix A, page 5, Col. (1)
(13)| USPS-T-1 (Plunket), Appendix A, page 5, Col. (12)
(14 7)" @)
(18) (11) - (14)
(18) ()" @) " )/ 6
(17) (18) + (16)
(18) (1) ((10) * @) + (1 - (10) * @) * @)/ @)
(19) (15) + (19)




